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3. Trade: Open Markets

“[We strive to] ... keep our markets open.”
G20 Osaka 1 eaders’ Declaration

Assessment

No Compliance Partial Compliance Full Compliance

Argentina 0

Australia

Brazil

Canada

(e} v} Ken) Kaw]

China

France Not applicable

Germany Not applicable

India

o

Indonesia 0

Italy Not applicable

Japan -1

Korea -1

Mexico

Russia

Saudi Arabia

South Africa

Turkey

OO |||

United Kingdom

United States -1

Furopean Union +1

Average —0.12 (44%)

Background

Maintaining free trade and open market access has been a feature of G20 summits since the
Washington Summit in 2008. Before the 2017 Hamburg Summit it primarily took the form of an
anti-protectionism pledge. This pledge was part of the response by the G20 to the 2008 financial
crisis and was extended three times: at the 2009 London Summit, at the 2010 Toronto Summit and at
the Los Cabos Summit until the end of 2014. At the 2013 St. Petersburg Summit, it was again
extended until the end of 2016. At the 2015 and 2016 G20 summits in Antalya and Hangzhou, the

G20 reaffirmed the commitment to a standstill and rollback on protectionist measures.

More recently, however, with increasingly differing opinions on trade policies’ contribution to
domestic and international economic growth and employment, G20 leaders have been less precise on
the issues of international trade, despite affirmations of support for a “free, fair, non-discriminatory,
transparent, predictable and stable trade and investment environment.”923

Nevertheless, the upsurge in protectionism remains a primary threat to market access around the world.
The World Trade Organization (WTO) estimated that by mid-October 2019 trade restrictions imposed

983 520 Osaka Leaders’ Declaration, G20 Information Centre (Toronto), 29 June 2019. Access Date: 4 April 2020.

http://www.g20.utoronto.ca/2019/2019-g20-osaka-leaders-declaration.html
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by the G20 economies had reached their historic peaks, with a 37% increase, compared to the previous
period (mid-October 2018 to mid-May 2019) and a trade coverage of over USD460 billion.924

The traditionally applied indicator for trade opennes, measured as the sum of a country’s total exports
and total imports divided by its gross domestic product (GDP), is criticized by the WTO on the
grounds that it correlates with some of economies’ innate characterisitcs and thus cannot be utilized for
cross-country comparisons.”?> Additionally such measurement cannot be applied to the monitoring of
the G20 performance during the summit cycles, due to the lags in trade and GDP data availability. As
such, given the history of the institution’s activity on trade and the corresponding leaders’ pledgesm the
compliance assessment is based on the traditional G20 commitment to avoid protectionist measures.

Commitment Features

This commitment requires that G20 members maintain a non-restrictive trade environment and ensure
free access to their domestic markets. The Osaka Summit leaders’ declaration calls for G20 members not
to impose new protectionist measures and roll back those restrictions, which were imposed previously.

According to the WTO definition, protectionist measures include “tariffs, non-tariff measures,
subsidies, and burdensome administrative procedures regarding imports.”92¢ Subsidies in particular

cause competition-distorting effects.

To fully comply with the commitment the G20 members need to avoid imposing new protectionist
measures and eliminate the ones in force.

This assessment covers G20 members’ actions taken between 30 June 2019 and 10 October 2020.

Scoring Guidelines

G20 member implemented one or more protectionist measures AND did not roll back any

-1 .
existing measures.

The G20 member did not implement new protectionist measures BUT existing measures
0 |were not rolled back OR the G20 member did implement new protectionist measures BUT
at least one existing measure was rolled back.

The G20 member did not implement any new protectionist measures AND rolled back at

+1 i
least one exlstlng measure

Centre for International Institutions Research

Argentina: 0
Argentina has partially complied with the commitment to keep its market open.
On 24 July 2019, the Ministry of Treasury of Argentina adopted Resolution 417/2019 simplifying the

procedure to obtain export licenses for liquefied natural gas. As a consequence, licenses will be issued
in 15 working days instead of 45 working days.?7

924 Trade restrictions among G20 economies remain at historic highs, World Trade Organization, 21 November 2019.
https://www.wto.org/english/news_e/news19_e/trdev_21nov19_e.htm

925 A Practical Guide to Trade Policy Analysis, World Trade Organization 2012. Access date: 20 August 2020.
https://www.wto.org/english/res_e/publications_e/wto_unctad12_e.pdf.

96 520 governments refrain from extensive use of restrictive measures, but some slippage evident, Pascal Lamy, World
Trade Organization, 14 September 2018. http://www.wto.org/english/news_e/news09_e/trdev_14sep09_e.htm.

927 Argentina simplifica los procesos para exportar gas natural, Government of Argentina (Buenos Aires) 26 July 2019.
Access date: 20 May 2020. https://www.argentina.gob.ar/noticias/argentina-simplifica-los-procesos-para-exportar-gas-
natural.
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On 9 August 2019, the Executive of Argentina issued Dectee 555/2019 eliminating the import duties
set on 38 eight-digit tariff lines related to used oilfield equipment. According to the import download
facility of the World Trade Organization (WTO), the previous applicable duties ranged between 3.5%
and 18.5%.928

On 7 November 2019, the Secretatiat of Industry of Argentina adopted Resolution 235/2019
updating the list of products recognized as part of the Promotion Scheme for the Argentine Naval
Industry and that are subject to a 0% import duty. The new list adds 10 new products to the list
enclosed in 7 eight-digits tariff lines (one of the products has been inserted in the list with a
temporaty character and is to be removed on 15/11/2020).92°

On 14 December 2019, the Argentine Executive adopted Decree 37/2019 amending the export tax
regime introduced via Decree 793/2018. One of the changes introduced with the new legislation is
the decrease of the export tax applicable on 595 eight-digits tariff lines. The new duties have been
reduced from 30 per cent and 12 per cent depending on the product to 9 per cent. The new export
duties have entered into force on 14 December 2019 and apply until 31 December 2020.930

On 27 December 2019, the Argentine Executive adopted the Dectee 99/2019 on the reduction of
the export tax applicable on services rendered in the country when such services shall be effectively
used or exploited abroad. Concretely, the new legislation reduced the export tax from 12 per cent to

5 per cent. The new export duty entered into force on 1 January 2020 and is to be terminated on 31
December 2021.%31

On 27 December 2019, the Argentine Executive adopted new legislation regulating export duties,
modifying the internal taxation of imports and establishing a temporary tax applicable to the
acquisition of foreign currency as well as other goods and services made by Argentine residents using
foreign currency.?3?

On 9 January 2020, the Argentine Ministry of Productive Development adopted Resolution 1/2020
amending the import license regime. The new legislation modified the list of products subject to non-
automatic import licenses adding 607 new products enclosed in 304 eight-digits tariff lines. In
addition, the tolerance margin assessed over the free-on-board value of the imported goods was
reduced from 7 per cent to 5 per cent for the products subject to these types of licenses. Finally, it
also reduced the validity of the licenses from 180 calendar days to a 90 calendar-day term. Resolution
1/2020 entered into force on 10 January 2020.933

On 23 June 2020, the Executive of Argentina adopted Dectreto 549/2020 eliminating temporarily the
export tax applicable to raw hides and skins. The purpose of this measure is to support its local

98 Decreto 555/2019, Legislative Information of Government of Argentina (Buenos Aires) 9 August 2019. Access date:
20 May 2020. http://servicios.infoleg.gob.ar/infolegInternet/anexos/325000-329999/326498/norma.htm

929 Resolucién 235/2019, Official Journal of Government of Argentina (Buenos Aires) 7 November 2019. Access date: 20
May 2020. https://www.boletinoficial.gob.ar/detalleAviso/primera/220956/20191108?busqueda=1

930 pecreto 37/2019, Official Journal of Government of Argentina (Buenos Aires) 14 December 2019. Access date: 20
May 2020. https://www.boletinoficial.gob.ar/detalleAviso/primera/223859/20191214?busqueda=1

%31 becreto 99/2019, Official Journal of Government of Argentina (Buenos Aires) 27 December 2019. Access date: 20
May 2020. https://www.boletinoficial.gob.ar/detalleAviso/primera/224184/20191228

932 pecreto 99/2019, Official Journal of Government of Argentina (Buenos Aires) 27 December 2019. Access date: 20
May 2020. https://www.boletinoficial.gob.ar/detalleAviso/primera/224184/20191228

933 Resolucidn 1/2020, Official Journal of Government of Argentina (Buenos Aires) 8 January 2020. Access date: 20 May
2020. https://www.boletinoficial.gob.ar/detalleAviso/primera/224467/20200109?busqueda=1
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producers during the COVID-19 outbreak, as due to the sanitary emergency, global trade of these
goods was reduced.?34

On 11 September 2020, the Federal Public Revenue Administration adopted General Resolution
4812/2020 establishing export critetion values on exports of potatoes classified under tariff
subheading 0701.90.00. The new export criterion value was set at FOB value of USD 0.15 per
kilogram and only applies for exports of potatoes in packages of up to 2.5 kilos excluding plant seed
potatoes. This regulation only applies to exports with destination to Bolivia, Brazil, Colombia, Chile,
Paraguay, Peru, Uruguay and Venezuela.?%

Argentina rolled back several restrictive measures but at the same time introduced new ones.
Thus, it receives a score of 0.
Analyst: Irina Popova

Australia: 0

Australia has partially complied with the commitment to keep the markets open.
Australia introduced new trade-restrictive measures during the monitoring period.

On 1 September 2019, the Australian government introduced mandatory import permits on cut
flowers and foliage from Kenya, Colombia and Ecuador. The permit application must include details
on supply chain management system.?3¢

On 29 March 2020, the Minister of Treasury of Australia announced a temporary amendment to the
Foreign Acquisitions and Takeovers Act 1975, which would make all foreign investments into
Australia subject to government approval.?3

On 9 April 2020 Australia notified the World Trade Organization (WTO) of its decision to introduce
temporary quantitative restrictions on non-commercial exports of personal protective equipment and
sanitizers essential to combatting the COVID-19 pandemic. According to the communication the
“measure secks to prevent individuals and criminal syndicates from hoarding, pricegouging and
profiteering on noncommercial exports from Australia” and will not cover legitimate commercial and
humanitarian exports.?38

Australia rolled back one of the previously introduced trade-restrictive measures during the
monitoring period.

34 Decreto 549/2020, Official Gazette of Argentina 23 July 2020. Access date: 1 October 2020.
https://www.boletinoficial.gob.ar/detalleAviso/primera/229470/20200519?busqueda=1

9% Resolucion General 4812/2020, Official Gazette of Argentina. Boletin Oficial de la Republica Argentina.
Administracion Federal de Ingresos Publicos 11 September 2020. Access date: 1 October 2020.
https://www.boletinoficial.gob.ar/detalleAviso/primera/234882/20200911?busqueda=1

%% 125.2019 — Reminder: Import permits required to import cut flowers and foliage from Kenya, Colombia and
Ecuador from 1 September 2019, Department of Agriculture, Water and the Environment of Australia (Canberra) 5
August 2019. Access Date: 14 May 2020. https://www.agriculture.gov.au/import/industry-advice/2019/125-2019

937 Changes to foreign investment framework, Treasurer of the Commonwealth of Australia (Canberra) 29 March 2020.
Access Date: 14 May 2020. https://ministers.treasury.gov.au/ministers/josh-frydenberg-2018/media-releases/changes-
foreign-investment-framework/

938 Notification pursuant to the Decision on notification procedures for quantitative restrictions (G/L/59/REV.1), World
Trade Organization (Geneva) 16 April 2020. Access Date: 14 May 2020.
https://www.wto.org/english/tratop_e/covid19_e/notifications_e.htm.
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On 1 May 2020, Australia notified the WTO of its unilateral trade measure introduced in response to
the COVID-19 crisis. The country introduced a temporary tariff concession measure, with custom
duty refunds available, to facilitate the importation of supplies critical in the fight against COVID-19
outbreak, including medical and hygiene products.?3

On 14 September 2020, the Australian government introduced new measures to promote domestic
fuel security, including a grants program aimed at “building new domestic fuel storage and backing
local refineries to stay open wherever commercially possible,” amounting to AUD200 million.%40

Australia both introduced new restrictive measures and rolled back some of the existing ones during
the monitoring period.

Thus, it is awarded a score of 0 for partial compliance.
Analyst: Andrei Sakharov

Brazil: 0

Brazil has partially complied with the commitment to keep its market open.

On 4 October 2019, President Jair Bolsonaro signed a law to modernize the country’s regulatory
regime for telecommunication services. It lifts restrictions on asset sales and seeks to encourage
investment in broadband in remote areas of Brazil by allowing companies to own outright telecom
assets, such as cell towers and real estate.94!

On 26 September 2019, the decision was made that allowed the Central Bank of Brazil to authorize
to recognize the increase in foreign capital participation in domestic financial institutions, as well as
the licensing of new branches of foreign financial institutions, as being in the interest of the
government. Furthermore, a new law eliminated, in September 2019, the reciprocity requirement that
had regulated insurance and reinsurance operations within the country to date, and which
conditioned the capacity of foreign firms to carry out insurance transactions and establish in Brazil
on equal treatment of Brazilian insurers in the foreign country.?4?

On 17 June 2019, Brazil’s Congress passed Law 13.842 amending the Brazilian Aviation Code to
remove restrictions on foreign ownership and control of national aitlines. Previously, aitlines wishing
to establish in Brazil faced a foreign ownership limit and were required to have exclusive Brazilian
management and control. As a result of the amendment, from, international airlines can now own a
subsidiary company in Brazil, subject to the requirement that its headquarters and administration are
based in the country.

%% Unilateral measures relating to the COVID-19 pandemic: measures to facilitate the importation of vital medical

supplies, World Trade Organization (Geneva) 4 May 2020. Access Date: 14 May 2020.
https://www.wto.org/english/tratop_e/covid19_e/notifications_e.htm.

940 Boosting Australia's fuel security, Australian Minister for Energy and Emissions Reduction (Canberra) 14 September
2020. Access Date: 27 September 2020. https://www.minister.industry.gov.au/ministers/taylor/media-
releases/boosting-australias-fuel-security.

941 Report shows trade restrictions by WTO members at historically high levels, WTO (Geneva) 12 December 2019.
Access date: 20 May 2020. https://www.wto.org/english/news_e/news19_e/dgra_12dec19_e.htm

942 Report shows trade restrictions by WTO members at historically high levels, WTO (Geneva) 12 December 2019.
Access date: 20 May 2020. https://www.wto.org/english/news_e/news19_e/dgra_12dec19_e.htm
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On 19 November 2019, the Government of Brazil reduced the import duty set on certain yarns of
polyester and influenza vaccines for a concrete quota, as well as renewing and altering the application
of another tariff-rate quota set on two other products.”*?

On 30 December 2019, the Brazilian Foreign Trade Chamber (Camex) issued Resolution No 23
reducing the applicable import duties on 400 products enclosed in 114 eight-digits tariff lines. The
affected products are related to the regime of auto-parts not produced in the country. The new
import duties have been set at 2 per cent. According to the World Trade Organization (WTO) tariff
download facility, the previously applicable import tariffs ranged between 4.67 per cent and 20 per
cent depending on the product. The new legislation entered into force on 2 January 2020.944

On 30 December 2019, the Brazilian government eliminated the import duties set on solar cells.?*>

On 30 December 2019, the Government of Brazil eliminated the import duties on 250 capital goods
enclosed in 135 eight-digits tariff lines. However, it restored the import duties on 19 ex-tdrifarios.
The amendment introduced led to an increase in the import duty from 0 per cent to values ranging
between 6 per cent and 16.22 per cent depending on the tariff line.%46

On 30 December 2019, the Government of Brazil eliminated the import duties on 18 information
technology and telecommunications products enclosed in 12 eight-digits tariff lines. However, it
restored the import duties on four products.®4’

On 25 August 2020, the Executive Committee of the Brazilian Foreign Trade Chamber (GECEX)
issued Resolution N° 76, amending the products included in the List of Exceptions to the Common
External Tariff (LETEC). Concretely, the new regulation removed aluminium foil classified under
tariff line 7607.11.90 from this list.948

On 21 September 2020, the Executive Committee of the Brazilian Foreign Trade Chamber
(GECEX) adopted Resolution N° 92 adding one new product to the List of Exceptions to the
Common External Tariff. The new regulation reduced to zero the import tariff set on acrylic or
modacrylic synthetic staple fibres classified under tariff subheading NCM 5503.30.00. According to
the information from the WTO tariff download facility, the previously applicable duty was set at
16%. These changes apply as of 1 October 2020.94

Brazil rolled back several restrictive measures but at the same time introduced new ones.
Thus, it receives a score of 0.

Analyst: Irina Popova

943 Resolugdo N2 11, Didrio Oficial da Unido (Brasilia) 22 November 2019. Access date: 20 May 2020.
http://www.in.gov.br/web/dou/-/resolucao-n-11-de-19-de-novembro-de-2019-229205656

" RESOLUCAO Ne 23, Diario Oficial da Unidio (Brasilia) 31 December 2019. Access date: 20 May 2020.
http://www.in.gov.br/web/dou/-/resolucao-n-23-de-30-de-dezembro-de-2019-236097333

%5 RESOLUCAO Ne 25, Dirio Oficial da Unido (Brasilia) 31 December 2019. Access date: 20 May 2020.
http://www.in.gov.br/web/dou/-/resolucao-n-25-de-30-de-dezembro-de-2019-236099128

% RESOLUCAO Ne 30, Diario Oficial da Unido (Brasilia) 31 December 2019. Access date: 20 May 2020.
http://www.in.gov.br/web/dou/-/resolucao-n-30-de-30-de-dezembro-de-2019-237206913

97 RESOLUCAO GECEX Ne 29, Dirio Oficial da Unifio (Brasilia) 9 January 2020. Access date: 20 May
2020.http://www.in.gov.br/web/dou/-/resolucao-gecex-n-29-de-30-de-dezembro-de-2019.-237206952
948 Resolugao N2 76 de 25 de agosto de 2020, Diario Oficial da Unido 25 August 2020. Access date: 1 October 2020.
https://www.in.gov.br/en/web/dou/-/resolucao-gecex-n-76-de-25-de-agosto-de-2020-274388192

949 Resolugao GECEX No. 92 de 21 de setembro de 2020, Diario Oficial da Unido
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Canada: 0

Canada has partially complied with the commitment to keep the markets open.
Canada introduced new trade-restrictive measures during the monitoring period.

On 23 August 2019, the Department of Finance released the communication on the new measures to
protect domestic steel and aluminum industry. The measures included new anti-dumping regulations,
addition of certain aluminum products to the import control list and making their exports subject to
general import permit.?>0

Canada rolled back some of the previously introduced trade-restrictive measures during the
monitoring period.

On 23 August 2019, the Department of Finance announced the exclusion of certain specific heavy
plate and stainless steel products from the list of goods subject to safeguard measures, allowing
Canadian companies to have access to surtax-free sources of supply of the products concerned.?>!

On 11 May 2020 Canada notified the World Trade Organization of its additional unilateral trade
measures, taken in response to the spread of the COVID-19 pandemic. Canada waived custom
duties on medical supplies identified in the list of goods critical for combating COVID-19 by the
World Health Organization and the World Customs Organization.®52

On 7 August 2020, the Government of Canada announced its retaliatory measures against the United
States for the reimposition of tariffs on aluminum. Canada imposed surcharges against imports of
aluminum and aluminum-containing products from the United States., in proportion to the amount
of Canadian aluminum products affected by the tariffs imposed by the United States. The measures
took effect on 16 August 2020.953

Canada both introduced new restrictive measures and rolled back some of the existing ones during
the monitoring period.

Thus, it is awarded a score of 0 for partial compliance.
Analyst: Andrei Sakhbarov

China: 0

China has partially complied with the commitment on keeping its national market open.

%9 Government Takes Further Steps to Protect Canada's Steel and Aluminum Workers and Industries, Canadian

Department of Finance (Ottawa) 23 August 2019. Access Date: 14 May 2020. https://www.canada.ca/en/department-
finance/news/2019/08/government-takes-further-steps-to-protect-canadas-steel-and-aluminum-workers-and-
industries.html.

%1 Government Takes Further Steps to Protect Canada's Steel and Aluminum Workers and Industries, Canadian
Department of Finance (Ottawa) 23 August 2019. Access Date: 14 May 2020. https://www.canada.ca/en/department-
finance/news/2019/08/government-takes-further-steps-to-protect-canadas-steel-and-aluminum-workers-and-
industries.html.

%2 Unilateral Measures Relating to the COVID-19 Pandemic: Measures to Facilitate the Importation of Medical
Supplies, Including Personal Protective Equipment, World Trade Organization (Geneva) 14 May 2020. Access Date: 14
May 2020. https://www.wto.org/english/tratop_e/covid19_e/notifications_e.htm.

%3 Notice of intent to impose countermeasures action against the United States in response to tariffs on Canadian
aluminum products, the Government of Canada (Ottawa) 7 August 2020. Access date: 27 September 2020.
https://www.canada.ca/en/department-finance/programs/consultations/2020/notice-intent-impose-
countermeasures-action-against-united-states-response-tariffs-canadian-aluminum-products.html.
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On 29 November 2019, the Chinese government published new rules concerning ownership of
insurance companies in China. According to the new ruling market access was significantly eased, in
particular, a requirement of 30-years minimum period of insurance business operations was removed
along with some procedural amendments.5*

On 19 December 2019, the State Council Tariffs and Tax Standards Commission announced that
several products would be excluded from the tariff roster imposed on US import back in 2018. New
regulations would include various petroleum products and plastics.?5

On 21 February 2020 the State Council Tariffs and Tax Standards Commission announced that
several products would be excluded from the tariff roster imposed on US import back in 2018. New
regulations would include various wooden products, machinery, medical and control equipment.95¢

On 17 March 2020, the State Taxation Administration released Announcement 2020/15, which raised
the export rebate tax on 1,464 products, effective from 20 March. For 380 product lines, the rate was
raised to 9%. These included plant growth regulators. For another 1,084 product lines including
porcelain sanitary appliances, the rate was raised to 13%.957

On 13 May 2020, the Chinese customs authorities suspended import licences of four Australian beef
companies without further explanation.>8

On 23 July 2020, the Chinese government released its annual list of sectors in which foreign
invetments is prohibited. Seven sectors were opened up for foreign capital, including urban water
supply, commercial vehicle manufacturing, new wheet breeding, etc.9%

China imposed new protectionist measures and rolled back several existing ones.
Thus, China receives a score of 0.
Analyst: Alexander Ignatov

France: Not applicable

Trade policy is set by the European Commission. Thus, as a member of the European Union, France
is not assessed for compliance with this commitment.

%4 China: Market access conditions for foreign insurance companies relaxed, Global Trade Alert. Access date: 23 March

2020.https://www.globaltradealert.org/intervention/78444/fdi-entry-and-ownership-rule/china-market-access-
conditions-for-foreign-insurance-companies-relaxed

%% China: Some retaliatory tariffs on certain US imports waived, Global Trade Alert. Access date: 23 March 2020.
https://www.globaltradealert.org/intervention/78047/import-tariff/china-some-retaliatory-tariffs-on-certain-us-
imports-waived

%8 China: More retaliatory tariffs on US imports suspended, Global Trade Alert. Access date: 23 March 2020.
https://www.globaltradealert.org/state-act/43280/china-more-retaliatory-tariffs-on-us-imports-suspended

7 PRC State Taxation Administration, 17 March 2020. (B3 Fi55 5 5 /A 4 20204E 55155 4 FHEE 72 i H
IR BSR4 ). Access date: 20 August 2020.
http://www.chinatax.gov.cn/chinatax/n810341/n810755/c5146338/content.html

938 Ministry of Foreign Affairs: China suspends acceptance of meat product import declarations from 4 Australian
companies, Central Political and Legal Affairs Commission (Beijing) 31 May 2020. (#}38HB © WP 77 B {52 A58 JRA Y
TR 2677 itk ] B i) Access date: 28 September 2020. http://www.chinapeace.gov.cn/chinapeace/c100007/2020-
05/13/content_12347508.shtml

%9 China’s 2020 New Negative Lists Signal Further Opening-Up, China Briefing 01 July 2020. Access date: 28 September
2020. https://www.china-briefing.com/news/chinas-2020-new-negative-lists-signals-further-opening-up/
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On 1 July 2019, the further reduction of import tariffs under the Expansion of the Information
Technology Agreement (131 tariff lines at eight-digit level, in HS Chapters 35; 37; 39; 59; 84; 85; 88;
90) became effective for EU members. 90

Analyst: Irina Popova

Germany: Not applicable

Trade policy is set by the European Commission. Thus, as a member of the European Union,
Germany is not assessed for compliance with this commitment.

On 1 July 2019, the further reduction of import tariffs under the Expansion of the Information
Technology Agreement (131 tariff lines at 8-digit level, in HS Chapters 35; 37; 39; 59; 84; 85; 88; 90)
became effective for EU members.%6!

Analyst: Andrey Shelepov

India: 0

India has partially complied with the commitment to keep the markets open.

On 24 August 2019, the Indian Ministry of Finance withdrawn the levy of a surcharge on the capital
gains tax payable on the transfer of derivatives (futures and options) by foreign portfolio investors
(FPIs). The surcharge will continue to be applicable to the gains from the transfer of such derivatives
by any person other than FPIs.962

On 31 August 2019, the Ministry of Commerce and Industry through Notification No. 15/2015-
2020 amended the import policy for “Agarbatti” and other odoriferous preparations which operate
by burning (under HS 3307.41) and other products (under HS 3307.49) to “restricted,” i.e., imports
would require a license and also restricted to be used by the importer only. Such imports were free of
conditions before.%63

On 5 September 2019, the Ministry of Commerce and Industry through Notification No. 18/2015-
2020 amended and liberalized the import policy of chlorotrifluoroethene. Earlier, the imports of the
same were restricted to only actual users of the product against a license and from a country which is
a party to the Montreal Protocol on Substances that Deplete the Ozone Layer. These restrictions
have henceforth been removed for chlorotrifluoroethene and it can be freely imported.”64

960 Summary and Status of G-20 trade and trade-related measures since October 2008 (Excel Format), WTO. Access

Date: 3 April 2020. https://www.wto.org/english/news_e/news19 e/g20_annex_bis_novemberl9 e.xls.

961 Summary and Status of G-20 trade and trade-related measures since October 2008 (Excel Format), WTO. Access
Date: 3 April 2020. https://www.wto.org/english/news_e/news19 e/g20_annex_bis_novemberl9 e.xls.

%2 Official Press Release — Government withdraws enhanced surcharge on tax payable on transfer of certain assets,
Press Information Bureau of Indian Government (Delhi) 24 August 2019. Access date: 18 May 2020.
https://pib.gov.in/newsite/PrintRelease.aspx?relid=192802

%3 Notifcation 15/2015-2020, Directorate General of Foreign Trade (Delhi) 31 August 2019. Access date: 18 May 2020.
https://www.globaltradealert.org/state-act/38340/india-import-restriction-on-certain-odoriferous-preperations

%4 Notification No. 18/2015-2020, Directorate General of Foreign Trade (Delhi) 5 September 2019. Access date: 18
May 2020.
https://dgft.gov.in/sites/default/files/notification%20N0.%2018%20dated%2005.09.2019%20in%20english.pdf
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On 29 September 2019, the Ministry of Commerce and Industry through Notification No. 21/2015-
2020 prohibited the export of onions “until further orders.” The export ban has been announced to
control the domestic price rise of onions.?6>

On 9 April 2020, the Ministry of Finance through Notification No. 20/2020-Customs exempted the
imports of ventilators, face and surgical masks, personal protection equipment, COVID-19 testing
kits, and inputs for the manufacture of any of these products from the customs duty and the health
tax. %00

On 17 April 2020, the Indian Directorate General of Foreign Trade through Notification No.
3/2015-2020 amended the export policy of formulations made of paracetamol (including fixed-dose
combinations) from “restricted” to “free.” Henceforth, exports of these formulations will not require
the application for an export license. The export policy of paracetamol and its formulations was
amended to “restricted” on 3 March 2020 in light of the COVID-19 pandemic. The exports of
paracetamol (as an active pharmaceutical ingredient) continue to remain restricted.6?

On 17 September 2020, the Indian Department for Promotion of Industry and Internal Trade
notified through Press Note No. 4 (2020 Series) that the foreign direct investment (FDI) limit in the
defence sector under the automatic route has been increased from 49% to 74%. FDI under the
automatic route does not require any prior approval from the government. Investments beyond 74%
in the defence sector will require prior approval from the government.%68

On 28 September 2020, the Indian Directorate General of Foreign Trade through Notification No.
33/2015-2020 extended the requirement of prior registration of iron and steel imports under the
Steel Import Monitoring System (SIMS) to all goods under the HS chapter 72, 73, and 86. According
to the earlier requirement, notified on 5 September 2019, the registration was required for 284 goods
listed under these HS chapters.?6?

India both introduced new restrictive measures and rolled back some of the existing ones during the
monitoring period.

Thus, it is awarded a score of 0 for partial compliance.
Analyst: Irina Popova

Indonesia: 0

Indonesia has partially complied with the commitment to keep the markets open.

%9 Notification No. 49/2015-2020, Directorate General of Foreign Trade (Delhi) 29 September 2019. Access date: 18
May 2020. https://dgft.gov.in/sites/default/files/Noti%2049%20dt%202.03.2020%20Eng_0.pdf

% Notification No. 20/2020—- Customs, Ministry of Finance (Delhi) 9 April 2020. Access date: 18 May 2020.
https://www.chic.gov.in/resources//htdocs-cbec/customs/cs-act/notifications/notfns-2020/cs-tarr2020/cs20-2020.pdf
%7 Notification No. 03/2015-2020, Directorate General of Foreign Trade (Delhi) 17 April 2020. Access date: 18 May
2020. https://www.globaltradealert.org/state-act/43763/india-export-license-requirement-removed-for-exports-of-
formulations-made-from-paracetamol

98 press Note No. 4 (2020 Series), Government of India 17 September 2020. Access date: 10 November 2020.
https://dipp.gov.in/sites/default/files/pn4-2020_0.PDF

99 Notification No. 33/2015-2020, Government of India 28 September 2020. Access date: 10 November 2020.
https://content.dgft.gov.in/Website/dgftprod/cc599109-72al-4eae-b554-
a2bee801fd42/Notification%2033%20english.pdf
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On 13 August 2019, the Ministry of Trade announced regulation 63/2019 on the importation of salt.
The regulation rolls back some of the import restrictions in place in the salt industry. In contrast to
previous legislation, it allows the importation of salt for purposes other than as raw material.?70

On 18 October 2019, the Ministty of Trade issued regulation 80/2019 amending regulation
109/2018 on the exportation of coffee. Compated to its original regulation, the amendment makes it
easier to obtain a license to export from Indonesia. Whereas previously the exporter needed to face
an inspection by the local trading office (Dinas), it now may submit a “self-declaration of
conformity” regarding its basic company information inter alia on output, plantation area and the
number of employees.”7!

On 24 October 2019, the Minister of Finance issued Regulation Number 153/PMK.010/2019
imposing definitive duties on imports of aluminium foil. The rate of duty between 7 November 2019
and 6 November 2020 is 6 per cent. The rate of duty between 7 November 2020 and 6 November
2021 is 4 per cent. A number of developing countries are exempt from duties.”’2

On 11 January 2020, Indonesian authorities imposed a definitive safeguard duty on imports of
evaporators roll-bond evaporator and fin-cross evaporator used in the cooling system of freezers and
refrigerators. The rate of duty between 11 January 2020 and 10 January 2021 is 17 per cent. The rate
of duty between 11 January 2021 and 10 January 2022 is 15.5 per cent. The rate of duty between 11
January 2022 and 10 January 2023 is 14 per cent. A number of developing countries are exempt from
duties.?73

On 17 April 2020, Indonesia issued Ministry of Finance Regulation No. 34/PMK.04/2020 on
Customs and/or Excise and Tax Facilities for the Import of Goods to Handle the Cotronavirus
Disease 2019 (COVID-19) Pandemic. This regulation provides an exemption from import duty of
the following goods from overseas: Hand sanitiser and disinfectant products; Laboratory test kits and
reagents (such as rapid tests); media transfer virus (such as processed culture media for swab tests);
medicines and vitamins; medical equipment (such as thermometers or ventilators); and personal
protective equipment (such as masks, protective clothes or gloves).”74

On 25 August 2020, Indonesia issued the Minister of Trade Regulation No.68/2020 to introduce
import licensing requirement for the footwear, electronics, and bicycles. The goal was to reduce
imports of these commodities to Indonesia.?75

Indonesia both introduced new restrictive measures and rolled back some of the existing ones during
the monitoring period.

970 Ministry of Trade regulation 63/2019 (in Bahasa Indonesia), Ministry of Trade of Indonesia (Jakarta) 13 August 2019.
Access date: 18 May 2020. http://jdih.kemendag.go.id/peraturan/detail/1871/2

o Ministry of Trade regulation 80/2019 (in Bahasa Indonesia), Ministry of Trade of Indonesia (Jakarta) 18 October
2019. Access date: 18 May 2020. http://jdih.kemendag.go.id/peraturan/detail/1881/2

972 Regulation No. 153/PMK.010/2019, Government of Indonesia, Ministry of Finance (Jakarta) 24 October 2019. Access
date: 18 May 2020. https://jdih.kemenkeu.go.id/fullText/2019/153~PMK.010~2019Per.pdf

93 WTO, Committee on Safeguards — Notification pursuant to article 12.1(c) of the Agreement on Safeguards —
Notification pursuant to article 9, footnote 2 of the Agreement on Safeguards: Indonesia — Evaporators, Document No.
G/SG/N/10/IDN/22/Suppl.1; G/SG/N/11/IDN/22, WTO (Geneva) 24 Janaury 2020. Access date: 18 May 2020.
https://docs.wto.org/dol2fe/Pages/SS/directdoc.aspx?filename=q:/G/SG/N10IDN22S1.pdf

974 Regulation No.34/PMK.04/2020, The Ministry of Finance (MoF) 17 April 2020. Access date: 1 October 2020.
https://www.kemenkeu.go.id/media/14958/pmk-34.pdf

75 Regulation No. 68/2020, The Indonesia Minister of Trade 25 August 2020. Access date: 1 October 2020.
http://jdih.kemendag.go.id/pdf/Regulasi/2020/Permendag%20N0.%2068%20Th.%202020.PDF
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Thus, it is awarded a score of 0 for partial compliance.
Apnalyst: Pavel Doronin

Italy: Not applicable

Trade policy is set by the European Commission. Thus, as a member of the European Union, Italy is
not assessed for compliance with this commitment.

On 1 July 2019, the further reduction of import tariffs under the Expansion of the Information
Technology Agreement (131 tariff lines at 8-digit level, in HS Chapters 35; 37; 39; 59; 84; 85; 88; 90)
became effective for the EU members.976

Analyst: Andrei Sakhbarov

Japan: -1

Japan has not complied with the commitment to keep its market open.

On 1 August 2019, the Ministrty of Economy, Trade and Industry of Japan amended foreign direct
investment restrictions creating new sectors that are now considered to be new restricted information and
communications technology businesses mostly in the telecommunications and technology sectors.””?

Japan introduced new protectionist measure and did not roll back any existing measures.
Thus, it receives a score of —1.978
Apnalyst: Pavel Doronin

Korea: -1

Korea has not complied with the commitment on keeping the national market open.

On 24 December 2019, the government of Korea announced its intention to cut tariffs on 77
products in 2020. The measure is said to bolster the country’s industrial competitiveness and stabilize
prices of domestic goods. The products covered by a tariff quota include crude oil, liquefied natural
gas and cobalt sulfate, a key ingredient in making batteries for electric vehicles.””

On 19 March 2020, the government of Korea extended the antidumping duty on Japanese steel
plates. The Korea Trade Commission said Seoul will continue to apply the 13.17 per cent
antidumping tariff on the Japanese products for the next five years. Korea has been imposing the
tariff on the Japanese plates since April 2011. Recent extension is the second one with the first one
announced back in 2016.980

976 Summary and Status of G-20 trade and trade-related measures since October 2008 (Excel Format), WTO. Access

Date: 3 April 2020. https://www.wto.org/english/news_e/news19 e/g20_annex_bis_novemberl9 e.xls.

77 METI (2019) 5 PN I #5285 1 25\ 2 AR 2 ST HA M 360 E 0 JB N4 47\ £ 37 Add industries subject to prior
notification pertaining to inward direct investment, etc., Ministry of Economy, Trade and Industry of Japan (Tokyo) 1
August 2019. Access date: 18 May 2020. https://www.meti.go.jp/press/2019/05/20190527002/20190527002.html

978 WTO and UNCTAD databases were used to search for trade measures, also search in open sources was conducted.
S. Korea to cut tariff rates on 77 products in 2020, the Korea Herald (Seoul) 24 December 2019. Access date: 18 May
2020. http://www.koreaherald.com/view.php?ud=20191224000149&np=73&mp=8

%895 Korea to extend antidumping duty on Japanese steel plates, Yonhap News Agency (Seoul) 19 March 2020. Access
date: 18 May 2020. https://en.yna.co.kr/view/AEN20200319007400320

979
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On 10 July 2020, the government of Korea introduced an export restriction on medical masks by
setting the maximum pricing.?s!

Despite the fact that Korea has announced its intention to cut the tariffs, on evidence proving the
realization of this plan has been found. At the same time, the restrictive measures against certain
import products have been prolonged.

Thus, Korea receives a score of —1.

Analyst: Alexander Ignatov

Mexico: 0

Mexico has partially complied with the commitment to keep its market open.

On 17 September 2019, the Mexican Secretariat of Economy issued a notice decreasing the quota of
sugar allowed to be exported to the United States of America during the period lasting from 1
October 2019, to 30 September 2020.982 The new total volume has been set at 439,315.574 metric
tons, which represents a decrease when compared to the 811,513.082 metric tons that was approved
for the prior annual period.

On 31 October 2019, the Secretary of Economy of Mexico announced the new applicable reference
prices for sugar. The new price has decreased from MXN 12,711.52 per tonne (USD 663.08 at the
time of the announcement) to MXN 11,434.32 per ton (USD 596.42 at the time of the

announcement).’83

On 29 November 2019, the Secretariat of Finance and Public Credit of Mexico adopted a new
Agreement modifying the applicable tax exemptions for fuel used by the fishing and agricultural
industries. The new legislation decreased the percentage of the subsidized tax credit as it follows:

* from 48.54 per cent to 45.81 per cent in the case of gasoline
* from 56.71 per cent to 52.38 per cent for diesel used by the fishing industry
* from 45.37 per cent to 41.91 per cent in the case of diesel for the agricultural industry.8*

On 31 December 2019, the Secretariat of Finance and Public Credit of Mexico adopted a new
Agreement modifying the applicable tax exemptions for fuel used by the fishing and agricultural
industries. The new legislation increased the percentage of the subsidized tax credit as it follows:

%1 Mask emergency supply and demand adjustment measure, the Ministry of Justice (Seoul) 10 July 2020. (OfA3
UZ+ZEHZEX]). Access date: 28 September 2020.
http://www.law.go.kr/LSW/admRulLsInfoP.do?admRulSeq=2100000190915

%82 nviso Mediante EI Cual Se Da A Conocer EI Monto Del Cupo Maximo, Para Exportar Azlcar A Los Estados Unidos De
América Durante El Periodo Comprendido Entre El 1 De Octubre De 2019 Y El 30 De Septiembre De 2020, Official
journal of Mexico (Mexico City) 19 September 2019. Access date: 20 May 2020.
http://www.dof.gob.mx/nota_detalle.php?codigo=5572454&fecha=17/09/2019

%3 AVISO por el que se da a conocer el precio de referencia del aztcar base estdndar para el pago de la cafia de azlcar
de la zafra 2019/2020, propuesto por el Comité Nacional para el Desarrollo Sustentable de la Cafia de Azucar, Official
journal of Mexico (Mexico City) 19 September 2019. Access date: 20 May 2020.
http://dof.gob.mx/nota_detalle.php?codigo=5577349&fecha=31/10/2019

%84 ACUERDO por el que se dan a conocer los estimulos fiscales a la gasolina y al diésel en los sectores pesquero y
agropecuario para el mes de diciembre de 2019, Official journal of Mexico (Mexico City) 29 November 2019. Access
date: 20 May 2020. http://dof.gob.mx/nota_detalle.php?codigo=5580415&fecha=29/11/2019
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* from 45.81 per cent to 48.33 per cent in the case of gasoline,
* from 52.38 per cent to 57.02 per cent for diesel used by the fishing industry,
* from 41.91 per cent to 45.61 per cent in the case of diesel for the agricultural industry.”8>

On 28 February 2020, the Secretariat of Finance and Public Credit of Mexico adopted a new
Agreement modifying the applicable tax exemptions for fuel used by the fishing and agricultural
industries. The new legislation increased the percentage of the subsidized tax credit from 40.40 per
cent to 40.74 per cent in the case of gasoline. As for the subsidy applicable to fuel the percentages
have been kept at the same level as in the previous month.986

On 3 September 2020, the Mexican government announced the elimination of the import tariffs
applicable to new electric vehicles. The Decree has two main purposes: (i) specify the eight-digit HS
codes for electric vehicles; and (ii) eliminate the import tariffs for the following three eight-digit HS
codes: 8702.90.07, 8703.90.01, 8704.90.01. According to the Decree and the WTO Tariff Download
Facility, the previous tariffs were set at 15%. The Decree entered into force on 4 September 2020
and will be valid until 30 September 2024.987

Mexico has launched a new protectionist measure during the compliance period. At the same time,
some of the existing measures were rolled back.

Thus, it receives a score of 0.
Analyst: Irina Popova

Russia: 0

Russia has partially complied with the commitment on trade.

On 25 October 2019, Russia notified the World Trade Organization (WTO) on several trade-
facilitating measures, including extension of the temporary elimination of export duties on certain
types of wheat (effective 29 June 2019 to 1 July 2021); temporary elimination of import tariffs on
certain products, e.g., (from 5 per cent) on high tenacity yarn of nylon or other polyamides, whether
or not textured, of aramids (effective 4 July 2019 to 31 July 2022), aniline and its salts (effective 4 July
2019 to 30 June 2022), (from 7.5 per cent) on non-coniferous chemical wood pulp, semi-bleached or
bleached (effective 14 July 2019 to 31 May 2022); reduction of import tariffs on motor cars and other
motor vehicles principally designed for the transport of persons, including station wagons and racing
cars; and (from 11.4 per cent to 10 per cent; from 15.7 per cent to 15 per cent and from 13.6 per cent
to 12.5 per cent) on certain aircraft (for example helicopters, aeroplanes); spacecraft (including
satellites) and suborbital and spacecraft launch vehicles (effective 1 September 2019).988 On 21
August 2019, Russia temporary increased import tariffs (from zero to 5 per cent) on mixing or

985 . . ) .
ACUERDO por el que se dan a conocer los estimulos fiscales a la gasolina y al diésel en los sectores pesquero y

agropecuario para el mes de enero de 2020, Official journal of Mexico (Mexico City) 31 December 2019. Access date:
20 May 2020. http://dof.gob.mx/nota_detalle.php?codigo=5583177&fecha=31/12/2019

%8 Acuerdo por el que se dan a conocer los estimulos fiscales a la gasolina y al diésel en los sectores pesquero y
agropecuario para el mes de marzo de 2020, Diario Oficial de la Federacién 28 February 2020. Access date: 2 October
2020. http://dof.gob.mx/nota_detalle.php?codigo=5587911&fecha=28/02/2020

8 DECRETO por el que se modifica la Tarifa de la Ley de los Impuestos Generales de Importaciéon y de Exportacién,
Diario Oficial de la Federacion 3 September 2020. Access date: 2 October 2020.
https://sidof.segob.gob.mx/notas/5599614

988 Summary and Status of G-20 trade and trade-related measures since October 2008 (Excel Format), WTO. Access
Date: 15 May 2020. https://www.wto.org/english/news_e/news19_e/g20_annex_bis_november19_e.xls.
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kneading machines (concrete or mortar mixers). The measure will be effective until 31 August
2021.989

On 25 August 2019, Russia temporary suspended antidumping duties on imports of steel railway
wheels from Ukraine.?0

On 2 February 2020. Russia temporary increased import tariffs (from zero to 5 per cent) on light-
emitting diode (LED) lamps. The measure will be effective until 31 December 2020.91

On 27 May 2020, Russia’s Permanent Delegation to the WTO notified the Organization about
several trade-facilitating measures, including: extension of the temporary elimination of import tariffs
on certain cocoa and cocoa preparation; temporary elimination of import tariffs (from 10 per cent)
on vanadium (effective 1 January 2020 to 31 December 2021); (from 5 per cent) on surimi (effective
26 March 2020 to 30 April 2023); on stamping foils (effective 6 March 2020 to 31 August 2022); and
on vanadium oxides and hydroxides (effective 22 February 2020 to 31 December 2020); (from 14 per
cent) on rods of optical glass (effective 23 January 2020 to 31 December 2020); on terephthalic acids
(14 April 2020 to 31 December 2021); on accessoties for the production of handheld power tools
(effective 8 May 2020 to 30 June 2022); on electric cats (effective 4 May 2020 to 31 December 2021);
on polyurethane and epoxy coatings for the production of optical fibre (effective 14 April 2020 to 31
December 2020); and on certain kinds of shellfish and krill meat (effective 26 March 2020 to 1 April
2023); and creation of a new tariff line, “certain LED lamps” (HS 8539.50.00.01; 8539.50.00.02;
8539.50.00.09) resulting in the temporary elimination of import tariffs.?°2

Russia has launched a new protectionist measure during the compliance period. At the same time,
some of the existing measures were rolled back.

Thus, Russia receives a score of 0.
Analyst: Andrey Shelepov

Saudi Arabia: 0

Saudi Arabia has partially complied with the commitment on keeping the national market open.

On 15 April 2020, the cabinet of Saudi Arabia adopted Royal Dectee number (M/108) amending the
FDI regime. These changes entailed pharmaceutical wholesale warehouses and medicinal
consultation and analytical centres being allowed to be 100% owned and managed by foreign
investors.?3

On 18 July 2020, Saudi Arabia’s Customs Authority announced an increase in customs duty rates that
is expected to affect more than 2000 tariff lines.*

989 Summary and Status of G-20 trade and trade-related measures since October 2008 (Excel Format), WTO. Access

Date: 15 May 2020. https://www.wto.org/english/news_e/news19_e/g20_annex_bis_november19_e.xls.

990 Summary and Status of G-20 trade and trade-related measures since October 2008 (Excel Format), WTO. Access
Date: 15 May 2020. https://www.wto.org/english/news_e/news19_e/g20_annex_bis_november19_e.xls.

991 Summary and Status of G-20 trade and trade-related measures since October 2008 (Excel Format), WTO. Access
Date: 28 September 2020. https://www.wto.org/english/news_e/news20_e/g20_annex_bis_jun20_e.xls.

992 Summary and Status of G-20 trade and trade-related measures since October 2008 (Excel Format), WTO. Access
Date: 28 September. https://www.wto.org/english/news_e/news20_e/g20_annex_bis_jun20_e.xls.

%93 pharmaceutical Businesses Opening for Foreign Investment, JD SUPRA 15 April 2002. Access date: 5 October 2020.
https://www.jdsupra.com/legalnews/pharmaceutical-businesses-opening-for-46092

9 The Kingdom publishes a list of commodities whose customs duties are to be increased, Al Borsa News 18 July 2020.
Access date: 28 September 2020. https://alborsaanews.com/app/uploads/2020/05/1590835573 225 1021081_.pdf
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Saudi Arabia removed several protectionist measures, but some of those imposed within the
monitoring period are still in place.

Thus, Saudi Arabia receives a score of 0.
Analyst: Alexander Ignatov

South Africa: 0

South Africa has partially complied with the commitment on keeping its national market open.

On 16 August 2019, the South African Revenue Service (SARS) increased the general import duties
on tinplate. New regulation raises the import tariff up to 10 per cent.??>

On 20 September 2019, the SARS lifted the customs duty on wheat and wheaten flour by 30—40 per

cent,996

On 18 October 2019, the SARS increased the general import duties on beet and cane sugar by
approximately 20 per cent.??’

On 25 October 2019, the SARS increased the general import duties on wheat and wheaten products
by 30—60 per cent.?”8

On 17 January 2020, the SARS decreased the general import duties on wheat and wheaten products
by 20-30 per cent.?

On 2 March 2020, the SARS decreased the general import duties on wheat and wheaten products
and sugar,1000,1001

On 13 March 2020, the SARS increased the import duties on frozen chicken portions and frozen
boneless chicken portions.!002

99 South Africa Revenue Service (SARS), Government Gazette No. 42640 No. R. 1075 of 16 August 2019. Access date:

25 March 2020. https://www.sars.gov.za/AllDocs/Embargo/Tariffs/LAPD-LSec-CE-TA-2019-32%20-
%20R1075%20GG42640%205ch%201P1%20Tin%20Plate.pdf

9% south Africa Revenue Service (SARS), Government Gazette No. 42529 No. R. 924 of 14 June 2019. Access date: 25
March 2020. https://www.sars.gov.za/AllDocs/Embargo/Tariffs/LAPD-LSec-CE-TA-2019-26%20-
%20R924%20GG42529%20Schedule%201P1%20Wheat.pdf

97 south Africa Revenue Service (SARS), Government Gazette No. 42773 No. R.1346 of 18 October 2019. Access date: 25
March 2020. https://www.globaltradealert.org/state-act/38666/sacu-customs-duty-increase-on-sugar-october-2019

9% south Africa Revenue Service (SARS), Government Gazette No. 42789 No. R. 1383 of 25 October 2019. Access date:
25 March 2020. https://www.sars.gov.za/AllDocs/Embargo/Tariffs/LAPD-LSec-CE-TA-2019-39%20-
%20R1383%20GG42789%20WHEAT.pdf

999 5outh Africa Revenue Service (SARS), Government Gazette No. 42959 No. R. 36 of 17 January 2020. Access date: 25
March 2020. https://www.globaltradealert.org/state-act/43155/sacu-customs-duty-decrease-on-wheat-and-wheaten-
products-january-2020

1000 55 th Africa Revenue Service (SARS), Government Gazette No. 43061 No. R. 237 of 12 March 2020. Access date: 26
March 2020. https://www.sars.gov.za/AllDocs/Embargo/Tariffs/LAPD-LSec-CE-TA-2020-18%20-
%20R237%20GG43061%20Sch1P1%20Wheat%20-%202%20March%202020.pdf

1001 55 uth Africa Revenue Service (SARS), Government Gazette No. 43061 No. R.238 of 2 March 2020. Access date: 25
March 2020. https://www.sars.gov.za/AllDocs/Embargo/Tariffs/LAPD-LSec-CE-TA-2020-17%20-
%20R238%20GG43061%20Sch1P1%20Sugar%20-%202%20March%202020.pdf

102 Government Gazette No. 43091 No. R.309 of 13 March 2020. Access date: 26 March 2020.
https://www.sars.gov.za/AllDocs/Embargo/Tariffs/LAPD-LSec-CE-TA-2020-19%20-
%20R309%20GG43091%205ch%201%20Part%201%20Chicken%20Eng%20-%2013%20March%202020.pdf
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On 3 July 2020, the Department of Trade, Industry and Competition placed a two-month ban on the
export of ferrous and non-ferrous waste and scrap metals.1003

On 24 July 2020, the South African Revenue Service (SARS) announced increasing the import duties
on beet and cane sugar from 418.61 c/kg (approximately 0.25 USD/kg) to 527,75 c/kg
(approximately 0.32 USD /kg).1004

On 4 September 2020, the South African Revenue Service (SARS) increase the customs duty on
wheat and wheaten flour,1005

South Africa removed several protectionist measures, but some of those imposed within the
monitoring period are still in place.

Thus, South Africa receives a score of 0.
Analyst: Alexander Ignatov

Turkey: 0

Turkey has partially complied with the commitment on trade.

On 25 October 2019, the Turkish Ministry of Agriculture and Forestry announced imposing a
temporary import ban on the imports of breeding cattle. It is announced in the press release that,
with the measure, the government aims at balancing the supply and demand conditions of the
breeding cattle to ensure the sustainable development of the animal husbandry. The ministry
announced that the import ban is imposed temporarily, however, the announcement did not specify
when the import ban will be abolished.!006

On 12 December 2019, the government of Turkey introduced additional customs duties on forklifts
and other works trucks classified under the tariff subheadings 8427.10, 8427.20 and 8427.90.1007

On 21 March 2020, the government of Turkey revised the licensing requirement (2020/1) on impotts
of safety glass of size and shape suitable for incorporation in motor vehicles classified under the tariff
subheadings 7007.11.10 and 7007.21.20. With the revision, the subject products are excluded from
the licensing requirement.!008

1993 | nternational Trade Administration Act (71/2002): Amendment of policy directive on the exportation of ferrous and

non-ferrous waste and scrap metal, the Government Gazette, 02 September 2020. Access date: 28 September 2020.
http://www.itac.org.za/upload/43677_02-09_TradelndusCompetition%20(1).pdf

1004 55 uth Africa Revenue Service (SARS), Government Gazette No. 43543 of 24 July 2020, Notice R.809. Access date: 28
September 2020. https://www.globaltradealert.org/state-act/44705/sacu-customs-duty-increase-on-sugar-july-2020
1005 45 uth Africa Revenue Service (SARS), Government Gazette No. 43061 of 12 March 2020 Notice R. 237. Access date:
28 September 2020. https://www.sars.gov.za/AllDocs/Embargo/Tariffs/LAPD-LSec-CE-TA-2020-18%20-
%20R237%20GG43061%20Sch1P1%20Wheat%20-%202%20March%202020.pdf

1096 press Release of the Turkish Ministry of Agriculture and Forestry concerning the import ban on breeding cattle,
Turkish Ministry of Agriculture and Forestry (Ankara) 15 October 2019. Access date: 18 May 2020.
https://www.tarimorman.gov.tr/HAYGEM/Haber/104/Basin-Duyurusu

1007 presidential Decree on Import Regime, Official gazette of Turkey (Ankara) 12 December 2019. Access date: 18 May
2020. https://www.resmigazete.gov.tr/eskiler/2019/12/20191212-14.pdf

1008 Amendment Communique on Import Surveillance No. 2020/1, Official gazette of Turkey (Ankara) 21 March 2020.
Access date: 18 May 2020. https://www.resmigazete.gov.tr/eskiler/2020/03/20200321-6.htm
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On 25 March 2020, the government of Turkey abolished the additional duties imposed on disposable
masks classified in the Turkish Customs Schedule under the customs tariff code 6307.90.98.10.11.
The decision is taken as part of the efforts to cope with the coronavirus pandemic.100?

On 18 April 2020, through a presidential decree, the government of Turkey temporarily increased the
import duties on iron and steel products by 5 per cent. With the decision, tariff rates of 68 HS codes
under the tariff chapter 72 is increased. The increase in the tariff rates will be valid until 15 July 2020.
Tariff rates will be reduced to their previous levels after this date.!010

On 9 June 2020, the government of Turkey issued a presidential decree increasing the import duties
on outdoor plants and corks. More specifically, the government increased the import duties on
outdoor plants from 3.9 per cent to 19.5 per cent.!0!!

On 5 August 2020, the government of Turkey introduced additional customs duties on certain
agricultural products in the rates ranging from 4.3 per cent to 20 per cent. Notably, the products
include pasta, chewing gums, cocoa powder, chocolate, mate, sugar confectionery, yeasts, malt beer,
and some food preparations including bread, pastry, biscuits, cereals, etc.!012

Turkey has implemented new protectionist measures during the compliance period. At the same
time, some of the existing measures were rolled back.

Thus, it receives a score of 0.
Apnalyst: Pavel Doronin

United Kingdom: 0
The United Kingdom has partially complied with the commitment on trade.

On 1 July 2019, the further reduction of import tariffs under the Expansion of the Information
Technology Agreement (131 tariff lines at 8-digit level, in HS chapters 35; 37; 39; 59; 84; 85; 88; 90)
became effective for members of the European Union.1013

On 17 December 2019, the European Union issued imposed an additional import duty on a number
of fruit and vegetables for the period 2020-2021.1014

The UK has introduced several trade measures in response to the COVID-19 outbreak. In particular, on
13 March 2020, the UK announced the introduction of an export ban on hydroxychloroquine due to
anticipated shortages in the country following the COVID-19 outbreak.!91> On 20 March 2020, the export

1009 preidential Decree on Import Regime No: 2286, Official gazette of Turkey (Ankara) 25 March 2020. Access date: 18

May 2020. https://www.resmigazete.gov.tr/eskiler/2020/03/20200325-6.pdf

1010 Amendment Decree to the Import Regime Decree, Official gazette of Turkey (Ankara) 18 April 2020. Access date:
18 May 2020. https://www.resmigazete.gov.tr/eskiler/2020/04/20200418-7.pdf

1011 jihalat Rejim Kararina Ek Karar, No.2638, Official gazette of Turkey 9 August 2020. Access date: 2 October 2020.
https://www.resmigazete.gov.tr/eskiler/2020/06/20200609-15.pdf

1012 4halat Rejim Kararina Ek Karar. No: 2819, Official gazette of Turkey 5 August 2020. Access date: 2 October 2020.
https://www.resmigazete.gov.tr/eskiler/2020/08/20200805-6.pdf

1013 Summary and Status of G-20 trade and trade-related measures since October 2008 (Excel Format), WTO. Access
Date: 3 April 2020. https://www.wto.org/english/news_e/news19_e/g20_annex_bis_novemberl9_e.xls.

1034 commission Implementing Regulation (EU) 2019/2163 of 17 December 2019, Official Journal of the European Union
18 December 2019. Access Date: 15 May 2020. https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32019R2163.
1013 Medicines that cannot be parallel exported from the UK, UK Government 20 March 2020. Access Date: 15 May
2020. https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/
874142/Medicines_that_cannot_be_parallel_exported_from_the_UK_20_March.csv/preview.
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ban was expanded to cover 82 medicines.'?’6 On 31 March 2020, several additional medicines were
included in the list.!17 At the same time, the UK temporary eliminated the import duty and the value-
added tax (VAT) imposed on imports of certain medical supplies, equipment and protective garments.!018

On 3 April 2020, the European Commission announced temporary elimination of the VAT on
imports and import duty on some goods in response to the COVID-19 outbreak.1019

On 23 April 2020, 15 Jiune 2020 and 7 September 2020, the UK included 36 additional medical
medicines in the list of medicines that cannot be exported from the country.!020

The UK has implemented new protectionist measures during the compliance period. At the same
time, some of the existing measures were rolled back.

Thus, the UK receives a score of 0.
Analyst: Andrey Shelepov

United States: -1

The United States has not complied with the commitment to keep the markets open.
The United States introduced trade-restrictive measures during the monitoring period.

On 6 January 2020, the United States Bureau of Industry and Security enacted new regulations
restricting exports of certain artificial intelligence software. With the new regulations the Bureau
made neural network software “subject to license requirement for the export and reexport ... to all
destinations, except Canada.”102!

On 27 March 2020, the United States Congress Passed the Coronavirus Aid, Relief, and Economic
Security Act. The Act contained provisions of discriminatory nature to foreign goods and services,
including direct financial grants and tax relief to American enterprises.!022

On 3 April 2020, the Community Development Financial Institutions Fund of the United States
Treasury Department announced the start of 2020 Bank Enterprise Award Program inviting

1018 Medicines that cannot be parallel exported from the UK, UK Government 20 March 2020. Access Date: 15 May

2020. https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/874142/
Medicines_that_cannot_be_parallel_exported_from_the UK _20_March.csv/preview.

10171 ist of medicines that cannot be parallel exported from the UK, UK Government 3 April 2020. Access Date: 15 May
2020. https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/877739/
Medicines_that_cannot_be_parallel_exported_from_the_UK.csv/preview.

1018 Pay no import duty and VAT on medical supplies, equipment and protective garments (COVID-19), UK Government
31 March 2020. Access Date: 15 May 2020. https://www.gov.uk/guidance/pay-no-import-duty-and-vat-on-medical-
supplies-equipment-and-protective-garments-covid-19

1019 commission Decision (EU) 2020/491 of 3 April 2020 on relief from import duties and VAT exemption on
importation granted for goods needed to combat the effects of the COVID-19 outbreak during 2020, Official Journal of
the European Union 3 April 2020. Access Date: 15 May 2020. https://eur-lex.europa.eu/eli/dec/2020/491/0;j.

1020 \redicines that you cannot export from the UK or hoard, UK Government 7 September 2020. Access Date: 28
September 2020. https://www.gov.uk/government/publications/medicines-that-cannot-be-parallel-exported-from-the-
uk.
1021 pederal Register / Vol. 85, No. 3 / Rules and Regulations, United States Government (Washington) 6 January 2020.
Access Date: 14 May 2020. https://www.govinfo.gov/content/pkg/FR-2020-01-06/pdf/2019-27649.pdf.

1022 coronavirus Aid, Relief, and Economic Security Act or the CARES Act, United States Congress (Washington) 27
March 2020. Access Date: 14 May 2020. https://www.congress.gov/bill/116th-congress/house-bill/748
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applications for the fiscal year 2020 funding round. The program distributes grants for community
development projects. The applicants must, inter alia, comply with the Buy American Act of 1933.1023

On 3 April 2020, US President Donald Trump issued the Memorandum on Allocating Certain Scarce
or Threatened Health and Medical Resources to Domestic Use, restricting exports of personal
protective equipment from the United States.!024

On 10 April 2020, the Federal Emergency Management Agency published a temporary rule making
exports of certain types of personal protective equipment subject to the agency’s approval.1025

On 13 May 2020, the United States notified the World Trade Organization of the introduction of
temporary measure requiring export authorization for the producers of certain personal protective
equipment items, namely several types of respirators, surgical masks, protective gloves or surgical
gloves.10260

On 24 June 2020, President Trump signed the Presidential Determination No. 2020-07, designating
industrial base production capability for ultra-high and high temperature composites for hypersonic,
strategic missile, and space launch systems is essential to the national defense. Such designation,
under the 1950 Defense Production Act, provides the President with authority to, inter alia,
effectively control exports of sensitive goods.1027

On 6 August 2020, President Trump signed the Proclamation on Adjusting Imports of Aluminum
into the United States, reimposing a 10 per cent duty on imports of aluminum from Canada. The
new measures took effect from 16 August 2020.1028

On 28 August 2020, President Trump signed Proclamation 10064 Adjusting Imports of Steel into the
United States. The document provided for a further decrease of the quota applied to the imports
from Brazil of steel semi-finished blooms, billets and slabs by 10 per cent for the duration of
2020.1029

1023 Community Development Financial Institutions Fund, US Treasury Department (Washington) 3 April 2020. Access

Date 14 May 2020. https://www.federalregister.gov/documents/2020/04/03/2020-07012/community-development-
financial-institutions-fund.

1024 Nemorandum on Allocating Certain Scarce or Threatened Health and Medical Resources to Domestic Use, White
House (Washington) 3 April 2020. Access Date 14 May 2020. https://www.whitehouse.gov/presidential-
actions/memorandum-allocating-certain-scarce-threatened-health-medical-resources-domestic-use/.

1025 ynited States of America: Presidential memorandum and subsequent FEMA rule restricting exports by
intermediaries of personal protective equipment, Global Trade Alert 10 April 2020. Access Date 14 May 2020.
https://www.globaltradealert.org/intervention/78995/export-ban/united-states-of-america-presidential-
memorandum-and-subsequent-fema-rule-restricting-exports-by-intermediaries-of-personal-protective-equipment.
1028 Notification pursuant to the Decision on notification procedures for quantitative restrictions (G/L/59/Rev.1), World
Trade Organization (Geneva) 14 May 2020. Access Date: 14 May 2020.
https://www.wto.org/english/tratop_e/covid19_e/notifications_e.htm.

1927 bresidential Determination Pursuant to Section 303 of the Defense Production Act of 1950, as Amended, United
States Federal Register 24 June 2020. Access date: 27 Septenmber 2020. https://www.govinfo.gov/content/pkg/FR-
2020-06-29/pdf/2020-14090.pdf.

1028 proclamation on Adjusting Imports of Aluminum Into the United States, the United States President (Washington) 6
August 2020. Access date: 27 September 2020. https://www.whitehouse.gov/presidential-actions/proclamation-
adjusting-imports-aluminum-united-states-080620/.

1029 Adjusting Imports of Steel Into the United States, United States Federal Register (Washington) 28 August 2020.
Access date: 27 September 2020. https://www.federalregister.gov/documents/2020/09/02/2020-19595/adjusting-
imports-of-steel-into-the-united-states.
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The United States introduced trade-restrictive measures but failed to roll back any pre-existing
protectionist measures during the monitoring period.

Thus, it is awarded a score of —1.
Analyst: Andrei Sakharov

European Union: +1

The European Union has fully complied with the commitment to keep the markets open.

On 18 February 2020, the Council of the European Union issued Regulaton (EU) 2020/231
amending the 2019-2020 import tariff quota list to expand the HS code coverage of certain hard fish
roes to include HS code 1604.32.00 alongside the already included HS code 0305.20.00, see related
state act. The import tariff quota was set at 1,500 tonnes for fresh or frozen hard fish roes salted or
in brine, for processing falling under both HS code 1604.32.00 and 0305.20.00, with in-quota imports
exempt from the import duty set at 20%0.1030

On 20 March 2020, the European Commission issued Commission Implementing Regulation (EU)
2020/426 of 19 March 2020 permitting exports of certain personal protective equipment including
protective masks, gloves and garments to a number of countries without a license.!03!

On 3 April 2020, the European Commission issued Decision (EU) 2020/491 eliminating the import
duty on certain goods imported and distributed free of charge to persons either at risk from or
affected by COVID-19 as well as persons combating it the COVID-19 outbreak. Additionally, goods
released for free circulation which are imported by or on behalf of the state including “State bodies,
public bodies and other bodies governed by public law or by or on behalf of organisations approved
by the competent authorities in the Member States.” Notably, the value-added tax on imported
goods was also eliminated, see related intervention.!032

The European Union’s action to expand its tariff quote on fisheries to allow more fish to be imorted
had a liberalizing effect, while the rollback of the eatlier COVID-19 related measures was a
liberalization aimed at resporing the eatlier level. Thus the net effect was to keep the EU market
open.

Thus, the EU receives a score of +1.

Analyst: Irina Popova

1930 Council Regulation (EU) 2020/231 of 18 February 2020, amending Regulation (EU) 2018/1977 opening and

providing for the management of autonomous Union tariff quotas for certain fishery products for the period 2019-
2020, Official Journal of the European Union (Brussels) 20 February 2020. Access date: 18 May 2020. https://eur-
lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32020R0231

1031 Commission Implementing (EU) 2020/426 of 19 March 2020, amending Implementing Regulation (EU) 2020/402
making the exportation of certain products subject to the production of an export authorization, Official Journal of the
European Union (Brussels) 20 March 2020. Access date: 18 May 2020. https://eur-
lex.europa.eu/eli/reg_impl/2020/426/0j

1032 commission Decision (EU) 2020/491 of 3 April 2020, on relief from import duties and VAT exemption on
importation granted for goods needed to combat the effects of the COVID-19 outbreak during 2020, Official Journal of
the European Union (Brussels) 3 April 2020. Access date: 18 May 2020. https://eur-lex.europa.eu/eli/dec/2020/491/0j
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