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Executive Summary

The International Organisations Research Institftethe University — Higher School of
Economics (Moscow, Russia) presents its third G2ongliance Report. The report analyses the
efforts made by the G20 members to comply withrtB8D9 Pittsburgh summit commitments during
the period from 26 September 2009 to 7 June 2048.ré&port seeks to provide some evidence base to
the debate on evolving global role of the G20 eawies and their contribution to the processes of
global economic and political governance.

The report seeks to contribute to the debate oncéipacity of the recently established G20
leaders’ forum to address the consequences of dnkel veconomic crisis and future challenges. The
authors hope that the study findings will provideng evidence base to the debate on evolving global
role of the G20 economies and their contributiorth® processes of global economic and political
governance.

To allow compatibility with the G8 and build crossstitutional and cross country consistency
the G20 compliance performance study is based @mithodology of monitoring and assessing the
G8 members’ compliance performance with the summasimitments, designed and employed since
1996 by the G8 Research Group of the Universitjarbntd.

The methodology uses a rating scale from — 1 tonmikre +1 indicates full compliance with the
stated commitment, -1 is reserved for those coemthat fail to comply or take action that is dilec
opposite to the stated goal of the commitment, @nsl awarded for partial compliance or work in
progress, initiatives that have been launched lgpweernment but are not yet near completion and
whose results can therefore not be assessed. Harerg, country receives a -1, 0 or +1 score foheac
commitment. These individual commitment scoresdach country are summarized and divided by
the number of commitments, to get a member averagwliance score.

For the purposes of the monitoring and assessmeat®nitments from G20 Pittsburg summit
document’ were selected. Criteria applied in selecting tbenmitments for monitoring the G20
compliance performance were similar to the G8 nuwimyy methodology. The selection aimed to be
balanced and represent the summit priorities, bgortant for the G20 and the world, the list -
comprehensive and cover most of the summit domamasdecision areas, represent both individual
and collective pledges. The selected commitmerss aleet the secondary criteria of performance
measurability, ability to commit within a year, $#aility of designing interpretative guidelines. ér'h
selected commitmentsnclude almost all spheres covered by the documfégtiting corruption;
diffusion and research of clean technologies toregilthe challenges of climate change; ensuring
global financial stability; resisting protectionispromoting balanced current accounts and global
trade and investment; strengthening financial &g with reforming IFIs and supporting MDBs;
assisting developing countries and increasingrdmesparency of aid flows with implementation of the
Accra Agenda for Action. Their similarity to the G&8Aquila commitments allowed cross institutional
comparison.

In order to ensure shared understanding of thenegsaf the commitments nature, assessment
coherence and, thus, cross-country comparabilitierpnetive guidelines for monitoring and

! Detailed description of the methodology can bentban the G8 Research Group of the University abfito website
(http://www.g8.utoronto.ca/evaluations/index. html#nhaa).

2 A Framework for Strong, Sustainable and Balancesiv@.
http://www.g8.utoronto.ca/g20/2009/2009communigquzatml

3 List of commitments can be found in Annex 1.



assessment were elaboratétheG20 monitoring period embraced eight monthmf@eptember 25,
2009, to May 31, 2010.

The average compliance of the G20 member statesttmdEuropean Union with 2009
Pittsburgh summit commitments is assessed at tire ¢ 0.24. The performance has not substantially
exceeded the G20 average compliance with 2009 londmmitments of 0.23.
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Picture 1. 2009 Pittsburgh G20 Summit Compliance %ces

The UK retained the highest level of compliancefgrenance of one point both for London
and Pittsburgh summits. Canada, being a chairanG8 in 2010, has demonstrated consistently high
levels of compliance with both the G20 Pittsburgimmit commitments (0.63) and G8 L’Aquila
summit commitments (0.67). The two chairs of G2aGn&la and the Republic of Korea, improved
their compliance, the latter — dramatically by Optbnts. Thus all three chairs, the UK, Canada and
the Republic of Korea, were the top performerdis&20. This can be interpreted as the chairmanship
effect, noted in the G8, but should also be atteduo Republic of Korea’s ambition and capacity fo
leadership in the new institution.

* Interpretive guidelines can be accessed at theesity — Higher School of Economics InternatioBatjanisations
Research Institute website.
http://www.iori.hse.ru/g20/a_material/Guidelines 0GRittsburgh_summit_commitments _compliance.pdf
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Picture 2. 2009 Pittsburgh and 2009 London G20 Sumits Compliance Scores

The greatest positive change has been demonstigtéte Republic of Korea (+0.75). Two
newly industrializing countries, China (+0.53) awdgentina (+0.48), ranked second and third
respectively. Sufficient advance has been regidtineJapan (+0.3), Mexico (+0.25) and South Africa
(+0.23). Italy, USA and India have shown a slightrease in scores (+13, +0.1 and +0.02
respectively). Other G20 members have reduced toeipliance with the largest decrease registered
for Brazil (-0.83), Turkey (-0.45) and Saudi Aral§if.33). However the change in average score was
positive (+0.01).

The analysis revealed substantial differences mpt@ance within G20 for G8 and other G20
members. The G8 member states compliance is signtfy higher, which was true for the London
summit as well. Average compliance with Pittsbucgmmitments for G8 members is assessed at the
average score of 0.52, one point lower then for2@ London summit (0.53). L'Aquila G8 summit
compliance average score is very close to botslRitg and London at 0.53.

Average compliance performance for non-G8 membérth® G20 has changed from the
negative score of -0.02 in 2009 to a positive 6fL0By and large their enhanced level is mostly ue
a dramatic increase in performance by the Repuolbliorea and a considerable one by China.

As well as the previous monitoring the study regdasubstantial differences in compliance
performance by commitments, by sectors and by grofigountries within the G20.
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Picture 3. G8 and Non-G8 compliance with Pittsburglsummit commitments

The average G20 compliance with 2009 Pittsburg smnmmmmitment on fight against
protectionism (0.1) dropped substantially in conmgmar with performance results recorded for
Washington summit (0.58) and London summit (0.5)sTan be read as both the overwhelming need
by the G20 governments to respond to national ddmamthe face of crisis, and loosening of the grip
of shared commitments. Given these circumstan@eetship of the two G20 chairs, the UK and the
Republic of Korea, is all the more important.

0.9
0.8
0.7

0.67 0.67

0.1 0.11 o009
G20 Washigton G20 London Performance G20 Pittsburgh
Performance Performance
@ G20 compliance m G8 compliance O Non-G8 compliance

Picture 4. G20 average compliance with a commitmenrtn fight against protectionism

The G20 members have almost fully complied with teenmitment on clean technologies
research and development (average compliance scOreb).
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The G20 members have mainly complied with the camenmt on fighting corruption through
ratification of the UNCAC, adoption an effectiveanisparent, and inclusive mechanism during the
third Conference of the Parties in Doha ambption and enforcement the OECD Anti-Bribery
Convention. The average performance was registdrdee score of 0.30.

World economy commitment on balancing current ant®and promotion of open trade and
investment received the highest score of 0.70 duthcee commitments on world economy.
Commitment on financial and regulatory reform wasked the next in this group, having been
assessed at a score of 0.15. The commitment omatienal financial institutions reform was
surprisingly underperformed with the lowest scdr@.065.

Non-G8 members were effective in performing the gotment on balancing current accounts
and promotion of open trade and investment (theagee score is 0.73), having surpassed the
compliance of the G8 members of the G20 (0.67) hading met the G20 call to stabilize
macroeconomic policy and promote open markets deroto attract foreign direct investments. But
non-G8 members of the G20 didn’t comply with thenoaitment on regulatory reform (-0.27) and the
commitment on international financial institutioeferms (-0.45), which were supposed to be
instrumental for their deeper integration into tilebal economic governance architecture to reflect
their weight in global decision making power.

The G20 collective performance on development cdmemts proved to be weak and
registered -0.05. The G8 members’ compliance wassagd at the positive score of 0.33, whereas
performance of non-G8 was substantially lower amtktituted a score of -0.36.

The results of the G20 compliance with 2009 Pittgbusummit development commitments
correspond with the results for the G20 2009 Lonsiammit, when the G8 members received a score
of 0.61 whereas non-G8 members were assessed agaive score of -0.23.The G20 average
performance on development commitment decreasetbmpared to the London summit, and the
tendency is equally observant for the G8 and nom@&8bers of the G20.

Thus, the findings so far provide evidence of ehbrgcompliance performance of the G8 both
within the G20 and G8 framework and hence, conftonG8 higher effectiveness on delivery.
However, it has taken G7 decades to establish itgfac delivery as research indicate3he rise in
performance of non G8 members in the G20 is an itapb factor, which gives hope that the
institution can serve as a platform for their deepeyagement in all global governance functions.

® Von Furstenburg, George and Joseph Daniels, Ecier®ammit Declarations, 1975-1989: Examining theti&fn
Record of International Cooperation, Princeton isich International Finance 72, Princeton, ND&partment of
Economics, 1992.

Kokotsis, Ella and Kirton, John, "National Compkanwith Environmental Regimes: The Case of theX988-1995,"
Paper prepared for the Annual Convention of theriational Studies Association, Toronto, March 28t297.
Unpublished
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Table A. G20 members compliance with 2009 Pittsbulfgsummit commitments

1 2 3 4 5 6 7 8

Commitment name/ Corruption | Climate Financial Fight against | Balancing Internation | Internation | Aid Country Average
G20 member Change: and Protectionism | Current al Financial | al Effectiveness:

Technology Regulatory Accounts and Institution Developme | The Paris

Development Reform Promotion of Reforms nt Declaration on

and Research Open Trade Assistance | Aid Effectiveness

and Investment and the Accra
Agenda for
Action

Argentina 0 +1 0 0 +1 -1 -1 -1 -0.13
Australia +1 +1 +1 0 0 0 +1 0 0.50
Brazil 0 0 -1 -1 0 -1 -1 -1 -0.63
Canada +1 +1 0 0 +1 +1 0 +1 0.63
China 0 +1 0 0 +1 -1 0 0 0.13
France +1 +1 +1 0 +1 +1 0 0 0.63
Germany 0 +1 +1 0 +1 +1 +1 0 0.63
India -1 +1 -1 0 +1 -1 -1 -1 -0.38
Indonesia 0 0 -1 -1 0 -1 -1 -1 -0.63
Italy 0 +1 0 +1 0 0 -1 0 0.13
Japan 0 +1 +1 -1 +1 +1 0 +1 0.50
Republic of Korea +1 +1 +1 +1 +1 +1 0 0 0.75
Mexico +1 +1 0 0 +1 -1 0 0 0.25
Russian Federation +1 +1 +1 -1 +1 0 0 0 0.38
Saudi Arabia -1 0 -1 0 +1 0 0 0 -0.13
South Africa +1 0 0 +1 +1 +1 +1 0 0.63
Turkey -1 +1 -1 +1 +1 -1 -1 -1 -0.25
UK +1 +1 +1 +1 +1 +1 +1 +1 1.00
USA +1 +1 0 0 0 +1 +1 0 1.00
EU 0 0 +1 +1 0 0 0 +1 0.38
Issue Average 0.3 0.75 0.15 0.1 0.7 0.05 -0.05 50.0 0.24
2009 London G20 0 0.5 0 0.3 0.23

Summit Compliance
Score
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1. Corruption

101 - We call for the adoption and enforcement afMs against transnational bribery, such as the
OECD Anti-Bribery Convention, and the ratificatioby the G-20 of the UN Convention against
Corruption (UNCAC) and the adoption during the thdr Conference of the Parties in Doha of an
effective, transparent, and inclusive mechanism tbe review of its implementation.

G20 Leaders' Statement: The Pittsburgh Summit
Background

Cognizant of the problems that corruption presémtsconomic growth and global stability, at Evian
summit the G8 members committed to: strengtheriegdECD Convention on Combating Bribery of
Foreign Public Officials in International Busine¥sansactions (OECD Anti-Bribery Convention),
concluding the UN Convention against Corruption @AC); and supporting the accelerated
ratification of the UN Convention against Transoaél Organized Crime (UNCATOC)Since then,
the G8 members have promoted the UNCAC as a kéyiment for combating corruption.

The UNCAC sets out standards and legal and regylatgstems, designed to prevent and punish
corruption, and to facilitate “international coogon and technical assistance in the preventiandf
fight against corruption, including asset recovery.

Over 100 states that are parties to the UNCAC @paied in the Bali Conference to Strengthen
Integrity and Fight Corruption, held in Indonesiarh 28 January to 1 February 2008. This meeting
emphasized the responsibility states had to edwofr at the fight against corruption and highlighted

the need for further international cooperation. iDgithe Conference, Antonio Maria Costa, executive
director of the United Nations Office on Drugs ddme, highlighted the importance of the proposed
review mechanism, stating: “An effective review inaaism will ensure that this powerful piece of

international law lives up to its potentidl.”

The UNCAC review mechanism was proposed in 200theafirst session of the Conference of States
Parties to the UNCAC in Amman, Jordan, to help memslassess their progress in implementing the
treaty® The leaders established an intergovernmental wgrigioup that has since 2006 met several
times, and reported back to the Second ConfereinStates Parties to the UNCAC early in 2008. The
working group met again in September and Decemb20@8, as well as in May 2038 The third
session of the Conference of States Parties td@AC was held in Doha, Qatar from 9 to 13
November 2009 After a week of intense negotiations, States ajte@ mechanism to monitor
impllgementation of the UNCAC and issued Doha Regmistas unofficial document that is not edited
yet.

The OECD Anti-Bribery Convention establishes legddinding standards to criminalise bribery of
foreign public officials in international businessansactions and provides for a host of related

® Fighting Corruption and Improving TransparencyGA Declaration, G8 Information Centre (Toronto)&2D03. (date
of access: 1.11. 2008ttp://www.g7.utoronto.ca/summit/2003evian/corraptien.html

" United Nations Convention against Corruption. BadiNations Office on Drugs and Crime (Vienna).0802 (date of
access: 1.11. 2008ttp://www.unodc.org/documents/treaties/lUNCAC/Pcdtions/Convention/08-50026 E.pdf

8 Bali Conference to Strengthen Integrity and Figbtruption. United Nations Office on Drugs and Gei(Vienna) 15.01.
2008. (date of access: 1.11. 2088p://www.unodc.org/unodc/en/press/releases/20B&Hhtml

° Open-ended Intergovernmental Working group orReiew of the Implementation of the United Nati@mnvention
against Corruption, United Nations Office on Dragel Crime (Vienna). (date of access: 1.11. 2009.
http://www.unodc.org/unodc/en/treaties/CAC/workigigpup1.html

2 Open-ended Intergovernmental Working group orRéeiew of the Implementation of the United Nati@mnvention
against Corruption, United Nations Office on Dragel Crime (Vienna). (date of access: 1.11. 2009.
http://www.unodc.org/unodc/en/treaties/ CAC/workigigpup1.html

M Third session of the Conference of the StateseRaxd the United Nations Convention against Cdiomp United
Nations Office on Drugs and Crime (Vienna). (ddtaacess: 11.01. 2010.

http://www.unodc.org/unodc/en/treaties/ CAC/CAC-C@&Rsion3.html

2 Doha Resolutions, United Nations Office on Drugd &rime.
http://www.unodc.org/documents/treaties/lUNCAC/CG&Bsion3/Doha_resolutions_unofficial. pdf
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measures that make this effective. The 30 OECD meermbuntries and eight non-member countries
(Argentina, Brazil, Bulgaria, Chile, Estonia, Iska8lovenia and South Africa) have adopted this

Convention®

The following table shows the G20 members’ commitin® the UNCAC and the OECD Anti-
Bribery Convention thus far:

UNCAC Signature / Ratification,

OECD Anti-Bribery Convention

SO

[ =)

G20 Member Approval (a}* Deposit of instr.ument of 5ratification
Entry into forcé
Argentina 10 December 2003 / 28 August 2006 8 Fapra001 / 9 April 2001
Australia 9 December 2003 / 7 December 2005  18I5&ctb999 / 17 December 199
Brazil 9 December 2003 / 15 June 2005 24 Augus02@3B October 2000
Canada 21 May 2004 / 2 October 2007 17 Decembed 199 February 199
China 10 December 2003 / 13 January 2006
France 9 December 2003 / 11 July 2005 31 July 2@90September 2000
Germany 9 December 2003 / iggl\slaovember 1998 / 15 February
India 9 December 2005 /
Indonesia 18 December 2003 / 19 September
2006
Italy 9 December 2003 / 5 October 2009 15 Decerab@0 / 13 February 200
Japan 9 December 2003 / 13 October 1998 / 15 Fght989
Mexico 9 December 2003 / 20 July 2004 27 May 1926 July 1999
Russia 9 December 2003 / 9 May 2006
Saudi Arabia| 9 January 2004 /

South Africa

9 December 2003 / 22 November
2004

19 June 2007accession instrument
18 August 2007

South Korea

10 December 2003 / 27 March 2008

daigri®99 / 5 March 1999

10 December 2003 / 9 November

O

Turkey 2006 26 July 2000 / 24 September 2000
UK 9 December 2003 / 9 February 2006 14 Decemb@8 195 February 199
USA 9 December 2003 / 30 October 2006 8 Decemb@s 195 February 1999
EU 15 September 2005 / 12 November

2008 (a)

Commitment Features

13 OECD Convention on Combating Bribery of ForeigmRuOfficials in International Business Transantp OECD
Directorate for Financial and Enterprise Affairdaie of access: 11.01. 2010.
http://www.oecd.org/document/21/0,3343,en_2649 848817813 1 1 1 1,00.html

14 United Nations Convention against Corruptiatp://www.unodc.org/unodc/en/treaties/CAC/signsihtml
15 OECD Convention on Combating Bribery of ForeigmRuOfficials in International Business Transaoto Ratification
status as of.02.2008ttp://www.oecd.org/dataoecd/59/13/40272933.pdf
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This commitment requests G20 members to ratifWtNEAC, have they already not done so, to adopt
during the third Conference of the Parties in Daheeffective, transparent, and inclusive mechanism
for the review of its implementationto and to adapt enforce the OECD Anti-Bribery Convention.
Since ratifying the UNCAC is not an incremental ggss, but a one-off action, ratifications that took
place before the Pittsburgh Summit are acceptabt®@pliance.

For full compliance, the G20 members must ratify jave already ratified) the UNCAC, adopt an
effective, transparent, and inclusive review medranduring the third Conference of the Parties in
Doha and adopt and enforce the OECD Anti-Briberpy@mtion. For countries, that have not adopted
the OECD Anti-Bribery Convention its adoption sthibide considered as compliance. For countries
that have already adopted the OECD Anti-Bribery ¥@&mmion only its enforcement should be
considered as compliance. Enforcement can be meditby analyzing country reports on the
implementation of the OECD Anti-Bribery Conventiamd monitoring day-to day practice in the
sphere of anticorruptioff. All actions that are in line with the OECD AntiiBery Convention should
be registered as compliance.

For countries, that have not ratified the UNCACrasfication should be considered as compliance.
For countries that have already ratified the UNCa&dly its adoption of an effective, transparent, and
inclusive mechanism during the third Conferenceth& Parties in Doha should be considered as
compliance. Since information on voting is unavagamember’s position at the Doha Conference
should be monitored by analyzing statements otthumtry’s officials and official documents.

The UNCAC and the OECD Anti-Bribery Convention atiop should be monitored in both national
and the respective international organisationstsesias the fact of ratification can be reflectgdhe
respective international organisations with a delay

The EU is not a party to the OECD Anti-Bribery Cention. But the EU is bound to sign and ratify it
by the commitment as a G20 member. This provisiorks/for other G20 members not party for these
conventions. For the EU approval by the Councilusthde regarded as ratification of the Convention.

Useful Links
United Nations Convention against Corruption

OECD Convention on Combating Bribery of Foreign RulDfficials in International Business
Transactions

OECD Recommendation for Further Combating Bribefrfroreign Public Officials in International
Business Transactions

Country reports on the implementation of the OEQRIMAribery Convention

Scoring

-1 Member does not ratify the UNCABND does not adopt an effective,
transparent, and inclusive mechanism during thed thionference of th
Parties in DohaAND does not adopt and enforce (if it adopted) the DEC
Anti-Bribery Convention, before or during the compke period.

W

0 Member ratifies the UNCAGOR adopts an effective, transparent, and
inclusive mechanism during the third ConferencéhefParties in Doh®R
adoptsAND/OR enforces the OECD Anti-Bribery Convention, befanre
during the compliance period.

+1 Member ratifies the UNCA@ND adopts an effective, transparent, and
inclusive mechanism during the third Conferencethed Parties in Doha
AND adopts and enforces the OECD Anti-Bribery Convemtioefore or

16 Country reports on the implementation of the OEA&IR-Bribery Convention.
http://www.oecd.org/document/24/0,3343,en_2649 948933144 1 1 1 1,00.html
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during the compliance period.

Assessment:

G20 member

Lack of compliance

Work in progress

FulCompliance

Argentina

0

Australia

+1

Brazil

Canada

+1

China

France

+1

Germany

India

Indonesia

Italy

Japan

Republic of Korea

+1

Mexico

+1

Russian Federation

+1

Saudi Arabia

South Africa

+1

Turkey

UK

+1

USA

+1

EU

Compliance Average

0.3

Country compliance
Argentina: 0

Argentina has partially complied with the commitrhencombat transnational bribery.
Argentina ratified the United Nations Conventioraagt Corruption (UNCAC) on 28 August 2006

and entered it into force on 27 September 20606.

Argentina has also participated in the third Cosriee of the UNCAC Parties in Doha held 9-13
November 2009% However, there were no facts registered for thepimnce cycle.

7 Steps taken to implement and enforce the OECD @&ution on Combating Bribery of Foreign Public Oifiis in

International Business Transactions // The offiaiabsite of the OECD. 23 March 2007. URL:

http://www.oecd.org/dataoecd/15/45/42096889 (oidite of access: 10.06.2010).
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Argentina ratified the OECD Anti-Bribery Conventiom 8 February 2001 and it entered into force
on 9 April 200%°.

There were no facts on enforcement of the OECD-Bnbery Convention registered for the
compliance cycle

Although Argentina ratified UNCAC and adopted thECD Anti-Bribery Convention, there were no
facts on enforcement of these instruments regidtéueing this compliance cycle. Thus, Argentina has
partially complied with this commitment and is aded a score of 0.

Analyst: Polina Arkhipova
Australia: +1

Australia has fulfilled the commitment. The Ausiaal Government has adopted and enforced the key
international mechanisms to fight bribery and cptian, such as the OECD Anti-Bribery Convention,
UN Convention against Corruption (UNCAC). It hasaladopted an effective, transparent, and
inclusive mechanism for the review of its implenaian during the third Conference of the Parties in
Doha

Most of the commitments have already been impleateiity Australian Government before the
monitoring period. On 7 December 2005 Australidfieat the United Nations Convention against
Corruption.

Australia participated in Doha conference and psepdts approach to fighting corruption and
adopted an effective, transparent, and inclusivehaweism for the review of its implementation. It
includes an establishment of the Independent CosiomisAgainst Corruption (ICAC). Australia
recognizes that law enforcement is an area of paolministration that is especially vulnerable to
corruption and infiltratiorf*

On 18 October 1999 Australia ratified the OECD Gamwtion on Combating Bribery of Foreign Public
Officials in International Business Transactions.

The National Anti-Corruption agency of Australiantlependent commission against corruption”
issued preventing corruption tip sheets: identdyand managing conflicts of interest in the public
sector (on 12 November 2010) and minimizing coiauptrisks in land dealings Guide for Local

Aboriginal Land Councils (February 2010), whichalisses the corruption risks that Local Aboriginal
Land Councils (“LALCs”) can face when entering laddalings such as joint ventures, and the
strategies that they can put in place to minimieseé risk$?

Thus, Australia has met all commitment featured, r&ceives a score of +1.
Analyst: Dina Padalkina
Brazil: O

18 Final list of participants. Conference of the 8taParties to the United Nations Convention ag&ostuption // The
official website of the OECD. 13.11.2009. URL:
http://www.unodc.org/documents/treaties/lUNCAC/CGeBsion3/LoP_CoSP3_FINAL.ptfate of access: 12.06.2010).
9 United Nations Convention against Corruption /iteth Nations Office on Drugs and Crime (UNODC). URL
http://www.unodc.org/unodc/en/treaties/ CAC/signimhtml(date of access: 10.06.2010).

% Steps taken to implement and enforce the OECD @ution on Combating Bribery of Foreign Public Ofiis in
International Business Transactions // The offieiabsite of the OECD. 23 March 2007. URL:
http://www.oecd.org/datacecd/15/45/42096889 (oidtte of access: 10.06.2010).

2L Australian Expert consultation on the preventiboarruption, Mr. Nicholas Sellars, Director of Resch and Policy,
Doha conference // ACLEI. 11.11.2009. URL:
http://www.aclei.gov.au/www/aclei/rwpattach.nsf/VAE7C220BBE2D77410637AB17935C2BD2E)~UNCAC-COSP-
Doha2009-NationalStatementbyACLEI-Australia-CoriapPrevention.pdf/$file/UNCAC-COSP-Doha2009-
NationalStatementbyACLEI-Australia-CorruptionPretien.pdf (date of access 19.03.2010)

?2]CAC of Australia // ICAC.12.07.2009 and 03.01.20URL:
http://www.icac.nsw.gov.au/preventing-corruptiomipenting-corruption-publicatior(slate of access 09.03.2010)
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Brazil has partially complied with its G20 commitntéo adopt and enforce laws against transnational
bribery.

Brazil ratified the UNCAC on 15 June 2005.

On 9-13 November 2009 Brazil took part in the Theedsion of the Conference of the States Parties to
the United Nations Convention against Corruptiohe TBrazilian delegation was headed by the
Brazilian Minister of State, Head of the Office thie Comptroller-General J. H. SobriffoAt the
Conference, the participants ratified a review na@t$m that would monitor states’ implementation of
the UNCAC, according to which states will be moretb for their fulfillment of the UNCAC
obligations every five years by peer review anf-astessments.

Brazil adopted the OECD Anti-Bribery Convention2# October 2006°

No facts of the measures on the enforcement dDEBED Anti-Bribery Convention by Brazil during
the compliance cycle have been registered.

Brazilian Government has partially complied wite dommitment, having ratified the UNCAC and
OECD Anti-Bribery Convention, but failed to enforite latter. Thus, Brazil is awarded a score of 0.

Analyst: Polina Cherepova
Canada: +1

Canada has fully complied with its commitment tdl éar the adoption and enforcement of laws
against transnational bribery, such as the OECD-Bmibery Convention and the UN Convention
against Corruption (UNCAC) and the adoption of RewviMechanism at the Third Conference of
Parties in Doha.

On 21 May 2004, Canada’s Ambassador to the UN diggiéCAC for Canada at UN headquartérs.

On 2 October 2007, Maxime Bernier, Canada’s Mimisfé-oreign Affairs, ratified the Convention on
behalf of Canad’

On 7-8 November 2009, Canada participated in tlkéhSslobal Forum on Fighting Corruption and
Safeguarding Integrity in Dotfd.At the Forum Canada was represented by governinefitigials

and by civil society (by Global Network for Good wwnance, Canadians for Accountability and
Federal Accountability Initiative for Reform and Tlanada), which called for adoption of Effective

% United Nations Convention against Corruption.Héfficial website of the UNODC. URL:
http://www.unodc.org/unodc/en/treaties/ CAC/signimihtml(date of access: 01.05.2010).

% Third session of the Conference of the Statese®au the United Nations Convention against Cdiong/ the official
website of UNODC. 13.11.2009. URL:
http://www.unodc.org/documents/treaties/lUNCAC/CGeBsion3/LoP_CoSP3_FINAL.ptfate of access: 26.04.2010).
% The official website of the UNODC. 13.11.2009. URL
http://www.unodc.org/documents/treaties/lUNCAC/CGeBsion3/Doha_resolutions_unofficial.§date of access:
26.04.2010).

% OECD Convention on Combating Bribery of ForeigmRuOfficials in International Business Transaoso Ratification
status as of March 2009. 1.03.2010. URttp://www.oecd.org/dataoecd/59/13/40272933 (oidite of access: 1.03.2010).
#" canada Ratifies the United Nations Convention AgiaCorruption // Transparency International offiaieb site.
02.10.2007. URL:

http://www.transparency.ca/Reports/Press/20071007-
T1%20Canada%20Ratifies%20the%20United%20Nations%a0éntion%20Against%20Corruption.p@fate of access:
13.06.2010).

“Canada Ratifies the United Nations Convention Agfa@orruption // Transparency International officieeb site.
02.10.2007. URL:

http://www.transparency.ca/Reports/Press/20071007-
T19%20Canada%20Ratifies%20the%20United%20Nations%Ra0ention%20Against%20Corruption.p@fate of access:
13.06.2010).

2 participants // Global Forum VI on Fighting Cortiep and Safeguarding Integrity. URL:
http://www.gf6.pp.gov.ga/participants. htfdate of access: 13.06.2010).
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Review Mechanisn® With other participants Canada adopted the ReWwteghanism at the end of
the conferencd*

Canada adopted the OECD Anti-Bribery Conventiorl@drDecember 1998 and the Convention came
into force on 14 February 1998.

On 9 December 2009, OECD countries (among them dzarend the eight others who have signed
the OECD Anti-Bribery Convention committed to stayp up their fight against bribery and
corruption. The 38 countries agreed to put in plaseav measures (a new Anti-Bribery
Recommendation) to reinforce their efforts to prayaletect and investigate foreign bribery. This
includes new provisions for combating small faatibn payments, protecting whistleblowers and
improving communication between public officialsldaw enforcement authoriti€s.

Later on, during the Celebrating of InternationaitiACorruption Day (9 December 20009), which
coincides with the 10th anniversary of the OECD &ortion, the Canadian Minister of Foreign
Affairs Lawrence Cannon noted that since ratifyihg Convention Canada had made significant
progress to eliminate bribery of foreign public icfils. Given the complexity of investigating
international business transactions, the RCMP (RGgaadian Mounted Police) has established two
seven-person international anti-corruption unigsdd in Ottawa and Calgat?y.

Thus, Canada has been awarded a score of +1 fa@ofapliance with the commitment.

Analyst: Julia Ovchinnikova
China: 0
China has partially complied with the G20 commitinem fighting corruption, having ratified the
UNCAC.
On 13 January, 2006 China ratified the UNCRC.
China didn't sign or ratify the OECD Anti-Briberyo@vention >

On 25 October 2009, State Councilor and Secretanye@l of the State Council Ma Kai at the closing
ceremony of the second corruption-prevention wasksbf developing countries in Beijing, said that
China is ready to enhance anti-corruption coopamatiith countries around the world, especially the
developing countrie¥’

On 10 December 2009, OECD officials said China gagn no sign of formally joining the anti-
bribery group or the broader organization. PatrMbkulette, head of the OECD’s anti-bribery

30 Conference of the States Parties to the UnitetbhgiConvention against Corruption. 12.11. 2009LUR
http://www.unodc.org/unodc/en/treaties/ CAC/CAC-C@&3sion3.htm{date of access: 13.06.2010).

31 Review mechanism // the UNDOC official web sit8.111.2009. URL:

http://www.unodc.org/unodc/en/treaties/ CAC/CAC-C@&sion3-resolutions.htrfdate of access: 13.06.2010).

32 OECD Convention on Combating Bribery of ForeigmRuOfficials in International Business Transaosd/ OECD
Directorate for Financial and Enterprise Affair§.dl. 2010. URL:
http://www.oecd.org/datacecd/59/13/40272933 (oidtte of access: 13.06.2010).

33 OECD Convention on Combating Bribery of ForeigmRuOfficials in International Business Transaosd/ OECD
Directorate for Financial and Enterprise. 11.01(201RL:

http://www.oecd.org/document/35/0,3343,en_2649 3448232739 1 1 1 1,00.htgdate of access: 13.06.2010).
34 Canada Marks International Anti-Corruption Dagdteign Affairs and International Trade Canadal22009. URL:
http://www.international.gc.ca/media/aff/news-commiques/2009/377.aspx?lang=efugte of access: 13.06.2010).
% United Nations Convention against Corruption /& Hfficial web site of the UNODC. URL:
http://www.unodc.org/unodc/en/treaties/ CAC/signiehtml(date of access: 13.06.2010).

% OECD Convention on Combating Bribery of ForeigmhRuOfficials in International Business Transaosd/ The
official web site of the OECD. 01.03.2010. URittp://www.oecd.org/datacecd/59/13/40272933 (oidite of access:
13.06.2010).

37 China vows to strengthen anti-corruption cooperatith developing nations // National Bureau ofi@ption
Prevention of China. 25.10.200&tp://www.nbcp.gov.cn/article/English/Updates/20020091000004334.shtrfdate of
access: 13.06.2010).
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secretariat, said the group was “disappointed” byn&s absence from the meetings, which were
attended by all the other “major emerging econorties

Thus, China has implemented only one part of themitment and is awarded a score of O for partial
compliance.

Analyst: Svetlana Nikitina
France: +1
France has fully complied with its G20 commitmentfighting corruption.

France signed the United Nations Convention ag&wostuption (UNCAC) on 9 December 2003 and
ratified it on 11 July 200%’

France participated in the third session of thef@amce of the States Parties to the UNCAC, held in
Doha from 9 to 13 November 2009, which adoptedténes of reference of the Mechanism for the
Review of the UNCAC and Guidelines for governmembgberts and the secretariat in the conduct of
country reviews?

France ratified the OECD Anti-Bribery Convention &h July 2000 and this Convention entered into
force it for France on 29 September 2d60.

Review of Implementation of the OECD Anti-Briberyp®@ention made by the OECD in 2000 stated
that in order to meet the requirements of the Cotiwe the French Parliament adopted the Act of 30
June 2000 on combating bribery, amending the Cam@ode, the Code of Criminal Procedure and
the General Tax Code. According to the OECD Worksrgup on Bribery in International Business
Transactions (Working Group) the Act adopted bynEeagenerally conforms to the requirements of
the Conventiot? Phase 2 Report on the Application of the OECD /mitbery Convention adopted
in January 2004 contained 13 recommendations othefurimprovement of the Convention
enforcement? Follow-up report adopted by the Working Group @nMarch 2006 stated that all but
one recommendation had been implemented or de#it iwia satisfactory manner by the French
authorities®* The framework established by the Corruption Ac86fJune 2000 was amended by the
Anti-Corruption Act of 13 November 2007 Phase 3 Evaluation of France is scheduled for 3912

¥China and Russia Lagging in Global Anti-Graft EffsrThe New York Times. 10.12.2009. URL:
http://www.nytimes.com/2009/12/11/business/globtdrrupt.html?_r=2&adxnnl=1&pagewanted=1&adxnnIx689136
18-kcMavnmT6BGXgdvnDzp9ywdate of access: 13.06.2010).

39 United Nations Convention against Corruption /& Hfficial web site of the UNODC. URL:
http://www.unodc.org/unodc/en/treaties/ CAC/signimhtml(date of access: 13.06.2010).

“0Report of the Conference of the States Partiéisetdnited Nations Convention against Corruptioritetthird session,
held in Doha from 9 to 13 November 2009 // Theaiddi web site of the UNODC. 01.12.2009. URL:
http://www.unodc.org/documents/treaties/lUNCAC/CGeR$ion3/V0988538e.p(ate of access: 13.06.2010).

“1 OECD Convention on Combating Bribery of ForeigmRuOfficials in International Business Transaosd/ The
official web site of the OECD. 01.03.2009. URittp://www.oecd.org/datacecd/59/13/40272933 (oidite of access:
13.06.2010).

2 Review of Implementation of the Convention and 218 commendation. OECD // The official web sitetaf OECD.
http://www.oecd.org/dataoecd/24/50/2076560 (uidite of access: 13.06.2010).

3 France: Phase 2 Report on the Application of thev@ntion on Combating Bribery of Foreign Publidi€éls in
International Business Transactions and the 19Z6Rmendation on Combating Bribery in Internatiddasiness
Transactions // OECD. URlhttp://www.oecd.org/dataoecd/36/36/26242055 (adite of access: 13.06.2010).

*4 France: Phase 2 Follow-up Report on the Applicatibthe Convention on Combating Bribery of ForeRyblic
Officials in International Business Transactiond #me 1997 Recommendation on Combating Briberyierhational
Business Transaction // OECD. URittp://www.oecd.org/datacecd/36/36/26242055 (ddfte of access: 13.06.2010).
> Steps taken to implement and enforce the OECD @&ution on Combating Bribery of Foreign Public Offiis in
International Business Transactions. FRANCE // dffieial web site of the OECD.18.09.2009. URL:
http://www.oecd.org/datacecd/15/63/42098468\dR1_: http://www.oecd.org/dataoecd/36/36/26242055 (oidte of
access: 13.06.2010).

6 Working Group on Bribery in International Busindgsinsactions Schedule for Phase 3 Evaluationsé/dfficial web
site of the OECD. URLhttp://www.oecd.org/dataocecd/21/15/45099404 (adfte of access: 13.06.2010).
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France ratified the UNCAC, adopted the UNCAC revieechanism, and continues to enforce the
OECD Anti-Bribery Convention. Thus, it is awardedcre of +1.

Analyst: Mark Rakhmangulov
Germany: O

The German Government has partially complied with 620 commitment on fighting corruption,
having adopted and enforced the OECD Anti-Bribeoy&ntion.

On 9-13 November 2009 during the Conference ofStia¢es Parties to the United Nations Convention
against Corruption the German Government as a tsignaf this convention was represented by the
delegation headed by German Dirk Baumgartner, Asdmis, Embassy of the Federal Republic of
Germany in Doha, Qatar. However, Germany did nafpadhe effective, transparent and inclusive
Mechanism for the Review of Implementation of theiteld Nations Convention against Corruptfdn.

The German Government ratified the OECD Anti-Bnb&onvention on 10 November 1998 and

introduced it into force on 15 February 19§9.

Thus, Germany has implemented only a part of tlencibment and can be awarded a score of 0.
Analyst: Yuriy Zaytsev

India: -1
India has failed to complain with its commitment adopt and enforce the mechanism against
transnational bribery, such as the OECD Anti-Bryb€onvention, ratify the UN Convention against

Corruption (UNCAC) and adopt an effective, trangparand inclusive mechanism for the review of
its implementation during the third Conferencehd Parties in Doha.

India has not yet adopted the UN Convention aga@struption, nor the OECD Anti-Bribery
Convention.

No information on adoption by India of the mechamifor the review of UNCAC implementation
during the third Conference of the UNCAC Partie®oha has been registered.

Thus, India has not fulfilled the commitment andwgarded a score of -1.
Analyst: Igor Churkin
Indonesia: O

Indonesia has partially complied with the commitiném adopt and enforce the international
instruments to fight against transnational bribery.

The UN Convention against Corruption (UNCAC) wagnsd and ratified by Indonesia on 18
December 2003 and 19 September 2006 respecfively.

During the third Conference of the UNCAC Parties Doha Indonesia among other countries
submitted for consideration the following documer@®\C/COSP/2009/L.7/Rev.2 — a revised draft
resolution on corruption preventive measures (aloitlg Austria, Argentina, Brazil, Bulgaria, Finland
Jordan, Morocco, the Netherlands, the United Reputi Tanzania and the United States) and
CAC/COSP/2009/L.8/Rev.1 — a revised draft resofuta asset recovery preventive measures (along
with Australia, Brazil, Canada, China, Nigeria, Way, Philippines, Sierra Leone, Switzerland and the

“” Conference of the States Parties to the UniteébNgiConvention against Corruption. Third Sessidoha, 9 to 13
November 2009 // The official web site of the Udifeations Office on Drug and Crime. 13.11.2010. URL
http://www.unodc.org/documents/treaties/lUNCAC/CGeBsion3/LoP_CoSP3_FINAL.ptfate of access: 28.05.2010).
“8 OECD Convention on Combating Bribery of ForeigmRuOfficials in International Business Transaoso Ratification
status as of March 2009 // The official web sitehaf Organisation for Economic Cooperation and gpmeent.
01.03.2009. URLhttp://www.oecd.org/dataoecd/59/13/40272933 (oidite of access: 28.05.2010).

“9 United Nations Convention against Corruption /& Hfficial website of UNODC. URL:
http://www.unodc.org/unodc/en/treaties/ CAC/signamihtmi(date of access: 20.03. 2010).
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United States)® The documents represented the outcome of the amiemformal consultations.
However, no data on the way Indonesia voted oratloption of an effective, transparent and inclusive
mechanism for the review of the implementationhef UNCAC was available during the monitoring
period.

Indonesia has not adopted the OECD Anti-Briberyv@oion. However, the OECD Working Group
has identified Indonesia for “enhanced engagemeitfi a view to possible future membership.
Among the enhanced engagement countries, Indomesia participant in the ADB/OECD Anti-
Corruption Initiative for Asia-Pacific!

Taking into account all the facts given above, Imekda has been awarded a score of O for partial
compliance of the commitment.

Analyst: Maria Tyurikova
Italy: O

Italy has partially complied with its commitment tadopt and enforce mechanisms against
transnational bribery, and to adopt during thedtionference of the Parties in Doha of an effegctive
transparent, and inclusive mechanism for the rewakits implementation.

On 21 May 2009, the UN Convention against CorrupfidNCAC) was ratified by the Draft Latat
the 51 meeting of the Council of Ministers of ItafyLaw No.116 came into effect on 14 August
2009>* The ratification bill introduced minor amendmetughe existing Italian legislation (e.g. asset
recovery and corruption prevention provisions)lyltaoted that the five mandatory criminalization
provisions provided for in articles 15, 16.1, 13, @hd 25 of the UNCAC are already in place in the
ltalian legislatiorr>

On 28 October 2009, Italy has submitted the sedéssment report on compliance with the UNCAC
for the period from 12 August to 28 October 2609.

On 9-13 November 2009, Italy took part in the THagksion of the Conference of the States Parties to
the UNCAC in Doha’ It was the first time ltaly participated in the ierence as a “State Party”.
However, no facts confirming adoption by Italy duyithe Conference of an effective, transparent, and
inclusive mechanism for the review of the UNCAC lempentation have been registered.

0 Report of the Conference of the States Partiéisetdnited Nations Convention against Corruptioritsihird session,
held in Doha from 9 to 13 November 2009 // Theaiddi website of UNODC. URL:
http://www.unodc.org/documents/treaties/lUNCAC/CGeB$ion3/V0988538e.p(late of access: 20.03.2010).

L OECD Working Group on Bribery. Annual Report 2008he official website of OECD. URL:
http://www.oecd.org/datacecd/21/24/44033641 (oidtte of access: 20.03.2010).

> Disegno di legge: Ratifica ed esecuzione dellav@nrione delle Nazioni Unite contro la corruzioadottata
dall'Assemblea generale con la Risoluzione 58/8dalttobre 2003 ed aperta alla firma a MeridaSdall'11 dicembre
2003, nonché norme di adeguamento dell'ordinamatémo // The Italian Government. 21.05.2009. URL:
http://www.governo.it/Governo/Provvedimenti/detiaghsp?d=45865&pg=1%2C2084%2C4141%2C4478&pg (dale
of access: 05.03.2010).

%3 Consiglio dei Ministri n.51 del 21/05/2009 // Thalian Government. 21.05.2009. URL:
http://www.governo.it/Governo/ConsiglioMinistri/daetlio.asp?d=4584@late of access: 05.03.2010).

** Legge 3 agosto 2009, n. 116 // The Italian Pa®iaim03.08.2009. URL:
http://www.parlamento.it/parlam/leggi/09116l.h{aate of access: 05.03.2009).

5 Accountability Report: Implementation Review of @8ti-Corruption Commitments // The official websiof the G8
Summit 2009. 10.07.2009. URL:

http://www.g8italia2009.it/static/G8_Allegato/2008ccountability Report Final%5B1%5D,0.pifate of access:
25.04.2010).

%% Self-assessment reports submitted as at 28 Oc28i08r// The official website of the UN Office omups and Crime.
28.10.2009. URLhttp://www.unodc.org/documents/treaties/UNCAC/CG8Bsion3/V0987463e.ptiate of access:
05.03.2010).

" Report of the Conference of the States Partiéisetdnited Nations Convention against Corruptioritsihird session,
held in Doha from 9 to 13 November 2009 // The Uffld@ on Drugs and Crime. 01.12.2009. URL:
http://www.unodc.org/documents/treaties/lUNCAC/CGeRsion3/V0988538e.p(ate of access: 05.03.2010).
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On 1 March 2010, the Council of Ministers approvétgentions on prevention of corruption and
illegal activities in public administration” BillThe Minister for public administration and innowati
Renato Brunetta explained that due to adopted messhiey intended to better observe prescriptions
of the UNCAC. Notably, the National plan on figlgiagainst corruption being part of the Bill fulfils
an item of article 5 of the UNCAE.

The OECD Anti-Bribery Convention was adopted byidta Government on 15 December 2000 and
entered into force on 13 February 2681.

Since the year 2000, Italy has enacted and impleedehe principles introduced by the OECD Anti-
bribery Convention. Fully committed to the Convents principles and strategies, Italy has engaged
in the enforcement and implementation of a policgtegy aimed at fighting against corruption. The
Italian Ministry of Foreign Affairs has promoted @a website an advocacy and awareness campaign
on the OECD Convention by creating a portal "Recemaations for economic operators abroad for
the prevention of foreign bribery ". This websitgdeessed to the business community and explains
principles of the OECD Convention, the risks agsirom non-compliance with it, and the preventive
action to avert the phenomenon of corruption it$8lHowever, no specific actions to enforce the
OECD Anti-Bribery Convention have been registeradrdy the compliance cycle.

Italy has been awarded a score O for partial caanpk with the commitment.
Analyst: Anna Vekshina
Japan: 0

Japan has partially complied with its commitmenatiopt and enforce the laws against transnational
bribery.

Japan has failed to ratify the UNCAC thus far, tjioit signed the Convention in December 20b3.
As an observer state Japan took part in the thoxf&ence of the Parties in Doha, held on 9 to 13
November 2009, aimed at the adoption of an effectitkansparent, and inclusive mechanism for the
review of UNCAC implementatioff.

26 October 2009, Prime Minister Yukio Hatoyama gaveolicy Speech at the 173rd Session of the
Diet, and pledged to prohibit such corruptive peast as amakudari (the hiring of retired bureascrat
by companies and other organizations that they tsedersee) and watari (movement between such
jobs), and proactively implement the public disal@sand provision of administrative information to
the public. “We will also promote open decisionitekon public policy through the participation of
the public by soliciting policy proposals from thérhe added. These measures are expected to make
policy making more transparent and eradicate ctiom@mong public officials at the national leJ2l.

*8 Nuove norme anticorruzione approvate dal ConsiggioMinistri // The official website of the Minist for Interior.
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Drugs and Crime. 25.04.2010. URtttp://www.unodc.org/unodc/en/treaties/ CAC/signegehtml(date of access:

07.06.2010).
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official web site of the United Nations Office omugs and Crime. 13.11.2009. URL.:

http://www.unodc.org/documents/treaties/lUNCAC/CGeBsion3/LoP_CoSP3_FINAL.ptfate of access: 07.06.2010).

% Policy Speech by Prime Minister Yukio Hatoyamahat 173rd Session of the Diet // Prime Ministedapan. 26.10.
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On 26 March 2010, Prime Minister Yukio Hatoyamatta press-conference outlined three main
policy tenets, one of which is “opening up the lawmeacy”. In addition to the measures indicated
earlier, it includes opening to the private seetod private citizens those areas of work which used
be solely areas for the public sector. The Cahinkédisclose information on the Cabinet Secretsia
so-called secret discretionary funds, financedasyrévenue§?

Although some positive steps were taken at natitavall, Japan has demonstrated a sluggish progress
in fighting transnational bribery, and has beenraed a score of 0.

Analyst: Ekaterina Maslovskaya
Republic of Korea: +1

The Republic of Korea has signed and ratified thNCBC and the OECD Anti-Bribery Convention. It
also took part in the third Conference of the Rarin Doha.

On 17 December 1997, the Republic of Korea sighedQECD Anti-Bribery Conventiofr. On 28
December 1998, the Korean Government enacted ingpieng legislation, having adopted the Act on
Preventing Bribery of Foreign Public Officials intérnational Business TransactiqtiSBPA”).% On

15 February 1999, the FBPA was entered into féfce.

On 4 January 1999, Korea deposited the instrunfemtification with the OECD® On 5 March 1999,
Korea’'s parliament ratified the ConventithKorean Government has undertaken further actions t
enforce the OECD Anti-Bribery Convention: in Augi01, the Anti-Corruption act enact&din
January 2002, the Korea Independent Commissiomstg&@iorruption (KICAC) was establishegin
September 2001, the Proceeds of Crime Act and itn@n€&ial Transactions Reports Act, two anti-
money laundering laws enacfédin March 2001, the Act on Real Name FinancialriBaxctions and
Guarantee of Secrecy enactedin November 2001, the Korea Financial Intelligendnit was
establishelf; on 29 February 2008, the Anti-Corruption and CRights Commission (ACRC) was

% Press Conference by Prime Minister Yukio Hatoya#hflrime Minister of Japan. 26.03.2010. URL:
http://www.kantei.go.jp/foreign/hatoyama/statem2®1/003/26kaiken_e.htnftlate of access: 07.06.2010).

% Review of Implementation of the Convention and 18 commendation // The official web site of theGIE URL:
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launched by the integration of the Ombudsman ofepthe Korea Independent Commission against
Corruption and the Administrative Appeals Commissio

On 10 December 2003 the Republic of Korea signeddNCAC’® On 27 March 2007 the UNCAC
was ratified”.

From 9 to 13 November 2009, the Republic of Komktpart in the third session of the Conference
of the States Parties to the UNCAC. Korea was pitedgeby senior officials from the Anti-Corruption
and Civil Rights Commission, the Ministry of Foreid\ffairs and Trade and the Prosecutor’s Office.
Korea has adopted an effective, transparent, addsive mechanism for the review of UNCAC
implementatior(®

Thus, the Republic of Korea is awarded a scorelofot doption and enforcement of laws against
transnational bribery, the OECD Anti-Bribery Contien, and the ratification of the UN Convention
against Corruption (UNCAC), and the adoption dutting third Conference of the Parties in Doha of
an effective, transparent, and inclusive mechararthe review of its implementation.

Analyst: Alexander Simonov
Mexico: +1

Mexico has fully complied with its G20 commitment dighting corruption, having ratified and
implemented both UNCAC and OECD Anti-Bribery Coniren.

Since 1996 Mexico has allied itself with the figdainst corruption by being a part of the anti-
corruption conventions of the United Nations (UMgdahe Organization for Economic Co-operation
and Development (OECD.

On 9 December 2003, Mexico signed the UNCAC. OAgal 2004 the Mexican Senate ratified the
Convention. On 20 July 2004 Mexico deposited irument of ratification. On 14 December 2005
the UNCAC came into forc®.

Mexico took an active part in creating the revieveamanism. Mexico has introduced the draft
resolution on the mechanism for the review of impatation of the UNCAC before the Conference
of the States Parties to the UNCAEONn 9 - 13 November 2009, Mexico participated in the
Conference of the States Parties to the UNCAC aasl wpresented by G.A. Hernandez Salmeron,
Deputy Director General for Global Issues, MinistfyForeign Affairs, Head of the Delegation B.G.
Hill Mayoral, Holder for the Transparency Unit Rgliand International Cooperation, Minister of
Public Dutie$? Mexico adopted the Terms of reference of the UNGAGew mechanistt

5 The official website of the Anti-Corruption andviRights Commission. URLhttp://www.acrc.go.kr/eng_index.html
(date of access: 13.06.2010).

® United Nations Convention against Corruption //DIC. URL:
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8 Conference of the States Parties to the UnitegbN&Convention against Corruption. Third Sessidsha, 9 to 13
November 2009// the official web site of the Unitédtions Office on Drug and Crime. 13.11.2010. URL:
http://www.unodc.org/documents/treaties/lUNCAC/CGeBsion3/LoP_CoSP3_FINAL.pftfate of access: 28.05.2010).
9 Anti-Corruption Conventions in Mexico //Internatial Anti-corruption Conventions. 15.01.2010 URL:
http://www.anticorrupcion.org.mx/en/convencionesih{date of access: 28.05.2010).

8 International Anti-corruption Conventions. 15.0012 URL:
http://www.anticorrupcion.org.mx/en/ONUconvencioem| (date of access: 28.05.2010).

81 Report of the Conference of the States Partiéist@)NCAC on its third session, held in Doha fromo 93 November
2009 // UNDOC. 01.12.2009. URDbttp://www.unodc.org/documents/treaties/lUNCAC/CG&B$ion3/V0988538e.pdf
(date of access: 28.05.2010).
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On 9 November 2009, Mexican civil society coalisdwok an active position and called for adoption
of the effective review mechanism during the tHrdnference of the UNCAC Parties in Doha. The
civil society was represented by the following orgations: Equipo Pueblo A.C., FUNDAR,
Transparencia Mexicana, Global Campaign againsef®py Mexico®

On 28 January 2010, the UNDOC and the Governmetiteo€Chiapas (southernmost state of Mexico)
signed the framework AgreeméiitThe signed Agreement creates the necessary bad¢NBOC
cooperation and for strengthening institutional amaees in Chiapas in the issues addressed, in
particular, to the anti corruption campaftjn.

On 15 April 2010, Sr. Antonio-Maria Costa, Execatidirector of UNODC, and Sr. Antonio L.
Mazzitelli, regional representative of UNODC to Max Central America and Caribbeans, met with
the Head of Government of the Federal Distfidarcelo Luis Ebrard CasaubnThe subject of the
meeting was strengthening of cooperation betweel®D® and Mexico regarding security issues,
including corruptiorf?

On 21 November 1997, Mexico signed OECD Anti-Bnb&onvention. On 22 April 1999, the
Convention was ratified by the Mexican Senate. @mMay 1999, Mexico deposited its instrument of
ratification. On 26 July 1999, the Convention cdnte force in Mexico™

According to the Recommendations Mexico shouldrmfoegularly on its work and activities and on
implementation of the OECD Anti-Bribery ConventinFor this purpose on International Anti-
Corruption Day, 9 November 2009 the Mexican govesnnrorganized the official ceremony, lead by
Patricia Espinosa, Mexican Chancellor, which ineldidhree panels with leading personalities and
experts, including public and private sector expeNGOs, universities, media and chambers of
commerce?

The Mexican Government paid a considerable attertboanti-bribery actions. On 30 April 2010 on
the opening ceremony for “Answers of Time: 200 geaf Mexican governance”, José Guadalupe
Osuna Millan, the Baja California governor highligth the enhancement of anti-bribery mechanisms
and the key goal of the Government to increasesprarency and efficiency of its operatiofs.

8 Follow-Up Mechanism for the UNCAC // Internatiorfahti-corruption Conventions. URL:
http://www.anticorrupcion.org.mx/en/ONUmec.ht(diate of access: 28.05.2010).

8 Communication received by the UNODC related toknafrthe Conference of the States Parties to thE€AG! //
UNDOC. 12.11.2009. URLhttp://www.unodc.org/documents/treaties/UNCAC/CG8B$ion3/0987922.p¢date of
access: 21.04.2010).

% Chiapas is one of the 31 States together wittF#ueral District (el Distrito Federal), that makethe 32 States of
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% Firma del Acuerdo Marco de Cooperacion entre dli€ao del Estado de Chiapas // UNODC. 29.01.20HL:
http://www.unodc.org/mexico/es/nota29ene2010.k{thate of access: 21.04.2010).

8 The Federal District is one of the 32 States okiulz

8 Marcelo Luis Ebrard Casaubén is the current Héa@lowernment of the Federal District since Decent)et006. He is
a Mexican politician affiliated to the Party of tbemocratic Revolution (PRD) who served as Segydtameral of the
former Mexican Federal District Department, minigi€public security and minister of social devetognt of the Mexican
capital. He was the successful candidate of the-R®[2lectoral alliance to serve as Head of Govemtrof the Federal
District in the 2006 Federal District election.
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Transactions // The official web site of the OE@8.11.2009. URLhttp://www.oecd.org/datacecd/11/40/44176910.pdf
(date of access: 21.04.2010).

92 UNODC. 15.11.2009. URLhttp://www.unodc.org/yournocounts/en/events/indewrli#mexico(date of access:
21.04.2010).

9 Combate la corrupcion y atencion eficaz al ciudacd#a major manera de celebrar el bicentenariga wasillas.
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Thus, Mexico has fully complied with this commitmi@md gets a score of +1.
Analyst: Natalya Zlokazova
Russia: +1

Russia has fully complied with its commitment tdl dar the adoption and enforcement of laws
against transnational bribery, such as the OECO-Bmbery Convention and the UN Convention
against Corruption (UNCAC) and the adoption of fieative mechanism of the review during the
third Conference of the Parties in Doha.

On 9 May 2006, the Russian Federation ratified Winded Nations Convention against Corruption
(UNCAC)™.

From 25 August till 2 September 2009, the officl@legates from Russia participated in the Open-
ended Intergovernmental Working Group on Reviewth& Implementation of the United Nations
Convention against Corruption in Vientra.

On November 2009, Russia patrticipated in the thassion of the Conference of States Parties to the
UNCAC in Doha, Qatar, where Russia was represebnyethe Ministry of Foreign Affairs and the
Ministry of Justic€® During the conference Russia blocked the adoptibra mechanism for
monitoring the implementation of the Conventiondoyintries that are parties td itHowever, after a
session of discussions a compromise was reachaduahinspections would still be conducted, but
not once every five years as was initially planniegt, only given the consent of the country to be
inspected. The report on the inspection resultsldvba published, but not publicly. Participation of
NGOs in the inspections would not be obligatary, jreferable’

On 9 December, during the celebration of th& Adniversary of OECD Anti-Bribery Convention,
Angel Gurria the Secretary-General of the OECD ated that Russia had officially requested to join
the OECD Conventioff. All necessary documents were given to OECD in 2099*%°

Russia has ratified the UNCAC, declared the williegs to join the OECD Anti-Bribery Convention
and adopted the Review Mechanism. Thus, Russibd&asawarded a score of +1.

Analyst: Yulia Ovchinnikova
Saudi Arabia: -1

Saudi Arabia has failed to comply with its commitrheo adopt and enforce laws against transnational
bribery, such as the OECD Anti-Bribery Conventitmyatify the UN Convention against Corruption
(UNCAC) and to adopt during the third Conferencehd Parties in Doha an effective, transparent,
and inclusive mechanism for the review of its inmpétation.

% United Nations Convention against Corruption /itekth Nations Office on Drugs and Crime. URL:

http://www.unodc.org/unodc/en/treaties/ CAC/indemhfdate of access: 30.04.2010).
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Corruption and Organized Crime. 10.12.2009. URtp://osbr.ru/news/83date of access: 30.04.2010).
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Despite signing the UNCAC in 2004, Saudi Arabidl &tas not ratified it. At the Conference of the
States Parties to the United Nations Conventiomag&orruption the country was represented just as
an observef”,

No facts of forthcoming adoption or enforcementled OECD Anti-Bribery Convention during the
compliance cycle have been registered.

Thus Saudi Arabia has been awarded a score of atlindn failed to meet any feature of the
commitment.

Analyst: Maria Datsik
South Africa: +1

South Africa has fully complied with its commitmentcall for the adoption and enforcement of laws
against transnational bribery and the adoptiorhefReview Mechanism at the Third Conference of
Parties in Doha. The President of South Africa Batiloma in his State of the Nation Address declared
this year, “The year of action”, during which foowsl be placed on implementation. The government
will step up anti corruption measures and ensued tffenders are brought to book. Corruption
relating to dockets being lost, bail payments, idigidocumentation, court cases and the illegaasé

of detainees will be fought through strengthenirfgirernal risk managemeft? The work on
implementation of commitment by South Africa isnegented by a number of actions.

South Africa signed the United Nations Conventigaiast Corruption (UNCAC) on 9 December
2003 and ratified it on 22 November 268%

On 9 December 2009, during the Celebrating of hagonal Anti-Corruption Day the United Nations
Office on Drugs and Crime (UNODC) Southern Afriegoresentative Jonathan Lucas called on other
countries in Africa to implement the United Natidbsnvention Against Corruption (UNCAGY?

On 7-8 November 2009, South Africa participatedhia Sixth Global Forum on Fighting Corruption
and Safeguarding Integrity in Doha and among gplaeticipants adopted the Review Mechani§nit
also adopted the new transparent Review Mechatism.

On 19 June 2007, South Africa adopted the OECD-Bribery Convention. The Convention came
into force 18 August 2007°’

In November 2009, building on the success of thev@ntion, the 38 parties (the 30 OECD member
countries and the following non-OECD countries: éatina, Brazil, Bulgaria, Chile, Estonia, Israel,
Slovenia and South Africa) agreed to a new AntbBry Recommendation. With new measures for
combating small facilitation payments, for protagtiwhistleblowers, and for improving lines of

101 Report of the Conference of the States Partiéiset@nited Nations Convention against Corruptioriteithird session,
held in Doha from 9 to 13 November 2009 // Uniteatibins Office on Drugs and Crime. 01.12.2009. URL:
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192 Media briefing for Justice, Crime Prevention amt @ity Cluster presented by Minister of Justicd @onstitutional
Development J Radebe // South African Governmeotimation. 04.03.2010. URL:
http://www.info.gov.za/speeches/2010/10030410451@61(date of access: 30.04.2010).
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http://www.gf6.pp.gov.ga/participants. htfdate of access: 30.04.2010).
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Nations Office on Drugs and Crime. 09.11.2009. URL:
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communication between public officials and law eo#mment authorities, the Recommendation
improves the ability to prevent, detect and proseéoreign bribery®®

Thus, South Africa has been awarded a score obrfafification of both conventions (UNCAC and
OECD Convention), adopting new Review MechanisnDoha and further work on enforcement of
OECD Anti-Bribery Convention.

Analyst: Julia Ovchinnikova
Turkey: +1

Turkey has fully complied with its commitment toogd and enforce laws against transnational
bribery, such as the OECD Anti-Bribery Conventi@md the ratification of the UN Convention
against Corruption (UNCAC).

Republic of Turkey signed the UNCAC on 10 Deceni#3 and ratified it on 9 November 2058.

According to Berlin-based Transparency Internatisn@|) Corruptions Perception Index (CPI) 2009,
which measures domestic public sector corruptiamkdy’s performance has slumped, dropping to
number 61 from number 58 on the fitt.

Turkey participated during the third Conferenceled UNCAC Parties in Doha and associated itself
with the statement of the representative of Swedenm had a speech on behalf of the States Members
of the UN™! During the third Conference of the Parties in Ddhalso adopted an effective,
transparent, and inclusive mechanism for the rewikits implementatiori*?

Republic of Turkey adopted the OECD Anti-Briberyr@ention on 26 July 2000 and enforced it on
24 September 20003

Turkey has made significant progress in its effastsombat bribery in international business desls
fully implementing all but one of the recommendatomade by the OECD Working Group on
Bribery since 2007, earning praise from the othércBuntries that are Party to the OECD Anti-
Bribery Convention at a recent meeting in Paris.26mMarch 2010 Turkish representatives said at the
meeting that the remaining recommendation would bé&sfully implemented as soon as a draft law on
the scope of external company audits was adoptéthHjament:*

In conclusion, the Working Group on Bribery is b&topinion that Turkey fully implemented all of
the Phase 2 and Phadgis?Recommendations, except Phase 2 Recommendatioro®(bjoadening
the scope of external audits, which is partiallyplemented. The Working Group will continue to
follow-up Turkey’s progress in implementing the QE@nti-Bribery Convention in its regulaour

de table in particular regarding the three ongoing invgeions and allegations in the IIC Final Report

1% OECD Convention on Combating Bribery of ForeigmRuOfficials in International Business Transaogd/ OECD
Directorate for Financial and Enterprise Affairs1.2010. URL:
http://www.oecd.org/document/35/0,3343,en_2649 3448232739 1 1 1 1,00.hthdate of access: 20.03.2010).
1%%United Nations Convention against Corruption // Bifficial website of the United Nation Office on iys and crime.
URL: http://www.unodc.org/unodc/en/treaties/ CACHstpries.html (date of access 18.11.2009)

10 Tyurkey’s status worsens on global corruption/liffODAY’s ZAMAN NEWS. URL:http://www.todayszamarom/tz-
web/news-193276-turkeys-status-worsens-on-globaliption-list.html(date of access 18.11.2009)

11 Report of the Conference of the States Partiéisetdnited Nations Convention against Corruptioritsthird session,
held in Doha from 9 to 13 November 2009 // Thedaidfi website of the United Nation Office on Drugslacrime. URL:
http://www.unodc.org/documents/treaties/lUNCAC/CG8Bsion3/V0988538e.p(late of access 01.12.2009)

112 Conference of the States Parties to the UniteibhNgConvention against Corruption. Third Sessiawha, 9 to 13
November 2009 // the official web site of the Uditgations Office on Drug and Crime. 13.11.2010. URL
http://www.unodc.org/documents/treaties/lUNCAC/CGeBsion3/LoP_CoSP3_FINAL.ptfate of access: 28.05.2010).
3 OECD Convention on Combating Bribery of ForeigmRuOfficials in International Business Transaoto
Ratification status as of March 2009.// The offisieebsite of the OECD. URL:
http://www.oecd.org/dataoecd/59/13/40272933 (oidite of access: 18.11.2009).

14 Turkey - OECD welcomes efforts to tackle bribaryriternational business deals // The official vitebsf the OECD.
URL: http://www.oecd.org/document/58/0,3343,en_2&@WB59 44856378 1 1 1 37447,00.htddte of access:
25.03.2010)
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into the UN Oil-for-Food Programme. The Working Gpowill also follow-up closely implementation
of the new provisions on corporate liability.

Thus Turkey has been awarded a score of +1 foc@ufipliance with the commitment.
Analyst: Anvarjon Sultanov
United Kingdom: +1

The UK ratified both the OECD Anti-Bribery Convemti and of the UN Convention against
Corruption (UNCAC) and did important work in theinforcement.

The UK ratified the UNCAC on 9 December 2008In November 2009, the UK took part in the third
Conference of the UNCAC Parties in DattaThe UK'’s objective for the meeting was, inter atia
secure an effective, credible process to reviewmiédmpntation of UNCAC!® UK’s position on the
review mechanism was that that an effective reums@chanism was necessary for UNCAC to be a
credible tool in the global fight against corruptiand it was important to conclude the Conference
with such a review mechanism in pld¢éln October 2009, the UK also took part in the gcbjin
order to assist the Conference in reaching a daetisn the establishment of an appropriate review
mechanisrtf’ and submitted the self-assessment report for té€bnvention against Corruptidfr.

In the UK the OECD Anti-Bribery Convention was figil on 14 December 1998 and entered into
force on 15 February 199¢ In 2010 the UK has passed new legislation to eefanti-bribery work
and compliance with the OECD Convention. In Januz0$0, the UK Government launched UK
Foreign bribery strategy, which included a ranggmfernment measures to reduce the involvement of
UK nationals and companies in foreign brib&3.According to Rt Hon Jack Straw MP, Lord
Chancellor and Secretary of State for Justicentwe strategy is also to bolster the anti-briberykwvo

of the UK with international agencies and suppotedeloping countrie¥*

15 Turkey: Follow-up report on the implementatiortid PHASE 2 & PHASE 2bis recommendations.(This repas
approved and adopted by the Working Group on Byilbeinternational Business Transactions on 19 Ma@10. // The
official website of the OECD. URL.: http://www.oectg/dataoecd/47/16/44866155.pdf (date of acces852010).

1% United Nations Convention against Corruption /& ®ifficial website of United Nations Office on D=ugnd Crime.
URL: http://www.unodc.org/unodc/en/treaties/CAC/signe®html(date of access: 23.03.2010).

17 Report of the Conference of the States Partiéiset@nited Nations Convention against Corruptioriteithird session,
held in Doha from 9 to 13 November 2009 // Theaiddi website of United Nations Office on Drugs axime.
01.12.2009. URLhttp://www.unodc.org/documents/treaties/UNCAC/CG®B8ion3/V0988538e.p(tiate of access:
23.03.2010).

18 UN Convention Against Corruption — a global resgmio a global problem // The official website affiartment for
International Development. URhttp://webarchive.nationalarchives.gov.uk/+/httpwiv.dfid.gov.uk/mdg/corruption-
uncac.asffdate of access: 23.03.2010).

19 Terms of Reference for a Review Mechanism for UIC&omments from the United Kingdom // The officiegbsite
of United Nations Office on Drugs and Crime. URL:
http://www.unodc.org/documents/treaties/lUNCAC/WadGroups/workinggroup1/22-
24September/United%20Kingdom_E.[d&te of access: 23.03.2010).

120 Good practices and lessons learned from implemgtiie UNCAC Pilot Review Programme // The officiabsite of
United Nations Office on Drugs and Crime. 22.10200RL:
http://www.unodc.org/documents/treaties/lUNCAC/CGeB$ion3/V0987359e.pflate of access: 23.03.2010).

121 gelf-assessment reports submitted as at 28 Oc2l9dr 87 Member States, of which 84 are parti¢keédConvention,
60 per cent response rate // The official webditdrated Nations Office on Drugs and Crime. 28.002. URL:
http://www.unodc.org/documents/treaties/lUNCAC/CGeBsion3/V0987463e.pflate of access: 23.03.2010).

122 0ECD Convention on Combating Bribery of ForeigmRuOfficials in International Business Transaoso
Ratification status as of March 2009 // The officieebsite of OECD. URL:
http://www.oecd.org/datacecd/59/13/40272933 (oidte of access: 23.03.2010).

123 Foreign bribery strategy // The official websifeMinistry of Justice. 19.01.2010. URL:
http://www.justice.gov.uk/publications/foreign-bety-strategy.htnfdate of access: 23.04.2010).

124 Bribery: Impact and Prevention // Chatham Housenflon). 19.01.2010. URL:
http://www.chathamhouse.org.uk/files/15734 190 1rkd&pdf(date of access: 23.03.2010).
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On 8 April 2010, the new Bribery Act after receifRoyal Assent became a law. The Act will
provide a more effective legal framework to combéabery?® The passage into law of the UK
Bribery Bill was welcomed by the OECD Secretary-&wah Angel Gurrid®® The Bribery Act is to
make the United Kingdom (UK) compliant with the Z99ECD Anti-Bribery Conventiof?’

Thus, the score of the UK for the fulfillment ofighcommitment is +1, the UK having ratified both
conventions, played active role in adopting a meidma for the review of the UNCAC
implementation during the third Conference of tlztiés in Doha and passed the new legislation to
enforce the OECD Anti-Bribery Convention.

Analyst: Natalia Churkina
United States: +1
The USA have fully complied with the G20 commitmentfighting corruption.
The USA ratified the INCAC on 30 October 2068.

The USA participated in the third Conference of thidCAC Parties in Doha on 9-13 November
2009%° and adopted an effective, transparent, and in@ushechanism for the review of its
implementation'*>. The USA representatives at Doha also broughtthegea wide coalition of
countries to agree to a framework to support imeletation of the Asset Recovery chapter of
UNCAC.?!

The USA adopted the OECD Anti-Bribery Conventiori #9713

The USA ratified OECD Anti-Bribery Convention in 99 and enforced it in 1999. According to
Transparency International, enforcement in the éthitates dwarfs that of the rest of the wotid.
The United States have been a leader in the OECOtonmg process. USA'’s participation in the
mechanism has centered on promoting enforcemettteopther parties, all of which now have laws
criminalizing the bribery of foreign public offidg'**

Thus, the USA have demonstrated compliance tegliirements of the commitment, therefore the
score is +1.

Analyst: Tatyana Lanshina
European Union: 0

The EU has partially complied with the commitmemt fighting corruption, having ratified the
UNCAC.

125 Bribery Act 2010, // The official website of Mirig of Justice. 08.04.2010. URL:
http://www.justice.gov.uk/publications/bribery-biitm (date of access: 23.04.2010).

126 OECD’s Gurria welcomes passage into law of UK 8rjbBill // The official website of OECD. 08.04.201URL:
http://www.oecd.org/document/14/0,3343,en_2649 3744960206 _1 1 1 1,00.hthdate of access: 23.04.2010).
127 Bribery Bill // Transparency International UK. URNttp://www.transparency.org.uk/component/contetitier91 (date
of access: 23.03.2010).

128 United Nations Convention against Corruption. URLttp://www.unodc.org/unodc/en/treaties/ CAC/signamihtm|
(date of access: 04.05.2010).

129 Final List of Participants, Conference of the &taarties to the United Nations / UNODC. 13.112@Date URL:
http://www.unodc.org/unodc/en/treaties/ CAC/CAC-C@&3sion3.htm{date of access: 04.05.2010).

130 Conference of the States Parties to the UniteibNgConvention against Corruption. Third Sessiawha, 9 to 13
November 2009// the official web site of the Unitédtions Office on Drug and Crime. 13.11.2010. URL:
http://www.unodc.org/documents/treaties/lUNCAC/CGeBsion3/LoP_CoSP3_FINAL.ptfate of access: 28.05.2010).
131 Keeping Foreign Corruption Out of the United Stafeour Case Studies // U.S. Department of St#t€©202010. URL:
http://www.state.gov/p/inl/rls/rm/136527.htfdate of access: 04.05.2010).

132 Transparency International USA.URhttp://www.transparency-usa.org/who/mission.hfdate of access: 4 May
2010).

133 crackdown on BAE, Corruption and AccountabilitfF@&bruary 2010.
http://corruption.foreignpolicyblogs.com/tag/oeauttiebribery-convention(date of access: 4 May 2010).

134 Keeping Foreign Corruption Out of the United Ssafeour Case Studies // U.S. Department of St#t@202010. URL:
http://www.state.gov/p/inl/rls/rm/136527 .htfdate of access: 4 May 2010).
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The EU signed and ratified the UNCAC on 15 Septemd@05 and on 12 November 2008
correspondingly.

At its meeting on 6 and 7 October 2009 the ArtRéeCommittee (CATS) confirmed the agreement
reached on a draft Council Common position on the@bnvention against Corruption (UNCAC) in
view of the Third Conference of the States Patiethe Convention, as set out in 11452/2/09 REV 2
CRIMORG 104 CONUN 63 JAIEX 50 (RESTREINT UE}

At the Multidisciplinary Group on Organized Crimeslth on 14' of January 2010, the need to
coordinate action in the context of the ImplemeataReview Group for the UN Nations Convention
Against Corruption (UNCAC) was highlight€§

The EU hasn’t adopted the OECD Anti-Bribery Coni@miat the EU-level, but referred to it as the
most far-reaching international legal instrument @ombating corruption>’ Also in the
Communication on Delivering an area of freedomusgcand justice for Europe's citizens: Action
Plan Implementing the Stockholm Programme COM(2Q1A) final, it is planned to implement till
2011 the actions in the sphere of economic crimg @nruption, notably the Communication on a
comprehensive policy against corruption in Membeates, including the establishment of an
evaluation mechanism as well as presenting moeslif cooperation with the Council of Europe’s
Group of States against Corruption (GRECO) for fhapose>®.

The EU has undertaken the actions on implementafitimee UNCAC, but not the OECD Anti-Bribery
Convention. Thus, it receives a score of 0 foripecompliance with the commitment.

Analyst: Arina Shadrikova

135 Council of the European Union. Adoption of drafiudcil Common Position on the UN Convention aga@mstruption.
URL: http://reqgister.consilium.europa.eu/pdf/en/09/stfit176.en09.pdidate of access: 4 May 2010).

136 Outcome of Proceedings of Multidisciplinary Gromp Organised Crime // Council of the European Unh02.2010,
URL: http://register.consilium.europa.eu/pdf/en/10/st@83061.en10.pdidate of access: 4 May 2010).

137 Commission Stuff Working Document: Combating Chiltbour SEC(2010) 37 final. / European Commission.
Brussels. 14.01.2010. URhttp://reqgister.consilium.europa.eu/pdf/en/10/s4@8380.en10.pddate of access:
04.05.2010).

138 Delivering an area of freedom, security and jesfar Europe's citizens: Action Plan Implementihg Stockholm
Programme, Communication from the Commission tddhmpean Parliament Brussels. 8895/10 JAI 335 CZDIWQ) 171
final.// the Council, the European Economic andi&d€ommittee and the Committee if the Regions022010. URL:
http://register.consilium.europa.eu/pdf/en/10/st@8895.en10.pddate of access: 04.05.2010).
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2. Clean Technologies: Development and Research

87 — [We commit to] Take steps to facilitate thdfusion or transfer of clean energy technology
including by conducting joint research and buildingapacity.

G20 Leaders' Statement: The Pittsburgh Summit
Background

Commitments to develop and diffuse clean energylessl carbon intensive technologies in all areas
of energy production have been a staple of G8 SisniHistorically, the G8’s focus on innovations in
energy-producing technology has been motivated begsire to curtail global energy insecurity and
reduce the environmental impact of conventional @soaf energy production.

The G20 leaders made its first commitment to dgvellean energy technologies at its summit in
London on 2 April 2009 and fixed it in the Globaép for recovery and reforri?

The G20 leaders committed to facilitate the diffusior transfer of clean energy technology only
among G20 countries, the commitment foresees nmamitoneasures to be undertaken only by the
G20 countries and in cooperation with other G20 ivens

Commitment Features

The commitment highlights two levels of action:ifiéation the diffusion or transfer of clean energy
technology by G20 member alone and by G20 memberooperation with one or several G20
members. To be awarded full compliance, a membet take action in both of these areas.

Actions to facilitate the diffusion or transfer dean energy technology are not limited to conahggti
joint research and building capacity. Other actionhis sphere also constitute compliance.

Examples of policy and regulatory measures thatdcpwvide incentives for the private sector to

adopt and develop clean technologies are: the lestatent of an emission trading mechanism that
would enable private companies to sell carbon tsettiey gained from investing in clean energy
technology research and development; the implertientaf credits and tax credits for private

investment in clean energy technology research dewtlopment; the establishment of privileged
loans for clean technology research and developgmemd setting up a certification system for

companies that invest in clean energy technologgarh and development. For full compliance with
this commitment, a member must conduct joint reseprojects and build capacity or undertake other
actions to facilitate the diffusion or transfer @éan energy technology at national and internation

levels alone and in cooperation with other G20 toes

Scoring
-1 Member doesn't take steps to facilitate theudifin or transfer of clean
energy technology alonAND in cooperation with one or several G20
countries.
0 Member takes steps to facilitate the diffusiontransfer of clean energy
technology alon®R in cooperation with one or several G20 countries.
+1 Member takes steps to facilitate the diffusiontransfer of clean energy
technology alon&ND in cooperation with one or several G20 countries.
Assessment
G20 member Lack of compliance Work in progress FulCompliance

139 Global Plan for Recovery and Reform Statementeidday the G20 Leaders London, Aprll 2, 2009.
http://www.g20.utoronto.ca/2009/2009communiqueQADAL
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Argentina +1
Australia +1
Brazil 0
Canada +1
China +1
France +1
Germany +1
India +1
Indonesia 0
Italy +1
Japan +1
Republic of Korea +1
Mexico +1
Russian Federation +1
Saudi Arabia
South Africa 0
Turkey +1
UK +1
USA +1
EU 0
Compliance Average 0.75

Country compliance
Argentina: +1

Argentina has fully complied with the commitment fecilitate the diffusion or transfer of clean
energy technologies.

With respect to steps to facilitate the diffusiontansfer of clean energy technologies alone, the
Government of Argentina has undertaken a numbereafsures.

Argentina conducts research as well as builds dgptx develop and promote clean technologies.
According to the last report made by the ArgeniRemewable Energies Chamber (Camara Argentina
de energias renovables — CADER) issued on Octob@®, 2Argentina is the world’s fifth largest
biodiesel produce’

On 17 November 2009, rural electrification projattArgentina based on renewable energy won
IDEAS Energy Innovation Prize held by the Inter-Aman Development Bank among 28 countries in
Latin America and the Caribbean. The project is emimat demonstrating the viability of a
comprehensive rural energy management system ti@dtides improved use of natural light,

140 cupo nacinal de biocombustible: un gran avanceafpue multiples oportunidades para el pais // Tfiei@ website of
the Camara Argentina de Energias Renovables, Busines 09.02.2010. URL :
http://www.argentinarenovables.org/prensa_detdilg?pid=48(date of access: 01.06.2010).
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household insulation options and more efficientavgiumping techniques. The estimated cost of the
project is USD218,500 including a local counterganttribution of USD39,008*

On 9 February 2010, Argentine Planning MinisteralDle Vido announced the commencement of the
domestic biodiesel market which required fuel tetaito include a 5% biodiesel mix in diesel sales
(known as B5Y* In April 2010 Argentina's domestic biodiesel markéicially started up with the
introduction of the B5 admixture and biodiesel proels began to send product to oil blenders
including YPF, Petrobras, Esso and Shell, who aténg it in the system*® This creates a domestic
market of approximately 860,000 tons/year of bisdigvalued at over USD800 million in annual
revenue. The priority is given to small and medienterprises. According to Vice President of
CADER Jose Luis Martinez Justo, “Finally, the beskl industry has the regulatory framework we
have been seeking for years. If we take the B5 ru@nds a starting point to establish greater goals,
such as B10 or even B20, we will be establishingessolid foundations of an industry that can play a
big role in improving our country*#*

On 25 February 2010, twenty Argentinean municipit joined the “Generacion 3R-Bio”
(Reducimos, Reutilizamos, Reciclamos - Reduce grgesycle}* initiative launched by the Province
of Buenos Aires in May 2008. The programme is aimeecycling used vegetable oils by converting
them into biodiesel. It is estimated that by thel @h 2010 all vehicles in Argentina will switch to
biodiesel or etanot*®

Argentina has also facilitated the diffusion arahsfer of clean energy technology in cooperatiah wi
the G20 countries. On 3-4 December 2009, Argerdiné Brazil participated in the workshop on
hydroenergetics improvements which was organizetinvihe bilateral programme of scientific and
technological exchange between the two countri¢serarea of renewable energtés.

On 9 March 2010, Argentine Planning Minister JubDe Vido held a meeting with his French
counterpart Jean-Louis Borloo during which the éssaf renewable sources of energy, such as solar,
wind, biodiesel and biomass were discusé&d.

In March 2010, Argentina’s National Development amdestment Agency President (Agencia
Nacional de Desarrollo de Inversiones) Beatriz N@@rticipated at the European tour to Spain,

141 Rural electrification project in Argentina winsexgy innovation prize // The official website oktmter-American
Development Bank. 17.11.2009. URtttp://www.iadb.org/news-releases/2009-11/englishlrelectrification-project-in-
argentina-wins-energy-innovation-prize--5959.h{ddte of access: 14.06.2010).

142 Argentine domestic biodiesel market begins to fiaafare // The official website of the Camara éngina de Energias
Renovables, Buenos Aires. 09.02.2010. URtp://www.argentinarenovables.org/ingles/prenstaliephp?vid=49date
of access: 14.06.2010).

143 Domestic biodiesel market takes shape with newnB5— Argentina // Business News Americas. 09.02QWRL:
http://www.bnamericas.com/news/oilandgas/Domestadibsel_market begins_with_B5_n{aate of access:
14.06.2010).

144 Argentine domestic biodiesel market begins to tfi@afare // The official website of the Camara émtjna de Energias
Renovables, Buenos Aires. 09.02.2010. URtp://www.argentinarenovables.org/ingles/prenstaltephp?vid=49date
of access: 14.06.2010).

145 3e lanza en la provincial el programa “Generagigh// The official website of the Organismo prosial paral el
desarrollo sostenible (OPDS). 19.05.200BL.: http://www.opds.gba.gov.ar/index.php/articulos/¥86 (date of access:
14.06.2010).

146 Biodiesel, 20 municipios ya ingresaron a Genera8i@ y Plan Bio que transforma aceite usado erobibastible //
NextFuel - Information and News Portal on biodiesad renewable energies. 1 March 2010. URL:
http://biodiesel.com.ar/2319/biodiesel-20-municfpi@-ingresaron-generacion-3r-y-plan-bio-que-tramsé-aceite-usado-
en-biocombustiblédate of access: 14.06.2010).

“"Workshop sobre Pequefios Aprovechamientos Hidrailést/ The official website of the SecretariaEtergia,
Ministerio de Planificacén Federal, Inversién Péaly Servicios. 04.12.2009. URL:
http://energia3.mecon.gov.ar/contenidos/verpaghjmipagina=318{date of access: 14.06.2010).

148 Energias renovables, energia nuclear, energig sakergia edlica, biodiesel y biomasa entre Aigant Francia //
NextFuel - Information and News Portal on biodies®l renewable energies. 10.03.2010. URL:
http://biodiesel.com.ar/2407/energias-renovablesgia-nuclear-energia-solar-energia-eolica-biodigdsomasa-entre-
argentina-y-francia#more-24@{@ate of access: 14.06.2010).
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France and the United Kingdom aimed at promotingestments in Argentina, including the
renewable energy, biofuels and biotechnologies,dsclissed the possibilities for cooperation in the
respective areas with the officidfs. Besides, potential for bilateral collaborationtiiie area of clean
technologies was discussed in Saudi Arabia duriofal'$ visit to the Middle East in April 201%5°

Argentina invests in development and promotionle& technologies policies and takes an active part
in international cooperation in the respective afiduaus, it is awarded a score of +1.

Analyst: Polina Arkhipova
Australia: +1

The Australian Government has fully complied witie tG20 commitment to implement steps to
facilitate the diffusion or transfer of clean enetgchnology including by conducting joint research
and building capacity.

During the monitoring period a number of the initias was have been launched within the country,
and beyond its borders together with the intermafipartners.

Australia has undertaken a wide range of stepsdiithte the diffusion or transfer of clean energy
technology alone.

On 8 October 2009 Craig Emerson, Minister for Snialkiness, Independent Contractors and the
Service Economy and Minister Assisting the Finallieister on Deregulation, announced that waste
water recycling and retro-fitting equipment to ig#l waste heat for production are among the 12
projects to be funded under the latest roundReftooling for Climate Chand®. The 12 applicants
received grant offers totalling AUD3.8 million (US23 million) under the third round?

On 10 November 2009, Minister for Innovation, InoiysScience and Research, Senator Kim Carr,
announced AUD20.6 million (USD17.5 million) in gtanto 32 businesses for projects supporting
around 324 green jobs under the Rudd Governmelitst@ Readyrogram >

On 2 of November 2009, Minister for Innovation, Wistty, Science and Research, Senator Kim Carr,
announced, that AUD16.4 million (USD13.9 millionpith of projects make up the third round of the
AUD90 million (USD76.5 million) Green Building Funt?*

Australia has undertaken a numbe of steps to tfaalithe diffusion or transfer of clean energy
technology in cooperation with G20 countries. Aalsérand India launched a project, which is aimed

149 Nofal promueve en Europa la inversion en la Argentlel Bicentenario // The official website of thegentina’s
Investment Development Agency. 26.03.2010. URtp://www.prosperar.gov.ar/home.php?page=nota&s&id=206
(date of access: 14.06.2010).

10 Nofal promueve en Europa la inversion en la Argentlel Bicentenario // The official website of thegentina’s
Investment Development Agency.07.04.2010. URttp://www.prosperar.gov.ar/home.php?page=nota&sfid=208
(date of access: 14.06.2010).

51 The program was established in 2008 and was a@nsdpporting Australian manufacturers to imprdwartproduction
processes, reduce their energy use, and cut carbimsions in order to support initiatives suchnagroving the energy-
efficiency of their operations; investing in enemfficient manufacturing tools; improving insulatiand recovering waste
heat; investing in small-scale cogeneration pléms capture waste energy and use it to productrieiey on site; and
cutting water wastage, including through stormwatgture and improving water recycling

152 press release of the Australian Minister of foravation, Industry, Science and Research, Craigr&me/ The official
web site of the Ministry of Innovation, Industryince and Research. 08.10.2009. URL:
http://minister.innovation.gov.au/Emerson/Pages/BERANTSTOHELPINDUSTRYADAPTTOCLIMATECHANGE.
aspx(date of access 10.03.2010).

133 press release of the Australian Senator Kim Cainé official web site of the Ministry of Innovati, Industry, Science
and Research. 10.10.2009. URL:

http://minister.innovation.gov.au/Carr/Pages/206 MIDNINCLIMATEREADYGRANTSTOSUPPORT324JOBS.aspx
(date of access 12.03.2010).

Media release of Senator Kim Carr, Minister fordmation, Industry, Science and Research // Theiaffiveb site of
the Ministry of Innovation, Industry, Science aneisBarch. 02.10.2009. URL:
http://minister.innovation.gov.au/Carr/Pages/164MINFOR37GRANTSTOCUTOFFICEEMISSIONS.aspx

(date of access 08.03.2010).

37



at reduction of green house gas (GHG) emissioraugr offsetting and potentially eliminating the
need for and/or use of conventional liquid petroiguels in a number of remote communities.

Australia leads the project on accelerating thelay@pent of “Smart Minigrids” in Asian Pacific
Partnership (APP) Countries, which is going to bepleted in January 2011. It is funded together
with other participants India (TERI); Korea (HyoggnJapan (Potentially, TBC) AUD2.1 million
(USD1.78 million). The projects aims to demonstridite reliability and efficiency of a renewable-
energy powered “smart” minigrid system in Austraiad India and improve community, government
and industry acceptance of the technology, therabgelerating renewable and smart minigrid
deployment in partner countri€¥.

On 26 October 2009, Trade Minister Simon Creani@péted in the launch of a Clean Energy Report
prepared by one of Japan’s leading think tanks, iWaniResearch Institute. The Minister offered to
work together to be part of the solution to climateange and they would do this through smart

solutions such as the Carbon Capture and Storatjeute’

The Australian Government has fully complied withist commitment, having implemented all
commitment features. Thus, Australia is awardedoaesof +1.

Analyst: Dina Padalkina
Brazil: 0

Brazil has partially complied with its commitmenttbke steps to facilitate the diffusion or trangfe
clean energy technology including by conductingtoesearch and building capacity.

Brazilian Government has undertaken some stepctlitdte the diffusion or transfer of clean energy
technology alone.

On 30 September 2009 Brazil's state-owned oil asldgjant Petrobras and the National Institute for
Space Research (Inpe) inaugurated two laboratori€achoeira Paulista, state of Sdo Paulo (Brazil).
The new research units will develop technologiesetiuce CO2 emissions and to receive, process,
and store satellite data to monitor the Braziliaast.

One of the unit’s new labs will focus on developthg Chemical Looping technology, one of the most
promising CO2 capturing techniques, which Petrobras/ later use as a technological option to
reduce greenhouse gas emissions. The other labrewdlive, process, and store satellite data to
monitor the Brazilian coast. The applications oistimew lab include the quick detection and
monitoring of the presence of oil and of meteo-ocggaphic events, such as oceanic fronts and the
flourishing of algae. This lab has Brazil's firstanme teledetection station. Thus far, Petrobrat ha
been using images captured and processed in recegtations located abroad, generating high
operating costs and delays in image delit&ry

On 23 October 2009 L. da Silva, Brazilian Presidepyroved the proposal according to which Brazil
would raise the bio-fuel content of its diesel tpes cent up from 4 per cent previously. The megsur
which takes effect in January 2010, is expectethige the production of bio-diesel in Brazil to 2.4

155 The official web site of the Bushlight project. Ufhttp://www.bushlight.org.aufdate of access 08.03.2010).

136 Title of Project: Accelerating the deployment &iart Minigrids” in APP Countries // The site oéthroject. URL:
http://www.asiapacificpartnership.org/pdf/ProjeREDGTF/CPD/RDG-08-29.pdHate of access 08.03.2010).

157 Speech made by Trade Minister Simon Crean KeyAdtiress to the Australia Japan Business Cooper@imnmittee
Conference // the official web site of the AustaliMinister for trade. 26.10.2009. URL:
http://www.trademinister.gov.au/speeches/2009/081R&ynote ajbccc.htnftlate of access 19.03.2010)

1%8petrobras and Research Institute inaugurate latespinre CO2 and for marine monitoring // The adfievebsite of
Petrobras. 30.09.2009. URL:

http://www.petrobras.com/ptcm/appmanager/ptcm/dptanfpb=true& pagelabel=petr_com_noticf{date of access:
25.01 2010).
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billion liters next yeaf>® Brazil is a pioneer in bio-fuel. It has used itatss as the world's top sugar
producer to promote cane-derived ethanol for autples With an under-developed rail network and
huge cargoes of agricultural and mineral productramelling thousands of kilometers by road to the
country's ports, diesel consumption is a major fwrsBrazil's industries®°

In January 2010 the Brazilan state-owned oil arslagempany Petrobras inaugurated the world’s first
ethanol-fuelled power plant in the state of Minaerds. The flex-fuel turbine, which was converted
from running solely on natural gas, began operaimg December 31 and is currently in its

optimization and testing phase. “With this initiaj Brazil reasserts its leading position in ethano
production and use, and Petrobras takes yet anstiyenn the search for alternative sources of powe
generation” said a Petrobras press ref@ase

On 16 April 2010 L. da Silva, President of Branibk place in the summit of BRIC countries (Brazil,
Russia, India, and China) held in Brazil. The jastditement of the leaders mentions developing of
cleaner, more affordable and sustainable energiersgsas subject of cooperatitii.However, no
joint actions have been registered so far. Ther@igformation on cooperation between Brazil and
other G20 countries.

Brazil has failed to facilitate the diffusion ofean energy technology in cooperation with the G20
countries. Thus, it is awarded a score of 0.

Analyst: Polina Cherepova
Canada: +1

Canada has fully complied with its commitment tketateps to facilitate the diffusion or transfer of
clean energy technology including by conductingnfaesearch and building capacity alone and in
cooperation with another G20 members.

On 2 October 2009, the Government of Canada ingagteto USD109.97 million on support of the
production of ethanol in Ontario. The GovernmenCahada’s Economic Action Plan also dedicates
USD1 billion to the Clean Energy Fund and USD1lidmllfor the Green Infrastructure Fund to provide
additional economic stimulus while promoting a odea more sustainable energy future for
Canadiang®

On 23 October, thanks to the Government of Canadastment in the province’s first commercial
wind farm, residents of Newfoundland and Labradegdn to benefit from a reliable supply of clean
electricity at competitive prices. The project riged up to USD8.3 milliort®*

On 27 October 2009, the Government of Canada deécm@rovide USD2.49 million in funding to
help ensure that Canadian’s communities and imireisire are well adapted to a changing climate.
The funding will support two projects led by Canadengineers and plannefs.

159 Brazil to increase diesel bio-fuel content to 5 gent next January // Mercopress. 26.11.2009. URL:
http://en.mercopress.com/2009/10/26/brazil-to-iaseediesel-bio-fuel-content-to-5-next-januéaate of access:
30.11.2009).

180 Brazil to increase diesel bio-fuel content to & gent next January // Mercopress. 26.11.2009. URL:
http://en.mercopress.com/2009/10/26/brazil-to-iaseediesel-bio-fuel-content-to-5-next-januéaate of access:
30.11.2009).

181 Brazil inaugurates first commercial ethanol-fuelfower plant // Mercopress. 20.01.2010. URL:
http://en.mercopress.com/2010/01/20/brazil-inautgsréirst-commercial-ethanol-fuelled-power-plafttate of access:
27.01.2010).

162 BRIC Summit Joint Statement, April 2010 // Courwil Foreign Relations. 15.04.2010. URL:
http://www.cfr.org/publication/21927/bric_summitind statement april_2010.htr{date of access: 27.04.2010).
183 Government of Canada Invests in Ontario Biofuelatural Resources Canada. 02.10.2009. URL:
http://www.nrcan.gc.ca/media/newcom/2009/200996@mg(date of access: 10.05.2010).

154 Government of Canada Invests in Clean Energy fawfdundland and Labrador // Natural Resources Ganad
23.10.2009. URLhttp://www.nrcan.gc.ca/media/newcom/2009/200988amuydate of access: 10.05.2010).

1% Government of Canada Takes Action to Help Comnemiddapt to Climate Change // Natural Resources@a.
27.10.2009. URLhttp://www.nrcan-rncan.gc.ca/media/newcom/2009/208%eng.ph{date of access: 10.05.2010).
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On 24 November, the Government of Canada contimgecommitment to clean energy technology
development by investing USD63 million in a projewt would reduce greenhouse gas emissions.

On 11 January 2010, Lisa Raitt, Canada’s MinisfeNatural Resources, announced support for 19
projects under the Clean Energy Fund. Funding abugSD146 million supported the demonstration
of renewable and clean energy across the coumciyding integrated community energy solutions,
smart grid technology, and renewable applicatioitis solar, wind, tidal and geothermal enet§y.

On 2 March 2010, Steven Blaney, Member of Parligni@nLévis—Bellechasse, announced that the
Government of Canada program would provide fundinpgto USD79.75 million over seven years) to
help strengthen the Canadian renewable fuel ingd/%r

With respect to facilitate the diffusion or transté clean energy technology in cooperation witle on
or several G20 countries the Canadian Governmest umaglertaken the following steps. On 16
December 2009, the Government of Canada has jeinécternational network as a founding member
of the Global Research Alliance on Agricultural @mhouse Gases. As part of the Alliance, Canada
will participate in world-class research with otlwauntries. Canada will invest up to USD27 million
towards the Global Research Alliance on Agricult@eaeenhouse Gases. The Alliance includes New
Zealand, the United States, Australia, France, @aymnJapan, the United Kingdom, Switzerland and
other countries. Countries will collaborate on sesh projects and exchange of knowledie.

On 30 January 2010, Canada's Environment Minisken, Prentice, announced the submission of
Canada's 2020 emissions reduction target undeCtpenhagen Accord, at a 17 per cent reduction
from 2005 levels, which is completely aligned witle U.S. target. The Government of Canada has
consistently emphasized the importance of harmogiaipproach to climate change with that of the
United States’®

Canada has actively invested into transfer and Idpreent of clean energy technology both at
national and international level and can be awametore of +1 for the progress achieved in this
commitment.

Analyst: Julia Ovchinnikova
China: +1
China has fully complied with the G20 commitment.

China has undertaken a wide range of steps toitédeilthe diffusion or transfer of clean energy
technology alone. On 8 November 2009, at a Ching&c&fsummit in Egypt, Chinese premier Wen
Jiabao said that in the fight against climate clea@hina would build 100 clean energy projectshen t
continent, including solar power, biogas and smaéle hydro-power plants™

On 26 November 2009, China's State Council annauticat China would reduce the intensity of
carbon dioxide emissions per unit of GDP in 20204byto 45 per cent compared with the level of
2005. The State Council statement said the govarhmveuld devote major efforts to developing

1% Government of Canada Funds State-of-the-art Cegemgy Technology in Alberta // Natural Resources&la.
24.11.2009. URLhttp://www.nrcan-rncan.gc.ca/media/newcom/2009/20@3eng.phfdate of access: 10.05.2010).
167 canada’s Economic Action Plan: Investing in Cl&mergy Projects // Natural Resources Canada 1000.2JRL:
http://www.nrcan-rncan.gc.ca/media/newcom/2010/2016ng.phdate of access: 10.05.2010).

%8 Government of Canada Invests in Quebec Biofudlsfiiral Resources Canada. 02.03.2010. Ufp://www.nrcan-
rncan.gc.ca/media/newcom/2010/201010-eng(plape of access: 10.05.2010).

189 Canada Becomes a Founding Member of the GlobadRels Alliance On Agricultural Greenhouse Gases //
Environment Canada. 16.12.2009. URItp://ec.gc.ca/default.asp?lang=En&n=714D9AAE-18RreE3AE7ECA-C920-
4B45-8FC0-130A71E6B6Afdate of access: 10.05.2010).

170 canada Lists Emissions Target under the Copenhageord // Canada’s Action on Climate Change. 02020. URL:
http://www.climatechange.gc.ca/default.asp?lang=KR&=D5E39C3A-C958-4876-8222-E3541F7B9C&date of
access: 10.05.2010).

1 China doubles aid to Africa // The New Vision NeAgency. 08.11.2009. URL:
http://www.newvision.co.ug/D/8/12/70053%date of access: 08.11. 2009).
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renewable and nuclear energies to ensure the cgisumof non-fossil-fuel power accounted for 15

per cent of the country’s total primary energy aonption by 2020. More trees would be planted and
the country's forest area would increase by 40ianilhectares and forest volume by 1.3 billion cubic
meters from the levels of 20052

On 29 December 2009, China National Petroleum GCatpm (CNPC) and Beijing Municipal
Government signed a strategic cooperation framevegpieement, which aims at accelerating the
optimization of energy consumption mix and congtarcprocess of the capital city in a low-carbon,
safe, efficient and economic mannét.

On 19 January 2010, Li Kang, Vice Chairman of Guarthuang Autonomous Region, said that
Guangxi would take full advantage of a nationakmteve policy giving priority to the development of
new resources such as tidal power, biomass poveeward power. Currently, Guangxi is developing
several projects including the Longtan hydroelecpioject, nuclear power projects in inland and
coastal areas, the renewable energy power genemtgram.’*

China has also undertaken steps to facilitate tfiestbn or transfer of clean energy technology in
cooperation with G20 countries. On 15-18 Novemt@09? during USA President Barack Obama's
China trip, China and the United States signed @uh@nt on establishing a clean energy research
center, with headquarters in each country. Botleedyto split its funding of at least USD150 million
over five years evenly between the two counttas.

On 17 November 2009, the First World Low Carbon &uwb-economy Conference and Technical
Exposition were held in Nanchang, capital of Jiamqgwvince to promote the development of a low
carbon economy in China. Representatives of the G&many, USA and Japan also attended the
conference. Chinese state councillor Liu Yandorgddor a concerted effort to encourage innovation
and accelerate the research and application ofckmwen technology.® The Conference passed a
declaration, calling for all nations and businessedevelop low carbon and eco-economy to tackle
global warming and other environmental issues.h&tdonference the Jiangxi Provincial government
announced that the province would cooperate wighRinland government to build a low carbon eco-
city in Gongging city by the Poyang Lake, Chinagest freshwater lake. The project will starthet t
beginning of 2010 and be completed in 26%13.

Thus, for full compliance China is awarded a sairel.
Analyst: Svetlana Nikitina
France: +1

France has fully complied with its commitment terigase investment in clean technology research
and development and to intensify efforts to enhaglobal clean technology cooperation. France has
provided direct government funding and has pawigd in international discussions on clean

technology research.

172China announces targets on carbon emission cGtsiese Government's Official Web Portal. 26.11200RL:
http://english.gov.cn/2009-11/26/content 1474008 .fdate of access: 30.11.2009).

13 CNPC and Beijing Municipal Government sign a stgit cooperation framework agreement // The offisiabsite of
the China National Petroleum Corporation. 29.122WRL:
http://www.cnpc.com.cn/en/press/newsreleases/2083GFab2-ee5f-432b-8e53-edb1778ad51b (uate of access:
29.12.2009).

74 Development through Clean Energy // Beijing revigaws Agency. 19.01.2010. URL:
http://www.bjreview.com/Low_Carbon_Living/txt/201@t/19/content 247981.httdate of access: 19.01.2010).
Growing Together // Beijing review News Agency. PR2009. URL http://www.bjreview.com/print/txt/2009-
11/23/content_230733.ht(date of access: 26 .11.2009).

179 ow carbon conference held in Nanchang // ChindyDdéws Agency. 01.12.2009. URL:
http://www.chinadaily.com.cn/bizchina/ecoworkcormfiece09/2009-12/01/content_9108071.[itlate of access:
17.11.2009).

7 China Keen on Low-carbon Economy // Beijing revidews Agency. 22.11.2009. URL:
http://www.bjreview.com/headline/txt/2009-11/23/¢ent_230706.htnfdate of access: 23.11.2009).
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On 8 October 2009, the French Senate adopted ldvaftGrenelle 22”8 This law aims at increasing
investment into clean technology research and dpweént'’® Under the Grenelle programme about
EURL.5 billion is to be invested in clean techni#sgn Francé®

On 14 November 2009 President Sarkozy issued & glmoument with Brazilian President Lula da

Silva urging states to cooperate on climate chaagehe December 2009 Climate summit in

Copenhagen. Both leaders called for “increased e@djppn on research and technology between
developed and developing countrié.”

On 8 April 2010, President Sarkozy met with ItaliBrime Minister Berlusconi in order to sign a
number of agreements aimed at increasing nucleaempoooperation between the two countries — as
previously articulated in a 2009 accdfd.

Thus, France has been awarded a score of +1 foirést investment in clean technology research and
its efforts to enhance global policy cooperatiothiis area.

Analysts: Jesse Sperling and Mark Rakhmangulov
Germany: +1

Germany has fully complied with its commitment &zifitate the diffusion or transfer of clean energy
technology including by conducting joint researctd duilding capacity. It has implemented a wide
range of projects on diffusion of clean energy pefedently and in cooperation with the G20
countries.

During the period of monitoring Germany has undestathe following measures to comply with the
first part of the commitment.

In cooperation with the German Aerospace CenterRPDin Cologne, the German Federal Foreign
Office intends, to the tune of over 4 million euto,optimize power plants being planned or already
under construction and transfer of knowhow to redeanstitutes, universities, companies, experts,
engineering offices and energy suppliers in Egytgeria, Tunisia and Morocco within a three-year
project, named “UniSolar”. Education measuresning and workshops will enable local experts to
get hands-on experience of the high precision reduy solar thermic power station technolddy.

In the framework of Senegalese-German developmeopearation renewable energies and energy
efficiency is one of three priority areas, and. @any intends to make a visible contribution to swv
the energy crisis in Senegal and supports notmgt electrification schemes but also the programm
to provide electricity from renewable energy sosrcé

On the eve of the meeting of the German FederalstéinWesterwelle, and Federal Minister Niebel
with heads of state and government from eight Raisiand states Minister Niebel announced that the
regional program on support the Pacific island argin adapting to climate change would be

178 Adoption du projet de loi Grenelle 2 par le Sé08t10.2009. URL http://www.legrenelle-
environnement.fr/spip.php?articlel3@ate of access: 23.11.2009).

179 projet de Loi Portant Engagement National pounidsnnement. URL http://www.developpement-
durable.gouv.fr/IMG/pdf/projet_loi_grenelle2-2.p@fate of access: 23.11.2009).

180 e Grenelle en chiffres! 10.05.2010.URhttp://www.developpement-durable.gouv.fr/Le-Greeath-chiffres.html
'8 France, Brazil Join Forces on Climate Change, &sParis). 14.11.2009. URL :
http://www.reuters.com/article/idUSTRE5AD 11820094 1(#late of access: 23.11.2009).

%2 France, Italy, Look to Boost Nuclear CooperatibRéuters UK (London). 08.04.2010. URL:
http://uk.reuters.com/article/idUKLDE63723X201004@Rte of access: 23.11.2009).

183 Federal Foreign Office promotes development airspbwer plants in North Africa with EUR4 milliohThe official
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20Nordafrika.htmidate of access: 28.05.2010).

184 Renewable energy for Senegal // The official wih & the Ministry of Economic Cooperation and BBpment.
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increased by EUR10 million (USD 12.4 million) Theogram focuses on assisting island states in
addressing the challenges of climate chdfiye.

On 9 October 2010 Gunter Gloser, Minister of StateEurope, attended the EU Mediterranean-Gulf
Renewable Energy Conference where governments antpanies from the EU, the southern

Mediterranean region and the Gulf states discusisedurther development and use of renewable
energies around the Mediterrané&h.

The German Government is going to spend about EXfRn&llion (USD1 billion) to conduct energy
research in Germany in 2010. The Federal Reseaildstst Annette Schavan has declared that
EUR442 million (USD547 million) promoting the Yeaf Energy would be spent with a special focus
on research of energy efficiency and renewalfies.

To diffuse clean energy technology Germany has at&tertaken measures in cooperation with G20
countries. The German Government has allocated BURRion (USD24.7 million) to assist Chinese
Government to reduce CO2 emissions and improveggnefficiency through the German Initiative
for Climate and Environment Protection (IKLE}

On 3 December 2009 the German Government has awttla number of agreements, launching a
total of nine joint projects for the protection wbpical forests and for the promotion of renewable
energy in Brazil. The combined volume of the prtgge EUR295 million (USD365.4 million). The
German Development Minister Dirk Niebel stated tfdgvelopment policy can, and must indeed,
play an important role'®°

On 4 February the Council of Franco-German minssterParis approved a Franco-German climate
satellite to observe methane, a greenhouse gasordiog to Peter Hintze, Parliamentary State
Secretary in the Federal Ministry of Economics arethnology and German Government Co-
ordinator of Aerospace Policy, it is a good sidioalinternational climate protection and highlighite
successful co-operation between Germany and Frahce.

The German Government has fully complied with itenmitment having undertaken the steps to
facilitate the diffusion and transfer of clean eyetechnology alone and in cooperation with several
G20 members. Thus, Germany gets a score of +1.

Analyst: Yuriy Zaytsev
India: +1

India has fully complied with its commitment to ilgate the diffusion or transfer of clean energy
technology including by conducting joint researal &uilding capacity.

185 Ministers Westerwelle and Niebel receive headstate and government from Pacific countries // dtfieial web site
of the Ministry of Economic Cooperation and Devetegnt. 15.12.2009. URL:
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On 11 January 2010, the Prime Minister of India, Blanmohan Singh, launched the Jawaharlal
Nehru National Solar Mission, with a clarion callibdustry to create “Solar Valleys” on the linds o

Silicon Valleys that are spurring the Indian IT ustty across the country. The Prime Minister said
that the target of 20,000 MW of solar generatingacity by the end of the 13th Plan period was

ambitious!®*

On 26 February 2010, Dr. Faroog Abdullah, Minidtar New and Renewable Energy welcomed the
61 per cent hike for renewable energy sector inlkhdget allocation for the year 2010-11. His
statement highlighted the increased allocation w@ild enable not only undetake new projects but
also strengthen the existing ones. The approvddyoat the Ministry of 2009-10 was INR6.2 billion
(USDO0.13 billion). It has been increased to INRilldm (USDO0.21 billion) for 2010-11. The Finance
Minister Shri Pranab Mukherjee in his budget speradParliament also announced that to address the
problem of energy deficiency in the Ladakh regiédammu & Kashmir which faced extremely hard
climate, the government proposes to set up sataa)l hydro and micro power projects at a cost of
INRS5 billion (USD100,000%%

On 14 November 2009, Dr. Steven Chu, SecretaryDefartment of Energy met Minister for New
and Renewable Energy, Dr. Farooq Abdullah. The mgetiscussed various areas of cooperation in
the field of renewable energy. The two sides agteddke forward joint research and deployment of
distributed generation with focus on storage. Isvagreed that given the large potential in India in
Solar Energy and the ambitious Solar Developmeah Peing set out by the Government, the two
sides would collaborate both in encouraging investnand R&D effortd®

On 6 January 2010, a Japanese delegation led bigaduhiro Haraguchi, Minister for Internal Affairs
and Communications discussed with the Minister f@w and Renewable Energy, Dr. Farooq
Abdullah, various aspects of cooperation betweernwo countries in the field of renewable energy. |
was decided to develop a “solar city” in India. Thaar City project aims to reduce a minimum of 10
per cent of its projected demand of conventionargy at the end of five years through energy
efficiency measures and generation from renewatsegy installation$®*

Thus, India has been awarded a score of +1 foctutipliance with commitment.

Analyst: Igor Churkin
Indonesia: 0
Indonesia has partially complied with its G20 cortmant to diffuse clean technologies.

The Government has commenced establishing USDIlorbilgreen investment fund to drive
infrastructure developments that aid growth ang fvet greenhouse gas emissions. The decision was
announced by a finance ministry official on 26 Jay2010.

Indonesia's sovereign wealth fund, the Governmargdtment Unit, will put USD100 million into the
fund. A further USD900 million the Government intlsnto attract from foreign governments plus
institutional investors, said Edward Gustely, aiseadviser to the Ministry of Financé>

9% |Industry urged to create “Solar Valleys” and casbn huge business opportunity through Solar Mis#l The official
website of the Ministry of New and Renewable enarfjindia. 11 January 2010. URhttp://mnes.nic.in/press-
releases/press-release-11012010-1(gafe of access: 13.03.2010).

192 pr, Farooq Abdullah welcomes 61% hike in BudgetRenewable Energy sector // The official websftéhe Ministry
of New and Renewable energy of India. 26.02.20 R http://mnes.nic.in/press-releases/press-releas22?d0. pdf
(date of access: 13.03.2010).

193 |ndo-US Cooperation in Renewable Energy // Thieialf website of the Ministry of New and Renewabteergy of
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The Trust Fund Committee of the Clean Technologgd=H(CTF) has endorsed the USD400 million
plan that should help to transform Indonesia’s okeenewable energy and ultimately support the
Government to meet its long-term go&fs.

According to the CTF Investment Plan for Indonesiee amount of USD400 million will support
Indonesia’s goals of providing 17 per cent of t@aérgy use from renewable energy and improving
energy efficiency by 30 per cent from businesssisalby 2025°7

Indonesia has complied only with one part of thencotment, having promoted clean energy
technologies at the national level alone. Thuspihadia is awarded a score of 0.

Analyst: Maria Tyurikova
Italy: +1

Italy has fully complied with its commitment to fhiate the diffusion or transfer of clean energy
technology including by conducting joint researaok &uilding capacity.

On 16 October 2009, the Minister for Economic Depehent of Italy Claudio Scajola at the Minister
meeting of the International Energy Agency emplesithat Italy “was among the first in supporting
the fight against climate change relying on enegfficiency, clean energy, renewable sources and
nuclear energy, elimination of emissions from carbquipment using new CCS technologié¥®".

On 26 October 2009, Italy established a schemthénegal basis of the President Decree from 3 June
20099 that allows subsidies on interest rates for itmesit loans for producers of car components
related to an early adaptation to or overachieveéro€iiEU environmental standards. The aid targets
the automotive industry, affected by crisis-relatidficulties to access capital and declining saéesl
supports specifically development and productionarhponents that will be competitive in the future.
The scheme, budgeted up to EUR300 million (USD3®&3illon), is open to companies of all sizes,
and over 1,000 undertakings are expected to betiggittly from the schem@°

On 28 December 2009, the Ministry for Economic Depment has issued the Decf®gallocating
EUR12.5 million (USD15.14 million) for financing @jects concerning the shift of technologies and
creating new high-technology enterprises in undmtusdustries. The projects should be aimed at
technological industries, such as biotechnologes;friendly technologies, energy technologies. The
funds covering at most 50 per cent costs for margediffusion and demonstration of technologies
for transferring to small and medium enterprise§véi granted for each selected projé®.

On 16 February 2010, the General direction on rmucknergy, renewable sources and energy
efficiency of the Ministry for Economic Developmeissued the Decré¥®, providing for EUR22

1% |ndonesia’s energy sector gets $400m from glolialate funds // Frontier India. 16.03.2010. URL:
http://frontierindia.net/ea/indonesias-energy-segets-400m-from-global-climate-funds/68@ate of access: 25.03.2010).
197 Clean Technology Fund Investment Plan for IndanésT he official website of Asian Development BabiRL:
http://www.adb.org/Documents/Reports/Others/INO-dimestment-Plan.pdidate of access: 22.03.2010).

%8 politica energetica, Scajola alla riunione Al e official website of the Italian Government. 1%2009. URL:
http://governo.it/Notizie/Ministeri/dettaglio.aspsll 749(date of access: 05.03.2010).

199 Decreto del Presidente del Consiglio dei Minigei 3 giugno 2009 // The official website of thalien Government.
03.06.2009. URLhttp://www.governo.it/Governolnforma/Dossier/aidiato/DPCM.pd{date of access: 10.03.2010).

20 Report on G20. Trade and Investment measuresg®epr 2009 to February 2010) // The World Tradea®iaption.
08.03.2010. URLhttp://www.wto.org/english/news_e/news10_e/trim otp08marl0 e.dofdate of access: 10.03.2010).
201 Decreto lancio bando RIDITT // The Ministry for @wmic Development. 22.12.2009. URL:
http://www.sviluppoeconomico.gov.it/pdf upload/dawenti/Decreto_lancio_bando_RIDITT.p(tfate of access:
07.04.2010).

202 pmi: Scajola, decreto con 12,5 min di euro peowazione e hi-tech // The official website of thénidtry for

Economic Development. 28.12.2009. URL:

http://www.sviluppoeconomico.gov.it/primopiano/aetlio primopiano.php?sezione=primopiano&tema_dm=2&id_pr
imopiano=551(07.04.2010).

23 Dipartimento per 'energia, Direzione generale lftergia nucleare, le energia rinnovabile e ifhza nergetica //
The official website of the Minisrty for EconomieRelopmen. 16.02.2010. URL:
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million (USD26.65 million) to finance initiativesiiconducting researches in energy sector firstlof a
in renewable sources. The funds were allocate@8dyest projects which would attract investments of
EUR70 million (USD84.79 million) totally. The De@eonstitutes the next step in fulfilling the goals
of supporting researches in the field of renewablgrces and power supply efficiency, being a plart o
Berlusconi government’s energy programffe.

According to the Decré® of the Ministry for Economic Development which ergd into force from
15 October 2009, Italy is a participant of the 5Jhansnational Call for achieving benefits in
realization of international projects in experin@ndevelopment and industrial researches in
bioengineering in the framework of the Europeangpmoime EUROTRANS-BIO. EURS5 million
(USD6 million) was granted for this initiative frothe special Fund for technology innovation ofyital
(Fondo speciale rotativo per l'innovazione tecnisayf®’

On 3 December 2009, during the Italy-Russia inteegomental meeting the parties sighed the
Memorandum on energy efficiency and renewable ssuiar the period of three ye&f<.

Thus, Italy has been awarded a score +1 for futi@ance with this commitment.

Analyst: Anna Vekshina
Japan: +1
Japan has fully complied with its commitment oradléechnology research and development.
On 30 October 2009, the Japan Bank for InternatiGoaperation signed an agreement to contribute
up to USD20 million to the Daiwa Quantum CapitaltRers I, a Japanese private equity fund. The

Fund is targeted at investment in Asian projectsuch areas as energy efficiency improvement,
renewable energy, and waste management etc.

On 24 December 2009 the METI announced the winoist"” New Energy Award. The program is
aimed at promoting the introduction of new energurses by recognizing efforts related to new
energy, such as the development of equipment, gioviof services, and the introduction and
promotion of facilities. This year 11 projects werearded®®

On 12 February 2010 the METI announced it was gaamgubmit the “Bill on the Promotion of
Businesses to Develop and Manufacture Energy angddfmmentally Friendly Products” to the Diet.
Under the bill, Japan Finance Corporation will pdev low-interest, long-term financing for

http://www.sviluppoeconomico.gov.it/pdf upload/dowenti/Decreto DGENRE_16-02-2010.{ddfte of access:
06.03.2010).

204 Energia: 22 milioni di Euro per promuovere la Rizee I'lnnovazione per le Fonti Rinnovabili / Toicial website of
the Ministry for Economic Development. 17.02.20U&RL:
http://www.sviluppoeconomico.gov.it/primopiano/detlio_primopiano.php?sezione=primopiano&tema_dm=2&id_pr
imopiano=61Q(date of access: 06.03.2010).

205 Decreto Ministeriale 15 ottobre 2009 // The offiaivebsite of the Ministry for Economic Developmeb.11.2009.
URL:
http://www.sviluppoeconomico.gov.it/organigrammagdmento.php?id=4719&id_area=42&id_servizio=1&seemorga
nigrammad&tema_dir=tema@late of access: 06.03.2010).

2% Bando per progetti transnazionali nel campo dsitdéecnologie // The official site of the Ministfgr Economic
Development. 18.11.2009. URL:
http://www.sviluppoeconomico.gov.it/primopiano/detlio_primopiano.php?sezione=primopiano&tema_dm=2&id_pr
imopiano=493date of access: 06.03.2010).

27 V/ertice Intergovernativo Italia-Russia: firmati #8cordi tra cui Memorandum su efficienza energegidonti
rinnovabili // The official website of the Italiddinistry for Economic Development. 03.12.2009. URL:
http://www.sviluppoeconomico.gov.it/primopiano/detlio_primopiano.php?sezione=primopiano&tema_dm=2&id_pr
imopiano=518date of access: 13.06.2010).

208 JBIC Participates in Fund Focusing on EfficieneEyy and the Environment Sector in Asia Contribyitim Climate
Change Mitigation in Asia under the FACE and LIFiiatives// The Japan Bank for International Caagien.
30.10.2009. URLhttp://www.jbic.go.jp/en/about/press/2009/1030-Adéx.html(date of access: 13.06.2010).

2% Announcement of the FY 2009 (14th) New Energy Alyafinistry of Economy // Trade and Industry of dap
24.12.2009. URLhttp://www.meti.go.jp/english/press/data/20091224htiml (date of access: 13.06.2010).
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companies developing or manufacturing clean enargy environmentally friendly products. It will
also establish a new lease insurance system to me&sier for small and medium enterprises todeas
low-carbon equipment and develop environmentalgnfily products:°

In addition, in the period from 26 September 2008, Government of Japan extended environmental
program grant aid (the Project for Introduction @fean Energy by Solar Electricity Generation
System) totaling JPY12.36 billion (USD136.1 milljoto such developing countries as Uruguay,
Burundi, Yemen, and other. This aid will help sliakei power supply to the countries and reduce CO2
emissions through the decrease of fossil fuel comsion?**

Japan has undertaken a wide range of measures mté¢hnational level to facilitate the diffusiondca
transfer of clean energy technology.

On 6 October 2009 Japan held the First Asia Grédfokum, which brought together delegates from
governments and industries in eight Asian coun{depan, China, Korea, India, Malaysia, Singapore,
Thailand, and Vietnam). The countries agreed to @forts towards widely spreading the concept of
Green IT and related activities across Asia. GrBemnitiative, launched by Japan to address the
increase in energy consumption by IT equipmentsyes two goals: (1) more energy-efficient IT

systems and (2) society-wide energy conservatimuth the use of F#2

On 27 October 2009, the first Japan and Austraiga@ and Economic Ministerial Dialogue was held
in Tokyo. The two Ministers reaffirmed the needexpand cooperation in the area of renewable
energy Szelghnology, and to support the activitieshef Global Carbon Capture and Storage Institute
(GCeCsIy™.

On 8 November 2009, at th& dapan-China Energy Conservation Forum, the twatcias agreed to
cooperate on 42 projects in the fields of energynggpand environmental protection. This program
was established with the aim of disseminating Japgethnologies and management systems in
China?*

On 13 November 2009, Prime Minister Hatoyama held@an-USA Summit Meeting with President
Obama, where the two leaders affirmed the interéxjgand already strong cooperative activities in
technology research and development to providetieakito the challenges of global energy security
and climate chang®. Specifically, the Ministry of Economy, Trade arddustry and U.S.
Department of Energy agreed to accelerate joitare on clean energy technologies, including basic
science, CCS, energy efficiency and smart gridrieldyies, eté®

On 18 January 2010, the Japan Bank for InterndtiOnaperation signed an agreement to contribute
USD25 million to the DB Masdar Clean Tech Fundpiatj equity fund of the Government of Abu

219Bi|| on the Promotion of Businesses to Develop Btahufacture Energy and Environmentally FriendlpdRrcts,
Ministry of Economy// Trade and Industry of Jap&p.02.2010. URL:
http://www.meti.go.jp/english/press/data/20100212héml (date of access: 13.06.2010).

21 Exchange of Notes in Fiscal Year 2009, Ministryrofeign Affairs of Japan 31 March 2010. URL:
http://www.mofa.go.jp/policy/oda/note/grant-9.ht(dhate of access: 20.04.2010).

212 Asia Green IT Forum issues Joint statement, Mipist Economy, Trade and Industry of Japan 8 Oat@069. URL:
http://www.meti.go.jp/english/press/data/20091008hénl (date of access: 7.12.2009).

#131st Japan and Australia Trade and Economic MinggtBialogue Joint Statement, Ministry of Econorityade and
Industry of Japan 27 October 200@tp://www.meti.go.jp/english/press/data/2009102Zhéinl (date of access:
07.12.2009).

214 Cooperation Agreements reached at the Fourth J@hara Energy Conservation Forum, Ministry of Econy Trade
and Industry of Japan 8 November 2009. URitp://www.meti.go.jp/english/press/data/20091108hénl (date of
access: 12.12. 2009).

ZEACT SHEET: Japan-U.S. Cooperation on Clean En€aphnologies, Ministry of Foreign Affairs of JapaB
November 2009. URLKttp://www.mofa.go.jp/region/n-america/us/pv091 Bieyy.pdf(date of access: 13.12.2009).
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Dhabi, United Arab Emirates, and Deutsche Bank. dlbjective of the Fund is to invest in sectors
such as clean energy, energy efficiency, fuel vedter and waste managemétit.

On 4 February 2010, the Japanese Government pladi§Bd0 million to the Scaling Up Renewable

Energy in Low Income Countries (SREP) program, &chdnder the Strategic Climate Fund, a part of
Climate Investment Funds (CIF). The SREP will heelpmall number of low income countries initiate

energy sector transformation by helping them takaewable energy solutions to a national
programmatic level®

On 8-14 February 20010 Japan's public-private CCiSsion visited Europe (Germany, the
Netherlands and Spain). The Mission exchanged viewsCCS strategies with European power
companies and toured the sites of advanced projd@tis sides agreed to continue exchanging
information on CCS in the years ah&ad.

Thus, Japan can be awarded a score of +1 for igside actions to promote clean technology
diffusion and transfer undertaken alone and in ecafjon with the G20 countries.

Analyst: Ekaterina Maslovskaya
Republic of Korea: +1

The Republic of Korea has undertaken significagpstto facilitate the diffusion or transfer of g¢lea
energy technologies alone and in cooperation villeroG20 countries.

On 30 December 2009, the Korean Financial Sen@msamission, the Fair Trade Commission and
the Ministry of Strategy and Finance have jointlpda a publicly open presentation of their policy
objectives for 2010 to the President. Among othgedives there are an expanding support for green
finance up to KRWS5 trillion (USD4 billion), up froKRW4.3 trillion (USD3.4 billion) in 2009, and
broadening the spectrum of businesses for support §reen technology related companies to energy
and carbon reduction related companifés.

On 3 February 2010, the Korean Government madeegdst that investments in alternative energy
would increase by 52 per cent in 2010 for expansmsolar and wind power. “Spending by the
private sector and state-run companies may rig€RW®@/5.5 trillion (USD4.8 billion) from KRW3.6
trillion (USD2.9 billion) in 2009”, the Ministry oKnowledge Economy safd*

On 5 February 2010, LG Chem Ltd., South Korea'gbsy chemicals maker, reported it would supply
hybrid-car batteries to China-based Chongging Changutomobile Co., its first such order from

Asia’s largest automobile market. LG Chem startelivdring batteries to Hyundai Motor Co. and Kia

Motors Corp. last year. The Seoul-based chemic&lemalso signed a preliminary agreement with a
research unit of Changan Automobile to cooperatéeveloping technologies of hybrid and electric
car batteries, according to the statenfént.

On 17 February 2010, Samsung C&T Corp., South Kemeecond-biggest construction company, and
ENCO Utility Services of the USA announced theiarplto build solar-power plants in California.

217 JBIC Participates in Fund Focusing on Climate @eamvestment Universe Supporting Japanese Fimtetriational
Business Operations in Environmental Sector indbalfation with Middle Eastern Sovereign Wealth FEulapan Bank
for International Cooperation 19 January 2010.URtp://www.jbic.go.jp/en/about/press/2009/0119-Adé&x.html(date
of access: 14.03.2010).

#8 programs for Climate Action Get Underway With USD4nillion for Forests and $300 million for Reneesb/
World Bank Tokyo Office. 04.02.2010.URhttp://go.worldbank.org/BUA4AWMK73Qdate of access: 14.03.2010).
219 Results of the public-private CCS mission to Eeré/pT he official web site of the Ministry of Ecamy, Trade and
Industry of Japan. 17.02.201titp://www.meti.go.jp/english/press/data/2010021%hénl (date of access: 14.03.2010).
220 The official website of the Financial Services Goission // 2010 Financial Policy Agenda. URL:
http://www.fsc.go.kr/downManager?bbsid=BBS0048&n4381 (date of access: 14.03.2010).

221 5outh Korea Forecasts 52% Gain in Alternative En&pending // Bloomberg. URL:
http://www.bloomberg.com/apps/news?pid=newsarchsid&ayr7TES6ZUY date of access: 14.03.2010).
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Electricity from the 130-megawatt project will beld to Pacific Gas and Electric Co. for 25 years,
Seoul-based Samsung said. The plan is Samsung G&¢€tnd overseas alternative energy project in
a month. On 21 January 2010, the company annount&sD6.7 billion wind and solar power project
with state-run Korea Electric Power CAfp.

Having facilitated the diffusion of clean energghaologies alone and in cooperation with the G20
countries, the Republic of Korea has fully complieith the commitment and has been awarded a
score of +1.

Analyst: Alexander Simonov
Mexico: +1

Mexico has fully complied with its G20 commitmentdiffuse clean energy technologies alone and in
cooperation with other G20 members.

In April 2010, Jaime Alvarez Cisneros, the Presidefnthe Special Commission on Renewable
Energy, said that Mexico used only 1.6 per centhefcountry’s energy potential and indicated a need
to develop laws that make use of renewable energydatory. In this regard, he addressed to the
Federal Congress an invitation to begin the disonssf this issue and demanded to implement
necessary reforms in order to fulfil the intentféh.

On 15 April 2010, at the meeting in the Inter-Angan Development Bank (Washington, U.S.)
Secretary of State of the U.Hillary Clinton noted that Mexico was taking stefesturn its wind
energy center in Oaxaca into a regional centesergments interested in wind technology can study
its model. She appreciated Mexico’s continuing réfado help Central American and Caribbean
countries practice greater energy efficiency. @lirdlso said that Mexico along with several countries
in the Americas had joined the Brazilian initiativa project called Building with Energy Efficiency
and Sustainability. It focuses on green constragtspecially in urban are&s.

From 27 to 30 April 2010, the Tecnoldgico City CampgMonterrey of Mexico has carried out the
Green Business Expo. The exhibition offered opputies for development of sustainable businesses
and Green Jobs. Also, the exhibition paid an dtiertb the exchange of technologies, best practices
and managing methods, and business cuffire.

On 28 April 2010, the Ministry of Energy of Mexicannounced that the Energy Regulation
Commission released an agreement on integrati@erdfal electrical network with energy renewable
sources?’

On 8 October 2009, Filipe de Hesus Calderon Inghibgapresident of Mexico, in the presence Elen
Peloss, the general director of the Internatiorggnay on renewed energy sources, the IRENA,
declared that Mexico would sign founding agreenudrthe IRENA. Mexico becomes 138th country
that has joined the IRENA. About 20 per cent ofihaAmerica's power supply is provided by
renewable power sources, primarily by sugar cangtevprocessing, biomass and geothermal power
sources. In Mexico electricity is based on the vat#e sources, 19 per cent of which are provided by
large hydro power plants. The country pursues ta of increasing the share of the renewable energy
up to 26 per cent by 2012, mostly due to wind enéfd
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http://www.emedios.com.mx/testigospdfs/20100426f286424al.pd{date of access: 27.04.2010).
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http://www.emedios.com.mx/testigospdfs/2010042828746485da.pdfdate of access: 27.04.2010).
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On 26 January 2010, the first bilateral meetinghef USA-Mexico Framework on Clean Energy and
Climate Change was held. The Bilateral Frameworaldishes a mechanism for strengthening
political and technical cooperation and for faatiihg efforts at the federal level to develop clean
energy economies. It will complement and reinfasgisting work between the two countrfés.

On 16 February 2010, the Governor of the StateuwBBgd*°, Mexico Ismael Hernandez Deras, and
representatives of the Board of OPDE have signeallaboration agreement under which the Spanish
solar photovoltaic developer has committed to styadgn, build and launch 45 megawatts (MW) of
solar projects between now and 2013. The agreebsween Grupo OPDE and the State of Durango
also covers the opening of new branches of the aaep OPDE, PROINSO, MECASOLAR this
Mexican region within approximately three ye&ts.

At the Summit of the Latin America and Caribbeanrdaes, on 22-23 February 2010, Mexico among
other countries signed the Cancun Declaration. Déearation explores energy development issues.
As one of the options to overcome lack of energgdiises to use renewable energy sources broader,
and also to share experience and technologiedetatuse of biofuel, which should ensure fair and
balanced access of the developing countries terifit energy sourcé¥:

As the press-service of Russian Ministry of the Boo@enerating Industry informs, Mexico actively
co-operates with Russia in the electric power itrgusphere. Russian company “Power Machines”
together with Mexican partner participates in agéaproject in Mexico for Hydroelectric Power
Stations buildind® “Power Machines” has already shipped second gaegaipment made for the
“La Yesca” Station. The cost of the contract exsed@D200 millior™* The total cost of the project
comes to USD800 million. The station will producg®Mw 2*°

Thus, Mexico has fully complied with both partstié commitment and is awarded a score of +1.
Analyst: Natalya Zlokazova
Russia: +1

Russia has undertaken sufficient actions to fatditransfer of clean energy technologies botlf itse
and in partnership with other G20 countries.

As one of the world leaders in the nuclear energgdita facilitates transfer of technologies in this
sphere. On 2 November 2009, Minister of Energyhef RF Sergey Shmatko and Minister of Foreign
Affairs of the UAE discussed the perspectives i ilateral partnership in nuclear enefdOn 16

December 2009, prospects of nuclear energy develnpmere discussed by Sergey Shmatko with
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http://www.rbc.ru/rbcfreenews/20091029104338.sHtate of access: 27.04.2010)
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Prime Minister of Vietham Nguyen Tan Dufij. Russian Ministry of Energy also considers it
important to cooperate on nuclear energy developinghe framework of APEG:®

Russia agreed a partnership in renewables tectiesldgvelopment with Finland in January 2810
and Sweden in March 208 On 6 April 2010, the joint statement about fouraaof the Russian-
Slovac Center on innovations and energy efficiemdyich will develop renewable technologies inter
alia, was signe&** On 20 October 2009, Sergey Shmatko discussedtiétbfficial representatives of
Tajikistan the perspectives of building new hydower stations in Tajikistaff?

Russia has also made some steps to facilitateféranisclean energy technologies in partnershigwit
other G20 countries. On 7 December 2009, Sergeyaomand Minister of Energy of Mexico
Georgina Kessel discussed the possibility of trmef Russian experience on nuclear technologies to
Mexico?*® On 13 October 2009, representatives of the MipisfrEnergy of the RF took part in the
meeting in the framework of the Carbon Sequesmatieadership Foruffi* to discuss further
cooperation in promoting technologies of carbortwapand storagé’”

On 20 October 2009, Russia agreed a joint renewtglenologies development cooperation with
Francé*® and on 2 November 2009, with the &K On 15 December 2009, in the framework of the
Energy Dialog Russia-EU the seminar on the foundatif a join center on energy efficiency and
renewable technologies development and possibie jobjects in this sphere was héfd.0n 1-2
March 2010, representatives of the Ministry of Eyyeof the RF took part in the first meeting of the
Joint Committee of Russia and Japan in the spHereargy efficiency and renewab/f&s.

Russia takes steps to facilitate the diffusionleéin energy technologies both alone amdooperation
with other G20 countries, therefore its score idarlthe fulfillment of this commitment.

Analyst: Natalya Churkina
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Saudi Arabia: 0

Saudi Arabia has fully complied with the commitmemntake steps to facilitate the diffusion and
transfer of clean energy technology.

On 24 January 2010, King Abdulaziz launched a magoional initiative to produce desalinated water
and electricity using solar energy. Prince Turla Baud bin Muhammad, vice president of City of
Science and Technology (KACST) for research in#usaid the first solar-powered desalination
plant with a capacity of 30,000 cubic meters ofexataily would be established in Al-Khafji to serve
100,000 people. In the second phase of the pragedgsalination plant with a capacity of 300,000
cubic meters of water daily would be establisheaid SMuhammad Al-Suwaiyel, president of
KACST >

On 18 April 2010, the full text of the regulations establishment of the King Abdullah City of
Atomic and Renewable Energy was released. Accortdirthe Article Four of the document the City
will be the authority to fulfill national commitmén pertaining to all agreements the Kingdom has
signed or will sign regarding atomic and renewabiergy. Besides the institution will support
scientific research and development in industrielated to atomic and renewable energy. This
includes localization of technology in the field itd specialization, specifying and coordinating th
activities of scientific research centers in thedgddom, organizing local conferences and partianggti
in international conferencés!

On 8 April 2010, American multinational IBM, andetiKACST announced research collaboration
aimed at creating a water desalination plant incityeof Al Khafji powered by solar electricity, wdh
could significantly reduce water and energy cdsiSCST plans to power the plant with the ultra-high
concentrator photovoltaic (UHCPV) technology that heing jointly developed by IBM and
KACST*2

Thus, Saudi Arabia has been awarded a score afff¥dmotion of clean energy technology by itself.
Analyst: Maria Datsik
South Africa: 0

South Africa made some important steps in diffusasbclean energy technologies in partnership with
other G20 countries.

On 29-30 September, South African Government hostedbon Capture and Storage (CCS)
Conference to raise awareness of CCS technologdcaestablish channels to transfer knowledge
from international experts into South Africa. Regaetatives of Australia, UK, Norway attended the
Conference. It was announced that the ResearcheCfentCCS will be also launched in South Africa

to demonstrate the technology’

On 9 October 2009, The Minister of Energy, Ms Digeeters and the Clinton Climate Initiative, a
programme of the William J. Clinton Foundation gra memorandum of understanding to assess the

20 30lar energy initiative launched // AlSaudiArabiam. Saudi Arabia News and Updates. 25.01.2010.:URL
http://www.alsaudiarabia.com/Solar-energy-initiatlsunched(date of access: 23.04.2010).

#1Kingdom moves to develop atomic energy // AlSaualda.com. Saudi Arabia News and Updates. 18.00.20RL:
http://www.alsaudiarabia.com/Kingdom-moves-to-depedtomic-energy(date of access: 23.04.2010).

%21BM, KACST Unveil Research Initiative to Desalisdbeawater Using Solar Power// Middle East busjriMikile East
business directory, Middle East products. 08.0402QRL:
https://www.zawya.com/story.cfm/sidZAWYA201004083240/I1BM%2C%20KACST%20Unveil%20Research%20Initiat
ive%20to%20Desalinate%20Seawater%20Using%20SoldP#26r(date of access: 23.04.2010).

2350uth African government host Carbon Capture anda§e (CCS) Conference which will be held from 29-3
September 2009 at the Sandton Sun, Johannesbuutty, Svica // The official website of Department Minerals and
Energy. 30.09.2009. URlhttp://www.dme.gov.za/pdfs/media_release/MEDIA_RBISE _SA_Government.pdtiate of
access: 23.03.2010).
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potential for creating a Solar Park in South AfAitaln October 2009, Ms Dipuo Peters also took part
in the discussions of the possibilities to speedaufransition to a low-carbon economy in the
framework of the UN roundtable programrfi&.

On 17 January 2010, Ms Dipuo Peters signed thestexgof the International Renewable Energy
Agency (IRENA) statutes that has enabled SouthcAfto become a full member of IRENA which

aims to become the main driving force in promotagapid transition towards widespread use of
renewable energy on a global scafe.

Minister in the Presidency for National Planningevior Manuel became the member of the High-
Level Advisory Group of the United Nations Secrgt@eneral on Climate Change Financing
launched on 12 February 2010 to study the potestiakces of revenue for financing mitigation
climate change activities in developing countff&s.

On 4 March 2010, the UK and South Africa agreecdetipuble their efforts on development of South
Africa's low-carbon growth and carbon capture aoneegie, both of which the UK will suppdr®

Thus, South Africa cooperates with other G20 caeston developing and transfer of clean energy
technologies, however, doesn’t make steps in teansf clean energy technologies alone. Thus, it
receives a score of 0 for the partial compliancthefcommitment.

Analyst: Natalya Churkina
Turkey: +1

Turkey has fully complied with its commitment tdeéasteps in facilitating the diffusion or transtdr
clean energy technology alone likewise with onéhefG-20 member, namely Republic of Korea.

On 1 October 2010, speaking to Today's Zaman, iéindrgy Power Stations Investors Association

(RESYAD) President Selahattin Baysal said he wate dwpeful that a renewable energy bill the

government is planning to pass in the coming lagis session would be a great help in clearing the
adverse effects of the global economic crisis ftbeoverall economy by boosting investments in this
flourishing industry?>®

On 8 October 2009, Energy and Natural ResourcessddmTaner Yildiz criticized the delay in the
establishment of energy generating facilities frasmd power. Attending the International Energy
Congress 2009-Renewable Energy in Ankara, Yildid #eey attach great importance to renewable

%4 gigning of Memorandum of Understanding (MOU) betw&outh African Government and Clinton Foundatiathe
official website of Department of Minerals and Emer09.10.2009. URL:
http://www.dme.gov.za/pdfs/media_release/MOU.(thate of access: 23.03.2010).

2> Minister Peter delivers a speech at United Nat{aH$) Environmental Programme (Finance Investm&iopal
Roundtable in Cape Town // The official websiteD&fpartment of Minerals and Energy. URL:
http://www.dme.gov.za/pdfs/media_release/MEDIA_ALERINITED%20NATIONS 21 OCTOBER_2009.p(tfate of
access: 23.03.2010).

2% Minister Peters signs major international renewasiergy statute // The official website of Depamiof Minerals and
Energy. 17.01.2010. URL:

http://www.dme.gov.za/pdfs/media_release/MINISTERSSS REN_ENERGY_STATUTE.pdfdate of access:
25.04.2010).

%7 secretary-General Names Members of High-Level #aiyi Group on Mobilizing Climate Change Resouré@hé
official website of United Nations. URIhttp://www.un.org/News/Press/docs/2010/sgal223ntimqdate of access:
25.04.2010).

28 Joint declaration by Gordon Brown and PresidecoB&uma // The official website of Foreign & Commealth
Office. 04.03.2010. URL: http://www.fco.gov.uk/eerfims/latest-news/?view=PressS&id=21877810 (dateadss:
23.03.2010).

9 RESYAD: Renewables bill will help Turkey in crigisSTODAY'S ZAMAN NEWS. URL:
http://www.todayszaman.com/tz-web/news-188496-rgggamewables-bill-will-help-turkey-in-crisis.htnillate of access:
01.10.2009)
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energy. He added that "The ministry is still conimg about 1,600 projects pertaining to
hydroelectricity. Similarly, studies are on the wayout geothermal energ$f°

On 7 April 2010, Speaking in Ankara World Bank CoyrDirector Ulrich Zachau said that Turkey
was a leader in the region for its efforts to idfgntenewable sources of energy and has taken
important steps in developing its vital energy sett’

On 10 March 2010, Turkey and Republic of Korea siya cooperation protocol to establish a nuclear
energy power plant in the northern Turkish provirafeSinop. The protocol was signed on the
sidelines of a Turkish-South Korean Business Foftfm.

On 4 May 2010, the process for the privatization5@f Electric Generation Company (EQA
hydroelectric plants divided into 19 groups was uregn 4 May 2010 and is scheduled to be
completed by May 21°°

On 12 May 2010, during President MedvedeV’s visiTurkey, President Gul had a briefing on two
countries’ energy projects, he announced that tverdd be many others to be carried out not only in
the petrol, natural gas pipelines but also in rarcémergy in cooperation with Rusé?a.

Thus, Turkey is awarded a score of +1 for full ctiame with a commitment.

Analyst: Anvarjon Sultanov
United Kingdom: +1
The UK has fully complied with the G20 commitment.

The UK traditionally plays active role in facilitag policy on climate change mitigation, includitinge
diffusion or transfer of clean energy technologythbalone and in cooperation with other G20
countries. On 31 March 2010, the ‘Beyond Copenhagka UK Government’s International Climate
Change Action Plan’ was announced, which becamendve framework of the UK activities in
facilitating clean energy developméfit.

The UK provides incentives for private sector tovalep clean energy technologies. For example, on
24 March 2010, the Labor Chancellor, Alistair Dagli announced the creation of a GBP2 billion
(USD2.9 billion) green investment bank, which viniVest in the low-carbon sector and will be formed
by public (GBP1 billion (USD1.45 billion)) and pate (GBP1 billion (USD1.45 billion)) investments.
From 1 April 2010, the feed-in tariffs will be alsotroduced to incentivise small-scale low-carbon
electricity generatioR®

The Department for Business Innovation and Skilis, Department for Energy and Climate Change
and UK Trade and Investment also conduct revievglobal low-carbon business opportunities to

20 Minister vows more investment in wind energy //0&Y'S ZAMAN NEWS. URL: http://www.todayszaman.com/tz-
web/news-189379-minister-vows-more-investment-indaenergy.htm(date of access: 09.10.2009)

#1\world Bank: Turkey region’s leader in energy invesnts / TODAY'S ZAMAN NEWS. URL:
http://www.todayszaman.com/tz-web/news-206786-wbddk-turkey-regions-leader-in-energy-investmenmtsl. fidate of
access: 08.04.2010)

%2 Tyrkey, South Korea sign protocol to establishieaicpower plant // THE ANATOLIA NEWS AGENCY.
URL:http://www.todayszaman.com/tz-web/news-203911 -tynd@uth-korea-sign-protocol-to-establish-nucleawen
plant.html(date of access: 10.03.2010)

%63 Tenders for 52 hydro power plants kick off / TODS ZAMAN NEWS. URL: http://www.todayszaman.com/tz-
web/news-209316-tenders-for-52-hydro-power-plaitg-kff.html (data of access 05.05.2010)

#4visa Requirement between Turkey and Russia Liftdthe official web-site of President of Turkey,
URL:http://www.tccb.gov.tr/pages/news/detail/?d=hab8dl(tata of access 12.05.2010)

25 Government Kick-Starts Renewed Push for Globah@le Deal / The official website of DepartmenEoiergy and
Climate Change. 31.03.2010. URittp://decc.gov.uk/en/content/cms/news/pnl10_054pA%4.aspXdate of access:
23.04.2010).

¢ Beyond Copenhagen: The UK Government's Internati@iimate Change Action Plan // The official websf
Department of Energy and Climate Change. 31.03.20RL.:
http://decc.gov.uk/en/content/cms/news/pn10_054pA%4.aspfdate of access: 23.04.2010).
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match the UK competitive advantages in overseasclnvon markets®’ And the UK has already
started the active work in transfer of its cleaergy technologies to other countries.

On 11 March 2010, UK Trade and Investment (UKTIjhgaed UK companies to inform them of
UKTI measure aimed to help them enter the low canparkets in the worlé® In November 2009,
UKTI Chief Executive Sir Andrew Cahn visited Chita discuss how UK firms can help to make
China’s fast-growing urban centres sustaindlén January 2010, the government assisted the UK
companies in participation in the World Future EyyeSummit in Abu Dhabi to promote fuel cell
technology, offshore wind energy and carbon capami storage technologi&®.In March 2010, the
UK also held the conference to promote its nucbegertise’*

The UK is also financing different climate initiagis allowing promotion of clean technologies in
developing countries. In January 2010, the UK Dipant of Energy and Climate Change and the
United Arab Emirates have announced GBP1 milliorSQW.45 million) of joint funding for
renewable energy policy reseaf¢h.

One of the most important initiatives with other@&untries became the creation of the High Level
Advisory Group on Climate Change Financing in Fabyu2010?’® The Group will facilitate the
implementation of the agreement reached at Copemhiaginvest USD100 billion (USD145.5 billion)
a year of public and private finance by 2020 tplagveloping countries cope with transition to low
carbon models of economic developméfit.

On 13 October 2009 UK Energy and Climate Changee®sy Ed Miliband co-chaired Carbon
Sequestration Leadership Forum (CSEFin London to consider a new IEA CCS roadmap that
suggests 100 CCS demonstration projects are ndegé®20.?’® On 7 December 2009, the UK,
Germany, France, Belgium, the Netherlands, Luxemtddenmark, Sweden and Ireland signed up to
develop an integrated offshore grid in the Nortll émsh Seas to optimise offshore wind electricity

%7Beyond Copenhagen: The UK Government's Internati@iimate Change Action Plan // The official websf
Department of Energy and Climate Change. 31.03.20RL.:
http://decc.gov.uk/en/content/cms/news/pn10_054pA%4.aspXdate of access: 23.04.2010).

28 Think Global and Open up Key Low Carbon Markef8Hé official website of UK Trade & Investment. 03.2010.
URL: http://www.newsroom.uktradeinvest.gov.uk/~/contaatbspace/think-global-and-open-up-key-low-carbon-
markets.ashxdate of access: 23.03.2010).

9 Five days, five cities: UKTI explores South Chim#&w carbon potential // The official website ok Urade &
Investment. 16.11.2009. URhttp://www.newsroom.uktradeinvest.gov.uk/~/contemérew-cahn/five-days-five-cities-
ukti-explores-south-chinas-l.asfdate of access: 23.03.2010).

20 UK to be major presence at World Future Energy @iirti The official website of UK Trade & Investmien
19.01.2010. URLhttp://www.newsroom.uktradeinvest.gov.uk/~/conteetys/uk-to-be-major-presence-at-world-future-
energy-sum.ashfdate of access: 23.03.2010).

21 Nuclear's next generation showcased in Londormé dfficial website of UK Trade & Investment. 02.2310. URL:
http://www.newsroom.uktradeinvest.gov.uk/~/conteméirew-cahn/nuclears-next-generation-showcaséohiten.ashx
(date of access: 23.03.2010).

272 £1M to fund research into renewable energy pdtiane UK and UAE // The official website of Depament of Energy
& Climate Change. 18.01.2010. URhttp://decc.gov.uk/en/content/cms/news/pn007/praXpé(date of access:
23.03.2010).

23 The Group includes official representatives fraralsG20 countries as the UK, Brazil, Mexico, Frar@euth Africa,
Australia, Japan, India, USA and China. URLtp://www.un.org/News/Press/docs/2010/sgal223htimqdate of access:
23.03.2010).

2" Launch of the high level advisory group on climetange financing: webcast // The official websit®epartment of
Energy & Climate Change. 12.02.2010. URIip://decc.gov.uk/en/content/cms/news/pn10_019pA19.aspXdate of
access: 23.03.2010).

2> The CSLF is currently comprised of 23 membersc@antries including China, US, Australia, Canadayts Africa
and UK as well as the European Commission. URtg://www.decc.gov.uk/en/content/cms/news/pnl1bignaspxdate
of access: 23.03.2010).

278 | ondon meeting pushes CCS up Copenhagen agefta fifficial website of Department of Energy & Cite
Change. 13.10.2009. URhttp://decc.gov.uk/en/content/cms/news/pn115/preski(date of access: 23.03.2010).
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production 2’” The UK also facilitates bilateral partnershipshasbme G20 countries on clean energy
technologies development, for example, with Sauaifet’®, South Kore&® and South Afric&®.

Thus, the UK takes steps to facilitate the diffastw transfer of clean energy technology aloneiand
cooperation with other G20 countries, and is awardescore of +1 for full fulfilment of this
commitment.

Analyst: Natalya Churkina
USA: +1
The USA has fully complied with the G20 commitmentclean energy transfer.

The USA has done a lot to facilitate the diffusmrtransfer of clean energy technology and allatate
much funds to meet this end both nationally anerivdtionally.

Nearly USD72 million in funding from the AmericareBovery and Reinvestment Act were awarded
to 7 states and territories to support energy iefiicy and conservation activitiés. On 8 October
2009 Energy Secretary Steven Chu announced that UsD87 million would be made available to
support the development of new solar energy tedymed and the rapid deployment of available
carbon-free solar energy systeffisThe first USD151 million in funding through the yahced
Research Projects Agency for Energy (ARPA-E) werganced on 26 October 20%5.

In December 2009 3 new projects with a value of B3B billion were selected to accelerate the
development of advanced coal technologies with arartapture and storage at commercial st4le.
On 22 December 2009 USA Department of Energy Sayr&teven Chu outlined the Department’s
plans to invest up to USD366 million to establisid aperate three new Energy Innovation Hubs
focused on accelerating research and developffietit. May U.S. Department of Energy selected
projects for investment of up to USD62 million oWeMe years to research, develop, and demonstrate
Concentrating Solar Power (CSP) systems capalgeosfding low-cost electrical powéf?

Many projects are receiving investment from the Apa Recovery and Reinvestment Act. In
October 2009 up to USD338 million in Recovery Aghding was made available for 123 advanced

27T UK signs up to Europe's first offshore wind grid he official website of, Department of Energy dirlate Change.
07.12.2009. URLhttp://decc.gov.uk/en/content/cms/news/pn146/praste(date of access: 23.03.2010).

2’8 saudi Arabia looking into renewable energy: Ladgigk // The official website of, UK Trade & Invesin.
09.12.2009. URLhttp://www.newsroom.uktradeinvest.gov.uk/~/contematrket/saudi-arabia-looking-into-renewable-
energy-lady-ju.ashfdate of access: 23.03.2010).

219 UKTI Chief Executive: EU-Korea free trade deallwsié good for UK firms // The official website ofiUTrade &
Investment. 01.02.2010. URhttp://www.newsroom.uktradeinvest.gov.uk/~/cont@atdmotive-industry/ukti-chief-
executive-eu-korea-free-trade-deal-will2.agtiate of access: 23.03.2010).

280 30int declaration by Gordon Brown and PresidecoB&uma // The official website of Foreign & Commealth
Office. 04.03.2010. URLhttp://www.fco.gov.uk/en/news/latest-news/?view=3@%id=2187781(date of access:
23.03.2010).

%1 Obama Administration Delivers Nearly $72 MillioorfEnergy Efficiency and Conservation Projects Btates and
Territories, U.S. Department of Energy 1 Octobed20JRL: http://www.energy.gov/news/8099.htifdate of access:
15.03.2010).

%2 DOE Announces $87 Million in Funding to Support&Bd&Energy Technologies, U.S. Department of En@@ctober
2009 URL:http://www.energy.gov/news/8115.htifdate of access: 15.03.2010).

283 gecretary Chu Announcement of $151 Million in AREAGrants, U.S. Department of Energy 26 Octobe©2QRL:
http://www.energy.gov/news/8211.htifdate of access: 15.03.2010).

24 3ecretary Chu Announces USD3 Billion InvestmenitGarbon Capture and Sequestration, U.S. Departaidiergy
4 December 2009. URlhttp://www.energy.gov/news/8356.htifdate of access: 15.03.2010).

25 Department of Energy to Invest USD366 million ingEgy Innovation Hubs, USA Department of EnergyDé2ember
2009. URL:http://www.energy.gov/news/8409.htifdate of access: 15.03.2010).

288 gecretary Chu Announces up to USD62 million fon@mtrating Solar Power Research and Developmest, U
Department of Energy 7 May 2010. URittp://www.energy.gov/news/8958.htifulate of access: 7.05.2010).
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geothermal projects in 39 states, with recipien¢tuiding private industry, academic institutiongydl
entities, local governments, and DOE’s Nationaldrabories?®’

More than USD18 million in funding was made avdgalo support small business innovation
research, development and deployment of clean gneahnologies through 125 grants of up to
USD150,000 each to 107 small advanced technologsfacross the USE

In May 2010 further USD60 million was promised te &vailable from the American Recovery and
Reinvestment Act to continue supporting innovasuaall business research and development leading
to deployment of clean energy technologies. Thisai$hase Il funding opportunity under the
Department’s Small Business Innovation Researchi®uainess Technology Transfer (SBIR/STTR)
program for companies that have already demondtsatecessful results with new technologies and
can now show potential to meet market ne&&tls.

At the international level the USA is cooperatinghamany G20 partners, Japan, China, India, Arab
Emirates, etc.

On 17 November 2009 several USA-China clean enariggtives were announced: Clean Energy
Research Center, Electric Vehicles Initiative, EpyeEfficiency Action Plan, Energy Cooperation
Program, eté® In November the USA and Japan agreed to accelgoate research on clean

energy*®*

On April 16 2010 Canada and the USA signed a Datitar of Intent for Cooperation in Energy
Science and Technology? On 26 April 2010 the USA Department of Energy sigra Memorandum

of Understanding with Abu Dhabi’'s renewable compafgsdar. According to this document, there
are 3 areas for cooperation: carbon capture andeseaqtion, water and bio-fuels, and building
technology. Scientific and technical exchanges jantt research and development of clean energy
technologies between two countries are now pos$ible

On 3-4 June 2010 the USA Department of Energy (D@&3ted a major Energy Efficiency
Conference for industry and government leaderssianbul. The focus of the conference was the
future of energy efficiency in Southeast Europe #mel Caucasus while showcasing cutting-edge
technologies, identifying best practices, and giimg guidance to both businesses and governments
on reducing costly energy consumptfoh.

The USA has fully complied with its G20 commitmeamid is scored +1.

Analyst: Tatyana Lanshina
European Union: 0
The EU has patrtially complied with its G20 commitrhen diffuse of clean energy.

27 Department of Energy Awards $338 Million to Acgelie Domestic Geothermal Energy, U.S. DepartmeBinefgy 29
October 2009. URLhttp://www.energy.gov/news/8233.htifdate of access: 15.03.2010).

8 DOE to Invest $18 Million in Small Business Cleamergy Innovation Projects, U.S. Department of Bné&3
November 2009. URLKttp://www.energy.gov/news/8300.htifdate of access: 15.03.2010).
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290 y.s.-China Clean Energy Announcements // U.S. Bepnt of Energy. 17.11.2009. URL:
http://www.energy.gov/news/8292.hifdate of access: 07.05.2010).

291 Japan - U.S. Clean Energy Technologies Action.mnistry of Economy // Trade and Industry NovemB609.
19.04.2010. URLhttp://www.meti.go.jp/english/policy/energy_envimant/global warming/e20091113a02.h{déte of
access: 07.05.2010).

292 Climate Change Law Practice Group Blog, Davis 2(2010. URL http://www.davis.ca/en/blog/Climate-Change-Law-
Practice-Group/2010/04/20/Canada-US-Clean-EnergyeQue-Governments-of-Canada-and-the-United-States-
another-step-to-develop-clean-energy-technolggye of access: 07.05.2010).

23 DOE to Cooperate With United Arab Emirates On @lEaergy // E-Boom Finance. 06.05.2010. URL:
http://www.energyboom.com/policy/doe-cooperate-enhifirab-emirates-clean-energhate of access: 07.05.2010).
2941.S. Department of Energy to Host Regional Endttficiency Conference in Istanbul, Turkey on Juré /2U.S.
Department of Energy. 20.04.2010. URittp://www.energy.gov/news/8868.hffmate of Access: 07.05.2010).
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The European Commission adopted the Communicatimmodean strategy on clean and energy
efficient vehicles, according to which it ensurbdttEuropean research continued targeting low carbo
fuels and clean and energy efficient transportlusiag the improvement of conventional engines,
electric drivetrains including alternative battéechnologies and hydrogen technologies with grants
focusing on topics with clear added value at Elelesimplify and streamline administrative rules of
obtaining EU research grants; propose a long tesearch strategy in 2011 in the Strategic Transport
Technology Plan and in the Communication on Clesan3port Systems; explore with the European
Investment Bank the continuation of support to aesle and innovation projects to promote clean and
energy efficient automotive products to supporttthasformation of the industfy’

The Council of the EU stressed the need for mdrei@it Research and Development investment and
the commercialization and adoption of low-carbon atean technologies, as well as implementing
and strengthening a sustainable energy- and resefiicient product policy through eco-design and
taking into account the principles of smart regolat and called for the tools and initiatives wéh
strong potential, such as lead markets, clustes @ne-commercial public procurement, to be
promoted following assessméfit.

The Council of the EU stressed the emphasis ooures and energy efficiency, developing and
deploying new, safe and sustainable low-carbonoéiner clean technologies, and associated industries
and services, including, inter alia, clean coahiedogies, and renewable energy and promoting
world-wide carbon emission pricing in order to pgd®v incentives for markets to invest in cleaner
technologies?’ The Council of the EU invited the Commission andnivber States to further discuss
the need for new infrastructures which supportsaasnable and more efficient energy supply, such as
smart grids, smart metering, electric vehicle istinacture and alternative fuels infrastructure; &nd
continue incentives to energy-efficiency measunesdustry in line with state aid rules, to encgea
measures to internalise external costs in industdy/transport in line with investment horizons, &nd
promote the development and use of information eachmunication technology in support of
environmental technologies and services, taking account the specificities of Member Statés.

On 7 October, 2009 the Technology Roadmap was adophis is an accompanying document to the
Communication on Investing in the Development ofwL&arbon Technologies (SET-Plan) and it
states that European research, development andngdéetmon programme on low carbon energy
technologies was estimated by the Commission tegeilith the industry to cost between 58.5 to
EUR71.5 billion (USD86.6 billion) over the next $8ars. This should be shared between industry, the
Member States and the European CommissSion.

29 Communication from the Commission to the EuropRarliament, the Council and the European EconomiicSocial
Committee: A European strategy on clean and engffggient vehicles. COM(2010)186 final // Europe@ammission.
28.04.2010. URL:
http://ec.europa.eu/enterprise/sectors/automotieslfbagesbackground/competitiveness/com-2010-18pdE(date of
Access: 07.05.2010).

2% Draft Council conclusions on the need for a nesustrial policy (doc. 6023/10 of 11 February 2040jhe Council of
the European Union. URlkttp://register.consilium.europa.eu/pdf/en/10/ss@8023.en10.pddate of access:
07.06.2010).

297 Council Conclusions: Towards a competitive, inriseaand eco-efficient Europe a contribution by the
Competitiveness Council to the post-2010 Lisbomdggdoc. 17179/09 of 7 December 2009) // The Cibohthe
European Union. URLhttp://register.consilium.europa.eu/pdf/en/09/s41177179.en09.pddate of access: 07.06.2010).
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the European Parliament, the Council, the Euroigamomic and Social Committee and the CommittebeRegions on
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58



In spite of the attempts of the EU and its readiriedacilitate the diffusion or transfer of cleamergy
technology in cooperation with one or several G&@dntries no any agreement or action in this areahas
been registered. Thus, for partial compliance tbe€awarded a score of 0.

Analyst: Arina Shadrikova
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3. Financial and Requlatory Reform

10 - We committed to act together to raise cap#taindards, to implement strong international
compensation standards aimed at ending practicest fead to excessive risk-taking, to improve the
over-the-counter derivatives market and to creatermpowerful tools to hold large global firms to
account for the risks they take.

G20 Leaders Statement: The Pittsburgh Summit
Background

At the Washington summit G20 leaders requested ER@nce Ministers to formulate additional
recommendations on reviewing compensation practiegbey relate to incentives for risk taking and
innovation. G20 leaders stated that «financialitimsbns should have clear internal incentives to
promote stability, and action needs to be takemoutfh voluntary effort or regulatory action, to alo
compensation schemes which reward excessive shamtreturns or risk taking3%°

According to the call of the G20 leaders the BaSemmittee on Banking Supervision (BCBS)
developed a concrete proposal to substantiallygthen the quality, consistency and transparency of
capital. In December 2009 the BCBS issued a caatsedt document called International framework

for liquidity risk measurement, standards and nairig 3

During the 2009 G8 Finance Ministerial in Lecc@)yif members released a statement outlining their
commitment to regulatory reform in their respecto@untries and on the international level. The
Ministers stated that they were committed to imm@atmng the decision, which were taken at the
London G20 Summit, among these decisions is thd tteencourage other countries to join the efforts
of the G8 to ensure global financial stability aamlinternational level playing fieff> The meeting
also produced a commitment to encourage the agptegnternational institutions to meticulously
monitor the implementation of these decisions. Fireance Ministers also called on the Financial
Stability Board (FSB) to “develop a toolbox of meses” in order to ensure adherence to prudential
standards and enhanced cooperation with jurisdisff§ The FSB carries out several monitoring on
G20 financial commitments implementation. In DecemB009 it launched Thematic Review on
Com?p}gnsatior?i‘.)4 But reports issued by the FSB don’t provide spedifformation on each member
state:

Commitment Features
G8 leaders have made a very specific commitmeatttogether to:
1. raise capital standards;

2. implement strong international compensation statglarmed at ending practices that lead to
excessive risk-taking;

3. improve the over-the-counter derivatives market;

309 Declaration of the Summit on Financial Markets #melWorld Economy // G20 Information Centre. 1520D8. URL:
http://www.g20.utoronto.ca/2008/2008declaration1hiiBl (date of access: 31.10.2009).

301 Consultative Document International frameworklfquidity risk measurement, standards and monitprBasel
Committee on Banking Supervision // The officialbs#e of the Bank for international settlements0262010. URL:
http://www.bis.org/publ/bcbs165.pddate of access: 15.06.2010).

%92 statement of G8 Finance Ministers // The offisiabsite of the department of Finance Canada. 12006.
http://www.fin.gc.ca/n08/09-061-eng.afpate of access: 31.10.2009).

393 Statement of G8 Finance Ministers. // The offisi@bsite of the department of Finance Canada. 12008. URL:
http://www.fin.gc.ca/n08/09-061-eng.afgate of access: 31.10.2009).

304 Thematic Review on Compensation. Review Templaféé website of the Financial Stability Board.1222009.
URL: http://www.financialstabilityboard.org/publicatiodns100109b.pd{date of access: 15.06.2010).

305 progress since the Pittsburgh Summit in Implemerttie G20 Recommendations for Strengthening FiabStability
Report of the Financial Stability Board to G20 Fioa Ministers and Governors // The website of timafcial Stability
Board. 07.11.2009. URlhttp://www.financialstabilityboard.org/publicatiains091107a.pd{date of access: 15.06.2010).
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4, create more powerful tools to hold large globahBrto account for the risks they take.

A stated in the Pittsburgh Summit Statement of G2@ders these areas of actions include the
following specific measures:

1. “Building high quality capital and mitigating proyclicality: We commit to developing by
end-2010 internationally agreed rules to improvéhtibe quantity and quality of bank capital and to
discourage excessive leverage. These rules wilph@sed in as financial conditions improve and
economic recovery is assured, with the aim of imaetation by end-2012. The national
implementation of higher level and better qualigpital requirements, counter-cyclical capital brdfe
higher capital requirements for risky products affebalance sheet activities, as elements of theeBa

Il Capital Framework, together with strengtheneglilility risk requirements and forward-looking
provisioning, will reduce incentives for banks ttké excessive risks and create a financial system
better prepared to withstand adverse shocks. Weows the key measures recently agreed by the
oversight body of the Basel Committee to strengttiensupervision and regulation of the banking
sector. We support the introduction of a leveragmras a supplementary measure to the BasekH ris
based framework with a view to migrating to a Pillatreatment based on appropriate review and
calibration. To ensure comparability, the details tbe leverage ratio will be harmonized
internationally, fully adjusting for differences actcounting. All major G20 financial centers commit
to have adopted the Basel Il Capital Framework @il12

2. Reforming compensation practices to support fingnstability: Excessive compensation in
the financial sector has both reflected and engmat@&xcessive risk taking. Reforming compensation
policies and practices is an essential part ofedlart to increase financial stability. We fully @éorse

the implementation standards of the FSB aimed ighiag compensation with long-term value
creation, not excessive risk-taking, including by gvoiding multi-year guaranteed bonuses; (ii)
requiring a significant portion of variable compatign to be deferred, tied to performance and stibje
to appropriate clawback and to be vested in the fof stock or stock-like instruments, as long as
these create incentives aligned with long-term eatweation and the time horizon of risk; (iii)
ensuring that compensation for senior executivelsadiner employees having a material impact on the
firm’s risk exposure align with performance andyi§v) making firms’ compensation policies and
structures transparent through disclosure requingne(v) limiting variable compensation as a
percentage of total net revenues when it is in@@si with the maintenance of a sound capital base;
and (vi) ensuring that compensation committees seeeng compensation policies are able to act
independently. Supervisors should have the respititsito review firms’ compensation policies and
structures with institutional and systemic risknmd and, if necessary to offset additional risksply
corrective measures, such as higher capital regeinés, to those firms that fail to implement sound
compensation policies and practices. Supervisoasildhhave the ability to modify compensation
structures in the case of firms that fail or reguaxtraordinary public intervention. We call omfs to
implement these sound compensation practices inatedgdi We task the FSB to monitor the
implementation of FSB standards and propose additimeasures as required by March 2010.

3. Improving over-the-counter derivatives marke#fdl standardized OTC derivative contracts
should be traded on exchanges or electronic trgaetfporms, where appropriate, and cleared through
central counterparties by end-2012 at the late$C Qerivative contracts should be reported to trade
repositories. Non-centrally cleared contracts sthdad subject to higher capital requirements. We ask
the FSB and its relevant members to assess regutaplementation and whether it is sufficient to
improve transparency in the derivatives marketgigate systemic risk, and protect against market
abuse.

4, Addressing cross-border resolutions and systenyidatportant financial institutions by end-
2010: Systemically important financial firms should dee internationally-consistent firm-specific
contingency and resolution plans. Our authoritiesugd establish crisis management groups for the
major cross-border firms and a legal frameworkdiasis intervention as well as improve information
sharing in times of stress. We should develop wi®ol tools and frameworks for the effective
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resolution of financial groups to help mitigate thsruption of financial institution failures aneduce
moral hazard in the future. Our prudential stansldiodl systemically important institutions should be
commensurate with the costs of their failure. TI&BFshould propose by the end of October 2010
possible measures including more intensive sugerviand specific additional capital, liquidity, and
other prudential requirement®

Full compliance with this commitment would requmembers to take action on the majority of these

maters: namely, on at least three out of the fdoreaentioned issues. G20 members committed to
cooperate while dealing with these issues. Henug aations that address the aforementioned issues
and are taken in either the domestic or the internal sphere should be counted as compliance.

Useful links
Bank for International Settlement&ttp://www.bis.org

Committee on the Global Financial Systehitp://www.bis.org/cafs/index.htm

Financial Stability Board http://www.financialstabilityboard.org/

International Monetary Fundhttp://www.imf.org/

Organisation for Economic Co-operation and Develepmhttp://www.oecd.org

List of G20 members’ central banks and finance stii@s’ websites http://www.g20.0rg/97.aspx

Scoring

-1 G20 member addresses less than two of the follofengissues, through
actions in either the domestic or internationalesphl) raising capital
standards, 2) implementing strong international pensation standards
aimed at ending practices that lead to excesssketaking, 3) improving the
over-the-counter derivatives market, 4) creatingemmwerful tools to hold
large global firms to account for the risks thelyeta

)%

0 G20 member addresses two of the following fourassthrough actions in
either the domestic or international sphere: 1jimgi capital standards, 2)
implementing strong international compensationddats aimed at ending
practices that lead to excessive risk-taking, 3roming the over-the-
counter derivatives market, 4) creating more powedols to hold large
global firms to account for the risks they take.

+1 G20 member addresses at least three of the folgpfeur issues, through
actions in either the domestic or internationalesphl) raising capital
standards, 2) implementing strong international pensation standards
aimed at ending practices that lead to excesssketaking, 3) improving the
over-the-counter derivatives market, 4) creatingemmwerful tools to hold
large global firms to account for the risks thelyeta

U

Assessment

G20 member Lack of compliance Work in progress FulCompliance

Argentina 0

Australia +1

Brazil -1

30 G20 Leaders Statement: The Pittsburgh Summit2@ Bformation Centre. 24.11.2009. URL:
http://www.g20.utoronto.ca/2009/2009communique0B®bl (date of access: 15.06.2010).
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Canada 0

China 0

France +1

Germany 1

India -1

Indonesia -1

Italy 0

Japan +1

Republic of Korea +1

Mexico 0

Russian Federation +1

Saudi Arabia -1

South Africa 0

Turkey -1

UK +1

USA 0

EU +1

Compliance Average 0.15

Country compliance
Argentina: 0
Argentina has partially complied with the commitrhemenforce regulatory and financial reforms.

On 13 October 2009, in accordance with the basiciples of the Basel Committee and with the aim
of strengthening the supervision and regulatiothefbanking sector across the borders, the Central
Bank of Argentina adopted a regulation with resped¢he control of international financial actiesi.
According to the regulation financial institutiooan decentralize their administrative or non-
operational activities in their foreign subsidiariethey provide corresponding documents thaifgert
their compliance with the Basel Committee requiretsén their home countries o’

As of January 2010 Argentina implements the fifb&pof the Basel Il accord regarding the minimum
capital requirements in the framework of the Cdidemk’ “Enfoque Estandarizado Simplificado”

program>®®

On 22 December 2009, in order to increase transpg@ banks and financial institutions, the
Central Bank of Argentina issued a regulation anabcountability under which financial institutions

307 Informe sobre bancos, Octubre de 2009, Novedaatesativas // The official website of the CentrainBaf Argentina
(Banco Central de la Republica Argentina). 13.102WRL.: http://www.bcra.gov.ar/pdfs/polmon/InfBanc1009.date
of access: 15.06.2010).

308 Hoja de ruta para la implementacion de BasiléaThe official website of the Central Bank of Argima (Banco
Central de la Republica Argentina). URdttp://www.bcra.gov.ar/pdfs/marco/Hoja%20de%20r2aBasel%2011.pdf
(date of access: 15.06.2010).
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are to account for their operations, both proprieemd on behalf of their clients, to the holdefrs o
deposits in an account summafy.

On 13 November 2009, the Central Bank of Argenéidapted a regulation regarding the banks’ and
financial institutions’ procedures of checking theients’ backgrounds and creditworthiness and
stated the principle of “know your client”. Altholnghe regulation was primarily targeted at avoiding
money laundering and financing terrorism, it invaduthe overall improvement of the risk control in
the financial sectot:’

On 19 November 2009, a regulation concerning tipersision of foreign-based financial companies
operating in Argentina was adopted. The purposhefegulation is to eliminate shell banks. The
decree requires foreign financial legal entitiesaafirm by the watchdogs of their countries ofyori
that they are entitled to financial activities gdvides for the inspection by local authorities in
Argentina®!*

All things considered, having introduced a numideegulations strengthening the supervision and
regulation of the banking sector domestically artdrnationally but failing to address the over-the-
counter derivates market issues and raising cagidadards, Argentina is awarded a score of 0.

Analyst: Polina Arkhipova
Australia: +1
Australia has fully complied with its commitment inancial and regulatory reform.

23 November 2009, at its meeting the Payments By®&eard decided to amend the EFTPOS
interchange fee Standard to make the regulatidsFdPOS interchange fees more consistent with that
for scheme debit interchange fees. The amendedd&thncaps the weighted average of any
multilateral interchange fees in the EFTPOS sysatitne same level as for scheme debit — 12 cents
paid to the issuer. It leaves the regulation cditbilal interchange fees unchanged — between 4 and 5
cents paid to the acquirer for purchase transagtion

In December 2009, the Basel Committee on Bankirme&usion (BCBS) issued new proposals on the
definition of capital in their consultative documéstrengthening the resilience of the banking egct
aimed, inter alia, at building a harmonised appno#&e deductions from capital, ensuring that
deductions are generally applied at the ordinanyitgdevel. Once the BCBS proposals are finalised,
the rT,?ijgrﬁtralian Prudential Regulation Authority (ARRwill modify its capital requirements to meet
thent™.

According to the report of the Financial StabiBBgard to G20 finance ministers and governors issued
on 19 April 2010, Australia has already adopted Hiternational Financial Reporting Standards
(IFRSs) of the International Accounting Standardsul (IASB) for listed companiés?

399 Informe sobre bancos, Diciembre de 2009, Novedadesativas // The official website of the Centank of
Argentina (Banco Central de la Republica Argentig&)12. 2009. URL:
http://www.bcra.gov.ar/pdfs/polmon/InfBanc1209.¢date of access: 15.06.2010).

%1% |nforme sobre bancos, Noviembre de 2009, Novedadesativas // The official website of the Centaink of
Argentina (Banco Central de la Republica Argentind)11. 2009. URL:
http://www.bcra.gov.ar/pdfs/polmon/InfBanc1109.fdate of access: 15.06.2010).

31 Informe sobre bancos, Noviembre de 2009, Novedadesativas // The official website of the Centaink of
Argentina (Banco Central de la Republica Argentin&)11. 2009. URL:
http://www.bcra.gov.ar/pdfs/polmon/InfBanc1109.fdate of access: 15.06.2010).

312 Revised EFTPOS Interchange Fee Standard. // Tiuéabfvebsite of Reserve Bank of Australia. 292009. URL:
http://www.rba.gov.au/media-releases/2009/mr-0927l. (date of access: 10.03.2010).

313 Discussion Paper. Supervision of conglomerateggdlThe official website ofustralian Prudential Regulation
Authority. 18.03.2010. URLhttp://www.apra.gov.au/Policy/upload/Di scussiom@aSupervision-of-conglomerate-
groups-March-2010.pdflate of access: 4.05.2010).

314 progress since the St Andrews meeting in Impleimgihe G20 Recommendations for Strengthening Fiia&n
Stability Report of the Financial Stability Boam®20 Finance Ministers and Governors // The dfiviebsite of
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According to the Thematic Review on Compensatisnasl by the Financial Stability Board (FSB) on

30 March 2010, the new rules pertaining to compEmsg@overnance take the form of legally binding

requirements in Australia. Australian companies erquired to form remuneration committees
entirely of non-executive directors, a majoritywafiom are to be independent. Australian regulation
authorities require companies submit annual congigmwms compliance reviews and board

attestations!®

On 19 January 2010, the Australian Financial Set®gislation Amendment Bill of 2010 was
released’® It aims to further enhance APRA data gathering stmating powers by giving APRA the
power to collect data from any entity providingdntial services for the purpose of ensuring financi
system stability*".

According to the report of the Financial StabiBBgard to G20 finance ministers and governors issued
on 19 April 2010, the legislation scheduled in Aaka for passage and commencement in 2010, aims
to further enhance the effectiveness of APRA crisimagement powers.

Australia has addressed three of the four issueshe®f commitment: raising capital standards,
implementing strong international compensation c¢datls aimed at ending practices that lead to
excessive risk-taking and creating more powerfolsdo hold large global firms to account for the
risks they take. Thus, it has been awarded a sdor#.

Analyst: Darya Frolova
Brazil: -1
Brazil has failed to comply with its commitment fomancial regulation reform.

No facts of measures on raising capital standandglementing strong international compensation
standards aimed at ending practices that leaddessie risk-taking, improving the over-the-counter
derivatives market, creating more powerful toolsiédd large global firms to account for the riskey
take implemented by Brazil during the complianceleyhave been registered. Thus, Brazil has been
awarded a score of -1.

Analyst: Polina Cherepova
Canada: 0
Canada has partially complied with its commitmemfioancial regulation reform.

On 28 September 2009, the Canadian Securities Aslirators (CSA) announced that new rules for
companies and individuals who deal in securitigsyide investment advice or manage investment
funds took effect. New regime has higher proficiestandards for some registrants. It also enhances

Financial Stability Board. 19.04.2009. URtttp://www.financialstabilityboard.org/publicatiains100419.pd{date of
access: 03.05.2010).

31> Thematic Review on Compensation. Peer Review Répbhe official website of Financial Stability Bad.
30.03.2010. URLhttp://www.financialstabilityboard.org/publications100330a.pd{date of access: 4.05.2010).
318 Exposure Draft Financial Sector Legislation Ameeditn(Prudential Refinements and Other MeasurespBil0 and
Explanatory Material // The official website of tlieeasury of Australia. 19.01. 2010. URL:
http://www.treasury.gov.au/contentitem.asp?NavId&&3ontentID=1708date of access: 14.06.2010).

317 progress since the St Andrews meeting in Impleimgihe G20 Recommendations for Strengthening Eiaan
Stability Report of the Financial Stability Boaw®20 Finance Ministers and Governors // The cffieiebsite of
Financial Stability Board. 19.04.2009. URtdttp://www.financialstabilityboard.org/publicatiains100419.pd{date of
access: 03.05.2010).

318 progress since the St Andrews meeting in Impleimgihe G20 Recommendations for Strengthening Fiiahn
Stability Report of the Financial Stability Boam®20 Finance Ministers and Governors // The dfiviebsite of
Financial Stability Board. 19.04.2009. URtttp://www.financialstabilityboard.org/publicatiains100419.pd{date of
access: 03.05.2010).
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rules for consumer disclosure, referral arrangemdrandling investor complaints, and disclosing and
addressing conflicts of intere¥f

On 16 October, the CSA proposed changes in regul#tiat are aimed at ensuring a smooth transition
from current Canadian generally accepted accourgnngiples (GAAP) to International Financial
Reporting Standards (IFRS) for investment fundse &boption of IFRS will change the accounting
principles currently used by investment funds, amdl impact the presentation of financial
statement&?°

On 19 September 2009, Jim Flaherty, Minister ofaRoe of Canada, said that Canadian regulators
were in the process of implementing guidelines laid earlier this year by the Financial Stability
Board (FSB). Government officials have suggesteadl ttie onus would be on bank boards of directors
to ensure that compensation practices do not eageuisky behaviot**

On 22 September 2009, the Royal Bank of CanadameLit is changing the way it compensates its
traders and investment bankers, including defersmme pay, in a bid to discourage employees from
taking excessive risks. The changes include a higtoek ownership level for high-level bankers and
a claw back provision for miscondutf?

Thus Canada has been awarded a score of O fdliriglfiwo of four issues of the commitment: raising
capital standards and implementing strong compEmsaystem aimed to reduce excessive risk-taking.

Analyst: Julia Ovchinnikova
China: 0
China has partially complied with its commitmentforancial regulation reform.

On 13 January 2010, the China Banking Regulatoryn@ission issued new rules on capital
adequacy: commercial banks should set up a caatjuacy assessment procedure which is based on
the complexity of business operations and partrcugks the banks face. The rule applies the chpita
requirement not only to credit risks and operatiamks, but also to any other risk related to the
strength of a financial institution. The minimunpdal adequacy rate has been raised from 8 percent
to 11 per cent for large banks, and to 10 per fergmall and medium-sized banks.

On 30 October 2009, China Stock Market ChiNext Veasmched in Shenzhen, focusing on smaller
high-growth/technology companié¥.China has set an 80 percent limit on share priceements for

the opening day of ChiNext, its planned Nasdacgedbglard, to curb speculative trading. China's main
board in Shenzhen is dominated by state-owned faunch as Industrial & Commercial Bank of China
and PetroChin&®

319 National Registration regime Implemented : Canadiacurities Regulators Announce New RegistratioleRAnd
Streamlined Process For Dealers and Advisers /loffi@al website of the Canadian Securities Adrsirators. 28.09.
2009. URL:http://www.securities-administrators.ca/aboutcgaxasl=835(date of access: 14.02.2009).

320 canadian Securities Regulators Prepared for Clsahgénvestment Fund Disclosure Resulting from IFREhe
official website of the Canadian Securities Admiirsitors. 16.10.2009. URlhttp://www.securities-
administrators.ca/aboutcsa.aspx?id=g##te of access: 10.02.2010).

321 Ottawa pushes for tougher banker pay rules at Hbfrtee website of the Reuters. 19.09.2009. URL:
http://www.reuters.com/article/idUSTRE58H44720098%date of access: 14.02.2010).

322 RBC changes bonus scheme for traders, bankehe/Wébsite of the Reuters. 22.09. 2009. URL:
http://www.reuters.com/article/idUSN22437640200999®ate of access: 14.02.2010).

323 China Tightens Capital Requirements // The welidithe Caixin Media Company Ltd. 14.01.2010. URL:
http://english.caing.com/2010-01-14/100108051.Hthate of access: 13.01.2010).

324 Shenzhen ChiNext GEM Offline Share Subscriptiortsast 217 Mutual Funds // Blog at WordPre38.10.2009. URL:
http://blog.finetik.com/2009/10/30/shenzhen-chirgem-offline-share-subscriptions-attract-217-mufualds/(date of
access: 30.10.2009).

325 ChiNext // The official website of th@hina Stock Market. 31.10.2009. URL:
http://www.chinextboard.com/articles/39036/CHINE Xdate of access: 30.10.2009).
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On 28 November 2009, Zhou Xiaochuan, Governor ef Beople’s Bank of China, opened the
Shanghai Clearing House. This is a milestone irdéhelopment of China’s inter-bank market.

On 11 March 2010, the Chinese Premier Wen JiahddCana will work hard to develop its financial
market and press ahead with financial innovatidtes.also called for more efforts to boost direct
financing, develop a multi-tier capital market gystand expand the volume of equity and securities
financing in a bid to meet diversified demandsifestment and financint.

During the compliance cycle China has addressedofwbe four issues of the commitment: raising
capital standards, implementing strong internaticoenpensation standards aimed at ending practices
that lead to excessive risk-taking and creatingemaowerful tools to hold large global firms to
account for the risks they take. Thus, it has lzeearded a score of +1

Analyst: Svetlana Nikitina
France: +1
France has fully complied with its commitment ondhcial and Regulatory Reform.

The Bank of France and the French Financial MarReihority (AMF), members of the Over-the-
Counter (OTC) Derivatives Regulators’ Forum, introeld stringent controls on OTC Derivativés.
Such controls include the identification of investand higher transparency rules that will apply to
OTC derivatives and other derivatives traded ofthemge. On 13 April 2010, French Minister of
Finance Christine Lagarde introduced the estabkstinof a regulatory body that would deal with
commodity marketd?

On 9 April 2010, the French Financial Markets Auttyo (AMF) released a statement proposing
measures that would prevent insider misconductemnjos managers® The AMF stated that such
measures, which stem from the legal and regulapwoyisions, could be difficult to evaluate in
regards to persons who might be considered “quarsn@nent insiders.” In response, the AMF’s board
has assigned one of its members, Bernard Esantibetiask to address this issue by, “consulting with
representatives of listed companies and financistitutions, as well as lawyers and members of
industry groups and shareholder representativen@ations with the aim to propose measures or
recommend best practices for regulating directiealings more effectively*** The AMF anticipates
that the findings will be published in early sumn2010 and subsequently released to public
consultatiort*?

On 9 March 2010, Minister of Finance Christine Liaigarevealed the formation of the new Prudential
Regulatory Authority (ACP). The regulatory bodynsroduced amidst a number of regulatory reforms

326 Zhou Xiaochuan: Development of China’s inter-bamdrket / BIS Review. 28.11.2009. URL:
http://www.pdfgueen.com/html/aHROcDovL 3d3dy5iaXMuipB 3JIdmIldy9yMTAWMTIyYiSwZGY= (date of access:
28.11.2009).

327 Backgrounder: Major innovations in improving CHineapital market // The website of the Xinhua Ne\gency.
11.03.2010. URL: http://www.toocle.com/china-busisnews/detail--19621-2010-03-11-Backgrounder:-¥ajo
innovations-in.html (date of access: 11.03.2010).

328 Regulators plan tougher OTC derivative rules & Website of the Euromoney Institutional Investasr{don)
25.02.2010. URLhttp://www.emii.com/Articles/2452285/Derivatives/idatives-Articles/Requlators-Plan-Tougher-
OTC-Deriv-Rules.aspXdate of access: 16.04. 2010).

329 France calls for tighter commodity regulation WeTwebsite of the Bloomberg News (Paris) 13.04.2QL:
http://www.businessweek.com/news/2010-04-13/frazadés-for-tighter-commodity-regulation-europeaneditml| (date of
access: 16.04.2010).

330 AMF to propose measures to prevent insider misecinbly senior managers // The official websitehef Erench
Financial Markets Authority (Paris). 9.04.2010. URiLtp://www.amf-france.org/documents/general/936pdfi(date of
access: 11.04.2010).

331 AMF to propose measures to prevent insider miseonby senior managers // The official websitehaf Erench
Financial Markets Authority (Paris) 9.04.2010. URitp://www.amf-france.org/documents/general/936fdfi(date of
access: 11.04.2010).

332 AMF to propose measures to prevent insider miseonby senior managers // The official websitehaf Erench
Financial Markets Authority (Paris). 9.04.2010. URItp://www.amf-france.org/documents/general/936pdf(date of
access: 11.04.2010).
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to strengthen financial supervision at the fedlenadl. The ACP is essentially an amalgamation af fo
larger institutions including the Committee on Bwesis Insurance (ECA) ordered on 22 January
2010%*3 This new regulatory body will heighten prudensi&ndards for France.

On 27 January 2010, President Sarkozy highlightedrhportance of worldwide control on executive
pay and accounting standards at th& ¥@orld Economic Forum in Davos, Switzerland. Prestd
Sarkoza%4noted that banks should not engage in fptgpy speculation or financing speculative
funds.’

On 10 February 2010 the French parliamentary cosiamsin the Senate passed a tax amendment
regarding bank bonuses. The tax amendment is sappty to all bank executives in an effort to
address compensation structut&€sThe French Government introduced a one-time 5@&@er tax on
bonuses earlier in the ye¥f.

France has addressed three of the four issuegso€dimmitment: implementing strong international
compensation standards aimed at ending practiegslgad to excessive risk-taking, improving the
over-the-counter derivatives market, creating npmwerful tools to hold large global firms to accoun
for the risks they take. Thus, France has beendedaa score of +1.

Analysts: Geneva Fong and Mark Rakhmangulov
Germany: +1
Germany has fully complied with its commitment amahcial and regulatory reform.

The German Government is working on the draft fall strengthening and improving the capital
market operation. The bill introduces the requiretador entrepreneurs and other actors of the fariva
sector to provide information on transactions tatod authorities. According to the German Finance
Minister Dr. Wolfgang Schéauble, the draft bill makepossible to implement international regulasion
to protect financial markets and raise transpareftye draft has to be further discussed by the
German Government in summer 260.

On 19 March 2010, the German Ambassador in theedrifingdom Georg Boomgaarden and Chief
Minister of the British overseas territory Anguilttubert Hughes signed an agreement on information
disclosure in taxation. This agreement uncoversrméntion on financial transacations and allows
German fiancial authorities to implement nationak tregulations in more effective way. The
agreement also enables the OECD standard of tramspeand effective information excharigje.

On 24 March 2010, the German Government adoptecfa luill on reforming the banking law and
regulation of the captial standards. The bill addes such issues as more effective coordination
between Germany and EU on financial affairs, coai@m between supervisory bodies; strengthening

333 |nstallation of the new Prudential Control Authgr/ The official website of the Ministry of Ecomy, Industry and
Employment (Paris). 9.02.2010. URbitp://www.economie.gouv.fr/actus/10/100309acp.Hutalte of access: 18.04.2010).
334 Speech by President Nicolas Sarkozy at theWerld Economic Forum // The official website oétRresidency of the
French Republic (Paris) 27.01. 2010. URtp://www.elysee.fr/president/les-actualites/diss2010/40eme-forum-
economique-mondial.1641.html?search=mon(tiate of access: 18.04.2010).

33 French Senate moves to broaden bank tax // Tieabfivebsite of the Reuters US Edition (Paris).0202010. URL:
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presse/2010/mars/compte-rendu-de-la-reunion-averelgresentants.8023.ht(date of access: 16.04.2010).
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accountability between buyers and sellers on rigkell protecting quality and safeguarding
implementation of capital lending conditiofs.

To implement the G20 Pittsburgh commitments on d@npe with the FSB principles the German

Government has adopted the set of regulationsdardo introduce the G20 standards. At the national
level the German Government has introduced thd dilabn requirements to improve the systems of
control authorities and institutions, which is te kdopted in October 2010. The bill allows to

introduce requirements in risk management of ttsitutions and control bodies and to raise the
transparency of these bodies. The German Governatemplans to control the implementation of the
FSB regulations through this biff°

On 31 March 2010 the German Government adoptetl arbregulation of the financial markets. The
document is aimed to introduce new control instmimeand restructure the banking system,
strengtening financial responsibilities for breaéhluties®** In future all banks will be required to pay
into the Stability Fund. The cash will be used otdyfinance future restructuring and liquidation
measures. “These provisions will be part of a whidekage of measures taken at international level
within the framework of the G20, at European leartl at national level, so as to learn from the
financial crisis and to prevent any future crisedfiis scale,” Minister Schauble declaréd.

Germany has addressed three components of the ¢om@ni having raised capital standards,
implemented strong international compensation statsd aimed at ending practices that lead to
excessive risk-taking, and created more powerfistto hold firms to account for the risks theydak
Thus, it has been awarded a score of +1.

Analyst: Yuriy Zaytsev
India: -1
India has failed to comply with its commitment amaincial reform.

On 11 February 2010, The Reserve bank of Indiaighdxd the Draft Guidelines on the Standardized
Approach for Calculating Operational Risk Capitala@ye for comments and feedbdtkBut there is
no information of public reaction and adoption luktlaw.

On 12 November 2009, The Reserve Bank of Indiaiplsed the draft guidelines on Over-the counter
Foreign Exchange Derivatives and Hedging CommoBitige Risk and Freight Risk overseas for
public comment&? But there is no information of public reaction giidnning adoption of this law.
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Though India has made some steps to implementoitsratment, no definitive actions have been
adopted to reduce international financial risksryithe compliance cycle. Thus, it has been awarded
a score of -1.

Analyst: Igor Churkin
Indonesia: -1
India has failed to comply with its commitment amaincial reform.

According to the Financial Stability Board (FSB)ndbnesia lags on implementing its
recommendations on compensation.

The measures taken by the Indonesian Governmemioat@dequate to comply with the commitment,
therefore Indonesia has been awarded a score of -1.

Analyst: Maria Tyurikova
Italy: O
Italy has partially complied with the commitmenteiforce regulatory and financial reforms.

On 6 October 2009, the recapitalization scheme fiftaincial institutions was prolonged till 30
December 2009. The scheme provides the possitnlisybscribe subordinated debt instruments, to be
counted as bank "core tier 1 capital”. The ovdratget will be around EUR15-20 billion (USD22.2-
29.6 billion). The scheme was initially approved2hDecember 2008, and amended on 22 February
2009 to provide capital to credit institutions. @fllindamentally sound banks as determined by their
credit default swaps spread level, their ratings thie additional assessment to be made by the &ank
Italy will be eligible for the recapitalization. €Bank of Italy will regularly monitor how the fuad

will be put to use to sustain lending to the reairmmy?*®

On 10 February 2010, the Treasury of the Italiamisiry of Economy and Finance published a
circular letter regarding fiscal amnesty stipulatgdthe Decreé\e78 from 1 July 2009 in order to
prevent money laundering. According to the lettanks should identify and check authenticity of
client’s personality and also request informatibowt clients’ activity, solvency, and intentioffs.

On 29 October 2009, the Governor of the Bank df/ IMario Draghi said that on 28 October 2009
further recommendations on compensation policy lbeeh sent to all stakeholders. The major bank
groups were required to come in line with the kaf@eancial Stability Board (FSB) standards and to
plan by the end of the year eventual adjustingetetions>*®

On 28 October 2009, the Minister Council approviee plan for the decree on legal reviewing of
annual and consolidated accodfits the decree for exercising some rights of companie
shareholder§®, and decree on procedure rules and criteria fodgmtial evaluation for acquiring and
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increasing participation in financial sect®>?> On 22 January 2010, the above mentioned provisions
were finally approved by the Minister Countif.

Consequently, for addressing two of the four issafdbe commitment — raising capital standards and
implementing strong international compensationdaas — Italy is awarded a score of 0.

Analyst: Anna Vekshina
Japan: +1
Japan has fully complied with its commitment orafinial and regulatory reform.

Japan selected a primarily supervisory approaémpbementation of financial and regulatory reform,

which involves principles and guidance and the @ased supervisory reviews. Scope of application
was set at the level of major banking groups, imsce companies and investment firms, and
internationally active financial institutior{s*

On 9 March 2010, the Financial Services Agency (F@&AJapanese government organization
responsible for overseeing banking, securities amdhange, and insurance) submitted to the
parliament a “Bill for amendment of the Financiaktruments and Exchange Act, etc.” The bill
proposes a comprehensive set of measures to imphev®©TC derivatives market, and strengthen
regulation of securities and insurance companies. sirengthen group-wide regulation and
supervision, the FSA suggests to (1) set capitabadcy requirements on a consolidated basis and
make it obligatory for the companies to submit bass reports on a consolidated basis (for large
securities companies), (2) set a solvency margindstrd on a consolidated basis for groups led by an
insurance company or insurance holding company.

On 29 March 2010, the Bank of Japan published “@a-Sxamination Policy for Fiscal 2010”. The
Bank carries out on-site examination by visiting firemises of financial institutions with the aifmn o
checking financial institutions' risk managemenbgasses. This helps to keep large financial
institutions (both Japanese and international ot@sjccount. In FY2010 the following important
measures were outlined as priorities. In the arfeaapital strengthening, the Bank will check in
particular whether the examined institution's apg adequate as a buffer against potential lcasds
discuss the quality of capital as necessary. ThkBall encourage those financial institutions wih
high level of market risk relative to capital stgémto reduce risk and enhance their capital B&se.

On 9 March 2010, the FSA submitted to the Diet dl ‘iBr amendment of the Financial Instruments
and Exchange Act, etc.” The bill proposes a comgmslve set of measures to improve the OTC
derivatives market, and strengthen regulation otisees and insurance companies. To improve the
stability and transparency of OTC derivatives tesmtions, the FSA plans (1) to make it mandatory to
use central counterparty (CCP) clearing for OTQlitrderivatives, (2) develop an infrastructure for
domestic CCPs and establish links with foreign CCited (3) create a system for storage and
reporting of trading informatiori>’
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On 29 March 2010, the Bank of Japan published “@a-Sxamination Policy for Fiscal 2010”. The
Bank carries out on-site examination by visiting firemises of financial institutions with the aifmn o
checking financial institutions' risk managemenbgasses. This helps to keep large financial
institutions (both Japanese and international ooespaccount. In FY2010 the following important
measures were outlined as priorities. Bank willathm detail the quality of assets, capital stréangt
and liquidity of individual financial institutionsBank will assess financial institutions' risk
management frameworks from a forward-looking per8pe (for internationally active financial
institutions, their risk management on a globalidasll be examined, and the Bank will, when
necessary, exchange views with foreign authoritiBased on such assessment, the Bank will make
suggestions for improvemefit

On 31 March 2010, an amended Cabinet Office Ordi@am Disclosure of Corporate Affairs became
effective. It requires listed companies to disclasgditional information concerning corporate
governance, including structure of corporate goaece, remuneration of directors and statutory
auditors, cross-shareholding, voting restits.

Since Japan has addressed 3 out of 4 priority ssglentified in the commitment: raising capital
standards, creating more powerful tools to holddaglobal firms to account for the risks they takel
improving the over-the-counter derivatives markag awarded a score of +1.

Analyst: Ekaterina Maslovskaya
Republic of Korea: +1
The Republic of Korea has fully complied with theranitment on financial reform.

On 15 March 2007, the Korean Financial Service Casion together with the Korean Accounting
Standards Board officially announced Korea’'s roggnb@ implement the International Financial
Reporting Standards (IFR%Y. The roadmap included two phases. On 1 January, 200€ompanies
except financial institutions may have voluntaryplemented IFRS. On 1 January 2011, all listed
companies & unlisted financial institutions in @éntsectors are to use IFR3.

On 16 April 2010, David Tweedie, chairman of théemnational Accounting Standards Board, which
developed the IFRS, said that Korea was doing ‘etxaeally well” preparing for the deadline.
However, among large listed companies just 14 abphe standards in 2009, and around 30
companies, including Samsung Electronics and L®tEigics, are expected to start in 2610.

On 19 November 2009, Korea announced measures atigghtening control over foreign exchange
liquidity to make the banking system less vulnegalilhe Financial Services Commission announced
the measures that would enhance the soundnessikd’ bareign currency assets. Authorities appear
to be looking at ways to avoid a repeat of the tehblight that occurred during the global finarcia
crisis, partly triggered by worries about the abilof companies to roll over their foreign debt
liabilities during the global credit crunch. One asare called on banks to hold at least 2 percent of
their total foreign assets in foreign treasury nated A or above, or set aside a certain amaunt o
safe foreign assets, such as treasuries, in propdd the value of liabilities maturing within a&ar.
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The measure will not apply to foreign bank brandheke country. However, restrictions were placed
on both local banks and foreign bank branchesaitiitig foreign exchange in forward mark&ts.

On 19 November, the new regulations announced d¥-itancial Services Commission addressed the
OTC derivative markets. The measures include caekdon excessive risk taking and the adoption
of new risk management standarg.

Thus, the Republic of Korea gets a score of +1fddfillment of three out of four parts of this
commitment: improving the over-the-counter derwvesi market, raising capital standards, creating
more powerful tools to hold large global firms taunt for the risks they take.

Analyst: Alexander Simonov
Mexico: 0
Mexico has partially complied with the commitmentfancial reform.

On 7 December 2009, certain regulations to the faédeax Code were published in the Mexican
Official Gazette. One of these regulations spedifieat an independent accountant who provides tax
advisory services to a taxpayer/client for whom itieependent accountant also issues the annual tax
audit report would not be considered independeitlh wespect to the latter report, thus imposing
further restrictions to the public accountantshia tendering of non-audit servic&s.

According to report of the Financial Stability Bdao G20 finance ministers and governors published
on 19 April 2010, Mexico plans to develop bankrypterocedure for banking institutiof®
Bankruptcy procedures specify responsibilities ahkrupted institutions and their following exit
strategies that mitigate financial losses of albined parties. Establishment of bankruptcy proceslu
might be considered as a step in rising capitaldsteds.

On 13 November 2009, the Governor of the Bank okibte G. Ortiz, said that some policy makers
reduce the probability of a large bank failure rdery to impose additional prudential requirememnis a
oversight measures. He also added that policieglgtacilitate the orderly unwinding of large banks
when they fail. These policies include the creatmnconditions needed to facilitate a bank’s
unwinding if it becomes troublel’

According to the Report of the Financial StabilBpard to G20 Finance Ministers and Governors
published 19 April 2010, Mexico is working on a nesgulatory framework to improve the quality,
transparency and integrity of the rating procesd awoid conflicts of interest, while developing
guidelines for rating structured produts.
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Mexico has implemented 2 of the 4 components ofctiramitment: creating more powerful tools to
hold large global firms to account for the riskeyhtake and raising capital standards. Thus, it's
awarded a score of 0.

Analyst: Natalya Zlokazova
Russia: +1
Russia has fully complied with its commitment omeoencing financial and regulatory reform.

On 9 November 2009, the Central Bank of Russiaagar a revised framework for calculation of
capital requirements for banks in accordance widsdB Il Accord. New approach to credit risk
evaluation (based on OECD Country Risk Classifiegtiand varying with the currency of

denomination) and allowance for operational risksenintroduced to improve the quality and quantity
of bank capitaf®®

On 25 November 2009, at the Russian Financial FaothemMinister of Finance of Russia Alexei
Kudrin stated that he was planning to submit admllhigher bank capital requirements by the end of
2010. The bill will oblige banks to increase calpiip to at least RUB1 billion in five years. Mr.
Kudrin noted that the minimum capital requiremeiit e raised when financial markets stabiliZ&.

On 5 October 2009, at the Annual meeting of the BwviH World Bank the Minister Kudrin stated that
Russian banks were taking steps to reform compensatractices in accordance with Financial
Stability Board recommendations. “I will definitebheck if new compensation programs (particularly
in state banks) meet these recommendations”, Hé'sai

On 29 January 2010, at the World Economic ForumDawvos Alexei Kudrin stated that the
Government was planning to introduce new compemsatules for bank employees to support
financial stability and sustainable developmenttlad banking industry. “We will implement new
compensation policies for senior executives of blamks to encourage long-term and sustainable
activities, rather than making quick profits”, reds®’?

On 17 February 2010, President Dmitry Medvedewureséd Prime Minister Vladimir Putin to take
measures to streamline compensation structurearnksband state companies in accordance with FSB
recommendations and international best pracfiCes.

On 13 November 2009, State Duma passed a Federanending the Federal Law “On securities
market” in the part of regulation of derivativesnket. It regulates settlement procedures, and pgci
rights and obligations of the parties. It alsoadices obligatory clearing procedures for derivativ
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trading on organized securities exchanges, andre=gabligations under OTC derivative contracts to
be guaranteed by a third party (a credit orgaromath broker, or a dealet}’

On 22 January 2010, State Duma passed a bill “@ariclg and clearing services”. It sets a mechanism
and regulation framework of clearing operations hwitommodities and financial instruments,

including derivatives, on exchanges and OTC marké#tsalso defines capital and disclosure

requirements for clearing organizations, and rufes clearing operations through central

counterparty’”

On 16 March 2010, Deputy Finance Minister of Rus8iaxei Savatyugin at the conference
“Structural modernization of Russian financial gyst stated that additional supervision of
systematically important financial institutions e introduced shortly to monitor systemic risks
and financial stability’®

On 7 April 2010, the Ministry of Finance publishadill amending the Federal Law “On Banks and
Banking Activities” and the Federal Law “On the @ah Bank of the Russian Federation (Bank of
Russia)”. The bill clarifies terms “a banking haidi and “a banking group”, and will align
consolidated supervision in Russia with internalgractices. The bill is expected to raise theigua
of risk management in banks, and make banking sigo@n more efficient due to timely identification
of high-risk areasd’’

Russia receives a score of +1, since it has takessures to address all the priority issues: crgatin
more powerful tools to hold large global firms twcaunt for the risks they take, improving the over-
the-counter derivatives market, raising capital ndéads, implementing strong international
compensation standards aimed at ending practie¢$ethd to excessive risk-taking.

Analyst: Ekaterina Maslovskaya
Saudi Arabia: -1
Saudi Arabia has failed to comply with the commitinen financial reform.

Saudi Arabian authorities are currently developnmgyv codes and regulations to be applied in the
banking sector in order to enhance its reliabitityd operational quality. These include Corporate
governance code for banks, Powers and Responshilif the Board of Directors in Commercial
Banks in Saudi Arabia and Qualifications and Rexpagnts for Appointments to Senior Positions in
Banks licensed in Saudi Arabi&.

Consequently for addressing only one out of ther figgues of the commitment, raising capital
standards, Saudi Arabia has been awarded a scete of

Analyst: Maria Datsik
South Africa: 0
South Africa has partially complied with the commmént on financial reform.
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I/l The official website of the Organisation forddomic Cooperation and Development. 01.11.2009. .URL
http://www.oecd.org/datacecd/32/26/44372710(oidite of access: 24.04.2010).
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South Africa implemented Basel Il with effect frofn January 2008° As to other measures
discouraging excessive leverage, South African saisure they do not need new rules, including
setting aside more capital to increase reservesislvwn Zeuner, deputy CEO of Absa, one of South
Africa’s largest financial services organisatiosaid in January, that South African banks “have an
adequate regulatory environment” and banks theraselte “well governed and sounti®.

South African banking system has some unique featwhich should be taken into account, such as
its banks' reliance on institutional funding rathkan a bigger deposit base. Therefore the South
African Reserve Bank is currently making effortsréaluce the risks in the financial system and help
smooth the effect of economic cycles though a nelicy framework. Under this framework the
macroprudential instruments with a focus on lingjtexcess credit growth will be introduc&d.

In South Africa regulations or supervisory guidamce achieving a robust framework for ensuring
compensation policies consistent with prudent tagng are at the preparatory statfe.

Historically there was always a conservative apgnoto bankers’ bonuses which have not been
guaranteed and have been linked to the performdimeeaverage annual bonus for top executives has
been between 50 to 150% of saldfi.

However, the financial crisis forced the South édn banks to review pay and share incentives. Now
they are boosting the proportion of compensationl pa stock following calls by regulators and
politicians to align compensation with long-terrsks>%*

The value of over-the-counter derivatives in So@fhica is 14 timesgross domestic prodtftt.n
August 2009 South African regulators intended toréase the regulation of the OTC derivatives
markets as well as make them more transparentgkh8outh Africa has not been affected much by
OTC derivatives unlike the US and Europe. Since the indication of progress in this direction has
been registerett’

South Africa has not undertaken any measures @eraore powerful tools to hold large global firms
to account for the risks they take so far.

Strictly speaking, South Africa has taken actiolyoan 2 of the matters enumerated in the
commitment: raising capital standards and implemgndgtrong international compensation standards
aimed at ending practices that lead to excesssketaking. Thus, the score is 0.

Analyst: Tatyana Lanshina
Turkey: -1
Turkey has not complied with its commitment to eo&regulatory and financial reforms.

37 press release by the Registrar of Banks on theidriReport 2008 of the Bank Supervision Departm®0Z. 2009.
URL: http://www.reservebank.co.za/internet/publicatieff®4D79B34533794396422575E60043A5E8?0pendocument
(date of access: 17.04.2010).

%0“we Don’'t Need New Rules” // The official websité the Times Live. 30.01.2010. URL:
http://www.timeslive.co.za/business/money/articlg?83.ece(date of access: 17.04.2010).

31 50uth Africa: New Bank Policy Aims to Reduce RisKhe website of Business Day. 29.04.2010. URL:
http://allafrica.com/stories/201004290081 .h{afhte of access: 1.05.2010).

%82 pifferent approaches in G20 reform of bank compéos. Published in SUNS #6896. 1.04.2010. URL:
http://www.twnside.org.sg/title2/finance/2010/firi 00401.htm(date of access: 18.04.2010).

383 Bankers’ bonuses quietly cut in South Africa /EThebsite of eFinancialCareers. 4.09.2009. URL:
http://news.efinancialcareers.co.za/News_ITEM/néswsld-21071 (date of access: 18.05. 2010).

34 Nedbank CEO Is South Africa’s Best Paid Bank CHidhe website of the Bloomberg. 28.04.2010. URL:
http://www.bloomberg.com/apps/news?pid=20601116&sriVWUwyyEzfl (date of access: 1.05. 2010).

35 Brazil's Cetip Registers $67 Billion of Offshoreefivatives // The website of Business Week. 30 @202 URL:
http://www.businessweek.com/news/2010-03-30/brazibtip-registers-67-billion-of-offshore-derivatevbtml (date of
access: 1.04.2010).

3¢ 5outh Africa Aims to Tighten OTC Regime // The siéd of Derivatives Week. 24 .08. 2009. URL:
http://www.derivativesweek.com/pdf/DW082409.p(tfate of access: 1.05. 2010).
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On 14 April 2010, Addressing Capital Markets Sumonganized by Active Academy in Istanbul
Turkish State Minister Ali Babacan said, that Tyrkeade no headway in capital markets despite
general recovery in many economic indicators, Ise aldded that capital markets was an issue that
was discussed widely in the world because of globals and followed by everybody to monitor the
economic course. Babacan said the number of compapened to public was few in Turkey and the
number of Turkish citizens investing in Stock Exopa was limited, "this is something on which we
should feel uneasy®’

During the compliance cycle Turkey has addressee b the issues of this commitment. Thus it has
been awarded a score of -1.

Analyst: Anvarjon Sultanov
United Kingdom: +1

The UK, as one of the major financial centers plagsve role in the reform of financial regulation
and has made important steps towards improvingalsgiandards, remuneration policies, derivatives
markets and responsibility of global firms for t&ks they take.

In the Financial Stability Report of Bank of Englarpublished in December 2009, the UK position
was declared that regulation could be strengthéhemligh higher minimum capital requirements,
appropriately defined mandatory maximum leveraggosato complement risk-weighted capital
requirements and requirement for banks to holdeldrgffers of reliably liquid asset®® The UK
Government supports the work by the Basel Commitiekevelop regulatory tools that will encourage
banks to build counter-cyclical buffers of resogresmd to introduce a leverage ratio as a supplement
to risk-weighted capital requiremertSs.And on 8 March 2010, the Financial Services Sacyet
announced that the UK will introduce much morensfeint capital and liquidity requiremerits.

The practical steps include the adoption of thalfrules on the liquidity requirements for firms in
October 2009. The qualitative aspects of the regimeee put into place in December 2069
However, the FSA believes that it would be prenatar increase quantitative standards across the
industry at the current time given that all firm&re experiencing a market-wide stress. The FSA
committed to review this position later on in theay’®

On 26 November 2009, Sir David Walker’s reviewlod torporate governance of financial firms was
published. The report was commissioned by the Guowent to explore failures of corporate
governance and management of banks and suggestsies ®f reforms including increasing
transparency of pay and bonus policfédFinancial Services Secretary to the Treasury, Raulers
announced that the Government will move quicklyingplement the reforms of bank pay and
governance proposed in the repdft®**® On January 2010, the FSA Rule and supporting Gude

37 Babacan Says Turkey Made No Progress In Capitakéts// The website of the Journal of Turkish WeeWRL:
http://www.turkishweekly.net/news/101196/babacaysdarkey-made-no-progress-in-capital-markets. {ttate of
access: 14.04.2010).

38 Financial Stability Report Summary // The officieébsite of Bank of England. 12.2009. URL:
http://www.bankofengland.co.uk/publications/fsr/98rsum0912.pdfdate of access: 23.03.2010).

%89 Risk, reward and responsibility: The financialtse@nd society // The official website of HM treag 12.2009. URL:
http://www.hm-treasury.gov.uk/d/fin_finsectorandsdg.pdf (date of access: 23.03.2010).

390 gmith Institute, Speech by The Financial Serviesretary // The official website of, HM Treasud$.01.2010. URL:
http://www.hm-treasury.gov.uk/speech_fsst 080310 (alate of access: 23.03.2010).

31 FSA finalises far-reaching overhaul of UK liquiditegulation // The official website of FinanciaSices Authority.
05.10.2009. URLhttp://www.fsa.gov.uk/pages/Library/CommunicatioR/P009/132.shtm{date of access: 23.03.2010).
392 Liquidity Calibration statement // The official Wsite ofFinancial Services Authority. 08.03.2010. URL:
http://www.fsa.gov.uk/pages/Library/Communicaticia®ments/2010/liquidity.shtnftiate of access: 23.03.2010).

393 Government to implement Walker reforms on pay gmeernance // The official website of HM Treas#§.11.2009.
URL: http://www.hm-treasury.gov.uk/press_113_09.littate of access: 23.03.2010).

394 A review of corporate governance in UK banks atieofinancial industry entities // The official tagite of HM
Treasury. 26.11.2009. URbttp://www.hm-treasury.gov.uk/d/walker_review_ 2691@f (date of access: 23.03.2010).
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remuneration practices came into force which idime with the G20 agreement, setting global
standards for the implementation of the FSB’s reenation principles®*® **’ The Financial Services
Act 2010, which received Royal Assent on 8 Aprill@Qinter alia gave the FSA the power to specify
that remuneration agreements in breach of its remation rules are voitf®

In December 2009, the FSA and the Treasury puldighe paper ‘Reforming OTC Derivative
Markets’ which set the required steps in improvitggivatives market and defined the framework of
the future reforms. The regulators do not see iat $kage the need for mandating the trading of
standardised derivatives on organized trading quiai$, because objectives of reducing counterparty
risk and improving transparency can be achievedtbgr means. Therefore, the paper proposes, inter
alia, greater standardisation of OTC derivativestiaxts, capital charges to reflect appropriathby t
risks posed to the financial system (higher for-nentrally cleared trades), registration of alexent
OTC derivative trades in a trade repository &20n 1 February 2010, FSA chairman Lord Turner
and chief executive Hector Sants discussed with 8EBC chairman Mary Schapiro market
infrastructure, particularly relating to centrabicterparties for OTC derivativé®

On 16 December 2009, the Treasury has publishegopats to strengthen the UK's ability to deal
with any future failure of an investment bafik.The Financial Services Act 2010, which received
Royal Assent on 8 April 2010, provide the FSA witiw duty to make rules requiring certain firms to
prepareRecovery and Resolution plans (living will§¥ The further proposals of the Treasury
include a systemic risk levy raised from banks atier systemically important firms to meet the sost
of covering systemic crises and restoring finansiability. **>

The UK receives a score of +1, since it has takeasures to address all the priority issues.
Analyst: Natalya Churkina

USA: 0

The USA has partially complied with the commitmanenforce regulatory and financial reforms.

United States have not yet adopted Basel 1. How#ve pushing Basel Il — a revision to Basel Il
with more strict requiremenf&? Raising capital standards is still discussed. €hnily the banks are
required to set aside 10 percent of their assets @ay 2010 former Federal Reserve Chairman Alan
Greenspan said bank equity capital should ris@upl% of asset®>

3% Risk, reward and responsibility: The financialtse@nd society // The official website of HM treag 12.2009. URL:
http://www.hm-treasury.gov.uk/d/fin_finsectorandsdg.pdf (date of access: 23.03.2010).

3% British banks to lead the way on G20 bonus refaliiie official website of the HM Treasury. 30.2909. URL:
http://www.hm-treasury.gov.uk/press_86_09.ffttate of access: 23.03.2010).

397 City of London banks agree to support G20 bonfermes // The official website of, HM Treasury. 18.2009. URL:
http://www.hm-treasury.gov.uk/press_92_09.lftrate of access: 23.03.2010).

398 Royal Assent for Financial Services Act 2010 /¢ Hificial website of Financial Services Authori68.04.2010. URL:
http://www.fsa.gov.uk/pages/Library/Communicaticia®ments/2010/act2010.sht(dhate of access: 23.04.2010).

399 Reforming OTC Derivative Markets: A UK perspectivEhe official website of Financial Services Autitg. 12.2009.
URL: http://www.fsa.gov.uk/pubs/other/reform_otc_derivas.pdf(date of access: 23.03.2010).

40 SEC and UK FSA Hold Fifth Meeting of the SEC-FStaSegic Dialogue // The official website of FindalcServices
Authority . 01.02.2010. URLhttp://www.fsa.gov.uk/pages/Library/CommunicatioR/2010/021.shtm{date of access:
23.03.2010).

“OL Treasury sets out plans to manage investmentfaiokes // The official website of HM Treasury..18.2009. URL:
http://www.hm-treasury.gov.uk/press_121_09.litlate of access: 23.03.2010).

92 Financial Services Act 2010 // The official websilf Financial Services Authority. 08.04.2010. URL:
http://www.fsa.gov.uk/Pages/About/Who/Accountabifisact 2010/index.shtnftlate of access: 23.04.2010).

403 Risk, reward and responsibility: The financialtee@nd society // The official website of HM Treag 12.2009. URL:
http://www.hm-treasury.gov.uk/d/fin_finsectorandisbg.pdf (date of access: 23.03.2010).

“%“The Search for Basel Il Loopholes Begins // THeial website of the Ethiopian Review 12.04.20URL:
http://www.ethiopianreview.com/news/638{8late of access: 4.05. 2010).

%> Greenspan: Higher Bank Capital Levels Needed TseDfnvestment Risk // The website of Nasdaq 208. URL:
http://www.nasdaq.com/aspx/stock-market-news-
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On 6 May USA Treasury Secretary Timothy F. Geithregected calls to separate banks from risk-
taking activities, saying it couldn’t prevent fueuiinancial crise%

Bonuses in U.S. investment banks were going tthedighest. However at least seven of the biggest
global investment banks reduced the pay they peelpfar their employees in 2009 relative to revenue,
according to their financial resuft¥’ Later U.S. President Barak Obama also said exexiti
compensation should be review88Though none of the bankers returned bonuses.

On 18 March 2010 Commodity Futures Trading Commars&€hairman Gary Gensler said the USA is
determined to press ahead with reforms to the Oditvatives market, which should be implemented
during 2011*%° Central clearing of credit default swaps tradethim US has already start€d.Banks
are required to post more collateral if they tr&d¥eC contracts through centralised cleaféts.

Under the bill, which was approved by the House R#presentatives in December 2009, all
standardized swap transactions between dealers beilcleared and traded on an exchange or
electronic platforn?*? The bill drew a “no” vote from every Republican miger. Even if the reforms
do go through Congress, it will take 6-12 montiptepare the rules by the SEC and CFTC, so the
changes are not expected to be implemented etiréinr2011.

The USA have addressed 2 out of 4 matters requiagging capital standards, improving the over-the-
counter derivatives market. Thus, it gets a scbfe o

Analyst: Tatyana Lanshina
European Union: +1
The EU has fully complied with its commitment ommoencing financial and regulatory reform.

The Council underlined that structural reforms teatry low costs and low risks of inducing adverse
short-term economic effects at the current juncfarg. on fiscal frameworks, on the quality of pabl
finances, on pensions and other entitlements, cbtigpeenhancing policies and initiatives to reduce
undue administrative burdens) should be launchéldowi delay. In addition, other structural reforms,
for example in the labour market, will have to basidered®

story.aspx?storyid=201005071359dowjonesdjonline@6&&tle=greenspan-higher-bank-capital-levels-nektieoffset-
investment-risk(date of access: 7.05. 2010).

%% Geijthner Says U.S. Shouldn’t Separate Banks Frisik/RThe website of thBusinessweek. 06.05. 2010. URL:
http://www.businessweek.com/news/2010-05-06/geitlsags-u-s-shouldn-t-separate-banks-from-risk-ugiaitml
(date of access: 06.05.2010).

97 |Investment Banks Cut Compensation Ratios // THesite of The Wall Street Journal. 01.02.2010. URL:
http://online.wsj.com/article/SB1000142405274870B74575095691105391442.htr(date of access: 07.05. 2010).
408 Us Bonuses to be Reviewed // The website of ThaitStTimes. 23.02.2010.
http://www.straitstimes.com/BreakingNews/Money/$t8TI1Story_505382.htmidate of access: 07.05. 2010).

“992nd UPDATE: CFTC Gensler: Determined To Reform QMi&rket // The official website of the Wall Strekturnal
18.02.2010. URLhttp://online.wsj.com/article/BT-CO-20100318-71631ttnI?mod=WSJ_latestheadlin€date of access:
21.02.2010).

“19G20 Progress on Financial Regulation // The affiviebsite of the Economic Times 23.04.2010. URL:
http://economictimes.indiatimes.com/News/InternadieBusiness/G20-progress-on-financial-
regulation/articleshow/5848824.cms?curpgédate of access: 03.05. 2010).

11 US Banks Face USD200 billion Collateral Gap for@erivatives // The official website of the FinéidNews
15.04.2010. URLhttp://www.efinancialnews.com/story/15-04-2010/bsuuindercollateralised-resear¢tate of access:
07.05. 2010).

“12The Wall Street Reform and Consumer Protection//Athe official website of the House Committeefinancial
Services. 11.12. 2009. URL:

http://financialservices.house.gov/Key_Issues/Fir@inRegulatory Reform/FinancialRegqulatoryReforn73dummary12
0809.pdf (date of access: 21.02.2010).

“13 Council conclusions on Europe 2020. 3003rd Econani Financial Affairs Council meeting. Brussé,02.2010 //
URL: http://www.consilium.europa.eu/uedocs/cms_Datal/fbvessdata/en/ecofin/113395.[{date of access: 03.05.2010).
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On 20 October 2009, the Commission adopted a se€mmdmunicatiof** that sets out the future
policy actions the Commission intends to proposetoease transparency of the derivatives market,
reduce counterparty and operational risk in tradind enhance market integrity and oversfghiThe
Council invited the Commission to conduct compredinamn impact assessments and reflect the
principle of higher capital requirements for bilale OTC contracts, as agreed at G20 level in
Pittsburgh, in future amendments to the CapitalURements Directive (CRD). The Commission
should take into account the technical solutionsi@edeveloped under the aegis of the Basel
Committee®'®

The Council considered that European regulators@amral banks should have unfettered access to
complete global information. In the absence of sacbess to information in repositories located in
third countries, the Council would encourage theation and operation of European-based trade

repositories’’

The Council therefore invited the Commission todiet an assessment of the main structural reform
challenges and existing bottlenecks facing MemltateS and report back in May in accordance with
the timeline set out by the Europe 2020 strafégfhe Europe 2020 strategy adopted by the Council
(Ecofin) on 16 March 2010, defined five headlinegts for the EU to be achieved by 2020, and to
translate these into national targétsA crucial priority in the short term is a solstable and healthy
financial sector that requires the full and timeklgplementation of the G20 commitments, in
particular: implementing the agreed reforms of Hupervision of the financial sector; filling the
regulatory gaps, promoting transparency, stabdityl accountability notably as regards derivatives
and market infrastructure; completing the strengting of prudential, accounting and consumer
protection rules in the form a single European-hdek covering all financial actors and marketsiun
appropriate way; strengthening the governance ménfial institutions, in order to address the
weaknesses in the area of risk identification aadagement*°

Thus, for adhering to the G20 commitments as pigsriin the reform of financial sector in Europe
2020, the EU gets the mark +1.

#14 Communication from the Commission to the EuropRariament, the Council, the European EconomicSuial
Committee, the Committee of the Regions and thefiean Central Bank: Ensuring efficient, safe andhdalerivatives
markets: Future policy actions. Brussels, 20.1002@DM(2009) 563 final URLhttp://eur-
lex.europa.eu/LexUriServ/LexUriServ.do?uri=COM: 2085 3:FIN:EN:PDHdate of access: 03.05.2010).

1> European Commission. European Financial Integrad®eport 2009. Brussels // The official websitéhef European
Commission. 11.12.2009, SEC(2009) 1702 final

/I URL.: http://reqgister.consilium.europa.eu/pdf/en/09/s4i177576.en09.pddate of access: 03.05.2010).

“1® press Release. 2981st Council meeting, Economi¢amancial Affairs. 16838/09 (Presse 352). Brus#eThe official
website of the European Commission. 02.12. 2008RIL:
http://register.consilium.europa.eu/pdf/en/09/st163838.en09.pddate of access: 03.05.2010).

“I”Press Release. 2981st Council meeting, Economiiamancial Affairs. 16838/09 (Presse 352). Brus#eT he official
website of the European Commission. 2.12. 200RA:U
http://register.consilium.europa.eu/pdf/en/09/st1H3838.en09.pdfdate of access: 3.05.2010).
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Financial Affairs Council meeting. Brussels // Tdfécial website of the European Commission 16.02@2//
http://www.consilium.europa.eu/uedocs/cms_Data/fpwessdata/en/ecofin/113391.date of access: 3.05.2010).
19 Council Conclusions on Europe 2020 as adoptetidy¥buncil (Ecofin) on 16.02.2010. Brussels // Bffcial website
of the European Commission 16.02.2010 7586/10 URL.:
http://reqgister.consilium.europa.eu/pdf/en/10/stf@¥7586.en10.pddate of access: 3.05.2010).

420 Communication from the Commission. Europe 202@&ukopean strategy for smart, sustainable and iivelgowth.
Brussels, 3.3.2010 COM(2010) 2020 final // Thecdi website of the European Commission.

URL: http://reqgister.consilium.europa.eu/pdf/en/10/stf¥7110.en10.pddate of access: 3.05.2010).
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4. Fight against Protectionism

111 - We will keep markets open and free and reaffithe commitments made in Washington and
London: to refrain from raising barriers or imposig new barriers to investment or to trade in goods
and services, imposing new export restrictions orplementing World Trade Organization (WTO)
inconsistent measures to stimulate exports and catrimrectify such measures as they arise.

G20 Leaders' Statement: The Pittsburgh Summit
Background

Acknowledging both the temptations and risks pdsggrotectionism in times of economic crisis, the
leaders at the Washington G20 Summit in Novemb&82fledged to “refrain from raising new
barriers to investment or to trade in goods andiiees, imposing new export restrictions, or
implementing WTO inconsistent measure to stimugaqeorts” within the coming yedf!

In April 2009, a G20 Summit in London once agaioognized that “Reinvigorating world trade and
investment is essential for restoring global groiwifo that end, G20 members “...[reaffirmed] the
commitment made in Washington: to refrain from irejsnew barriers to investment or to trade in
goods and services, imposing new export restristian implementing World Trade Organisation
(WTO) inconsistent measures to stimulate expdfts”.

Since the beginning of the General Agreement onff$aand Trade (GATT) rounds, and especially
since the formation of the WTO, G8 and G20 memlbengee made significant progress in reducing
barriers to global trade in goods and services el ag other trade-distorting mechanisms. However,
state leaders have historically tended to resogrtgectionism in times of economic uncertaiffty.
Commitments both at the Washington G20 Summit aed_bndon G20 Summit were made with this
clearly in mind. As the G20 Summit in London noté&@alling demand is exacerbated by growing
protectionist pressures and a withdrawal of tra@elit.... We will not repeat the historic mistakes of
protectionism of previous era&*

Commitment Features
There are three components to this commitment:

. member states commit to refraining from new basrterinvestment or to trade in goods and
services;

. member states commit to refrain from imposing ngpoet restrictions;

. member states commit to refrain from implementingrd/ Trade Organizations (WTO)

inconsistent measures to stimulate exports.

The first two parts of the commitment don't mentibea WTO explicitly. However it does not imply
that these two are unrelated to the WTO norms. EHviire three are treated as separate bits, teeae i
need to adopt a measure of compliance assessrdahgtghere is across countries consistency. WTO
consistency principle is adopted in the monitoriag there is no better normative standard than WTO
provision on international trade, and as any advipthe G20 members under the first two components
can not considered in breach of the commitment.edésiag the third bit requires the WTO
consistency. Thus a cross components consistenagureeis attempted.

“21 Declaration: Summit on Financial Markets and therM/Economy // The official website of the G20 Suin
(Washington) 15.11. 2008. (date of access: 1.109 20RL: http://www.g20.org/Documents/g20_summit_declarafidi
22 The Global Plan for Recovery and Reform, G20 Sungaindon) 2.04.2009. URL:
http://www.g20.org/Documents/final-communique.|jdate of access: 2.11. 2009).

423 G20 governments refrain from extensive use ofiatiste measures, but some slippage evident //dffieial website of
the World Trade Organization (Geneva) 14.09.200RL.U

http://www.wto.org/english/news_e/news09 _e/trdeseb09_e.htnidate of access: 1.11. 2009).

424«The Global Plan for Recovery and Reform” // TH#abal website of G20 Summit (London) 2.04.2009RLI
http://www.g20.org/Documents/final-communique.|jdate of access: 1.11. 2009).
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The WTO Agreement on Subsidies and Countervailirepstire€” outlines five broad measures that
unfairly stimulate exports: (1) Domestic subsidiest require recipients to meet certain exportdtrg
(2) Subsidies that require recipients to use damegstods instead of imported goods; (3) Domestic
subsidies that hurt an industry in an importingrdoy (4) Domestic subsidies in one country that hu
exporters trying to compete in the subsidizing ¢ots domestic market; (5) Domestic subsides that
hurt rival exporters from another country when tlwe compete in third markets. States that feel that
such measures have been taken by another statéodge a complaint with the WTO Disputes
Settlement Body, which then adjudicates if the memsvas inconsistent with WTO rul&S. By
making such a commitment, G8 members have comniiteefrain from such behaviour.

G20 leaders committed to rectify protectionist nueas as they arise. If a country takes protectionis
measure within the monitoring period, but then ifiest it, this measure doesn’'t constitute
incompliance. If a country rectifies the measurakeh before Pittsburgh summit it should be
registered in the report and interpreted as rafrgirfrom implementation of new protectionist
measures, thus it constitutes compliance. Two plessases can be envisaged:

. Temporary protectionist measure with an expiratiate within the monitoring period is not
renewed;
. Protectionist measure with an expiration date bdytre monitoring period or without a

definite expiration date is canceled.

The reviews also include the measures which camaatssessed definitively at this stage, but can be
evaluated eventually, the reports finally a wrapoaghe measures which are clearly non compliént, i
any. The final assessment and a score wrap up ¢éhédaring results. If an analyst has doubts, they a
made explicit for further consultations with theabssts and the stakeholders.

Useful links

The WTO agreements provisions have been used foidagee in  analysis -
http://www.wto.org/english/docs_e/legal_e/legaltm.h

Report to the TPRB from the Director-General onfthancial and economic crisis and trade-related
developments 26 March 2009 -
http://www.wto.org/english/news _e/news09_e/trdev rdgort 14apr09 _e.doc

Report to the TPRB from the Director-General onfthancial and economic crisis and trade-related
developments 23 January 2008ttp://www.tradeobservatory.org/library.cfm?refid¥8D42

Report on G20 Trade and Investment Measures 14 ef@épr 2009 -
http://www.wto.org/english/news e/news09 e/trdev rdgort 14sep09 e.doc

Overview of Developments in the International Tragi Environment 18 November 2009 -
http://www.wto.org/english/news_e/news09_e/wt_tpr I? a e.doc

Scoring

Member state takes the following actions: (1) rsusew barriers to investment or
-1 trade (including the adoption of new export resimits) AND (2) stimulates exports
through measures that violate relevant WTO rulesagreements.

Member state takes ONE of the following action$:rélses new barriers to
0 investment or trade (including the adoption of resggort restrictionsPR (2)
stimulates exports through measures that violdésyaat WTO rules and agreements.

42> Agreement on Subsidies and Countervailing MeastifEise official website of the WTO. URL:
http://www.wto.org/english/docs_e/legal_e/24-scm @htm(date of access: 15.06. 2010).

426 Understanding the WTO - Anti-dumping, subsidieseguards: contingencies, etc (Geneva) // Theiaffigebsite of
the WTO. 1.01. 2005. URlhttp://www.wto.org/english/thewto _e/whatis_e/tifag/m8_e.htm#subsidiédate of access:
15.06. 2010).
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Member state does NOT take the following actiofiyrgise new barriers to
+1 investment or trade (including the adoption of resygort restrictionsAND (2)
stimulate exports through measures that violagveglt WTO rules and agreement

(2]

Assessment:

G20 member

Lack of compliance

Work in progress

FulCompliance

Argentina

Australia

Brazil

Canada

China

France

Germany

India

© o ol © o

Indonesia

Italy

+1

Japan

Republic of Korea

+1

Mexico

Russian Federation

Saudi Arabia

South Africa

+1

Turkey

+1

UK

+1

USA

EU

+1

Compliance Average

0.1

Country compliance:
Argentina: 0

Argentina has partially complied with the commitrhenfight protectionism in international trade.

According to the “Fifth report on potentially tradestrictive measures in the context of the global
economic crisis” issued by Trade European CommigsioiNovember 2009, Argentina was ranked
second in the number of new potentially trade i&ste measures introduced over the period of

October 2008 — October 200%. The total number of new potentially trade restrEtmeasures

427 Proteccionismo argentino afecta relaciones comiesi Puentes Quincenal // The official websitéhefinternational
Centre for Trade and Sustainable Development (IQT$R11. 2009. URL:
http://ictsd.org/i/news/puentesquincenal/601@te of access: 15.06. 2010).
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reached 35 in Argentina, out of which 8 were introedl in September-October 2009. In terms of the
sectoral coverage, textiles and clothing (11),lsted other metals (6), automotives (6) and toys (1
were among the most affect&d.By March 2010, the number of potentially tradetieve measures
amounted to 44%°

Regarding the types of protectionist measures, #ga focused on tariff increases, import licences
and reference prices. Besides, delays in granicendes for imports and the long protraction of
processing necessary documents have become conmuaften take more than 30-60 da$8.Brazil
reported the delay of 150 days with the maximumtloh60 days to obtain non-automatic licences in
Argentina?®! Interestingly, in order to avoid protectionist reeees imposed by Argentina, especially
long delays in obtaining licenses to get into tbardry, many Brazilian companies engaged in FDI
and established their subsidiaries in Argeriftha

In April 2010, Chinese Vice Minister of Commercany Yaoping accused Argentina of protectionism
and discrimination of Chinese goods. According ke tMinister, the number of antidumping
negotiations initiated by Argentina against Chireswncreasing by 100% annualy from 2007 to 2009,
representing 64% of all equal measures taken by dhia American countries in 2009 and causing an
adverse affect on bilateral trade of up to USD24illian. Furthermore, J. Yaoping stressed that
despite of the concern voiced by China two moré&dantping negotiationes were initiated in the first
90 days of 20163 The Minister emphasized that Argentina failedreat China as a market economy
and turned to other countries’ prices as referéfice.

There were no facts registered regarding the WTOrisistent measures of stimulating exports.

Argentina has imposed a number of new barriersatetand no facts registered regarding the WTO
inconsistent measures of stimulating exports. Thisgsawarded a score of 0.

Analyst: Polina Arkhipova
Australia: O

Australia has not fully comply with the commitmedntkeep markets open and free and reaffirm the
commitments made in Washington and London: to ireffeom raising barriers or imposing new

barriers to investment or to trade in goods andiises, imposing new export restrictions or

implementing World Trade Organization (WTO) incatent measures to stimulate exports and
commit to rectify such measures as they arise.

Australian government implemented measures in itteetibn of home market protection in particular
in the beef market. The new import conditions wdfuire exporting countries to prove they have
acceptable controls in place, even if a particatauntry has not reported BSE, and demonstrate that

28 Eifth report on potentially trade restrictive meass in the context of the global economic crisiBhe official website
of the Trade European Commission. 11. 2009. URL:
http://trade.ec.europa.eu/doclib/docs/2009/noveftraeloc_145270.pdidate of access: 15.06. 2010).

29 Crisis y proteccionismo de rescate: algunas tesidenPuentes Quincenal, Volume 11, Number 1 //dffieial website
of the International Centre for Trade and Sustdm8evelopment (ICTSD). 02.2010. URL:
http://ictsd.org/i/news/puentes/7344date of access: 15.06. 2010).

30 Fifth report on potentially trade restrictive meees in the context of the global economic crisiBhe official website
of the Trade European Commission. 11.2009. URL:
http://trade.ec.europa.eu/doclib/docs/2009/novefitbaeioc_145270.pdfdate of access: 15.06. 2010).

31 Argentina, segunda en ranking mundial de proteisino //The official website of Portada Los Andéd.1. 2009.
URL: http://www.losandes.com.ar/notas/2009/11/7/econatbizb97.asffdate of access: 15.06. 2010).

32 por proteccionismo Argentina atrae inversiond@$# official website of portada MDZ. 24.02.2010. IlUR
http://www.mdzol.com/mdz/nota/192572-Por-protec@arn-Argentina-atrae-inversiongglate of access: 15.06. 2010).
33 China critica a Argentina por proteccionismo /isen. 22.04.2010. URL:
http://spanish.peopledaily.com.cn/31621/6959004.date of access: 15.06. 2010).

434 Conflicto sojero: China acusa amenaza a Argemtimarepresalias comerciales // The official websftEortuna.
22.04.2010. URLhttp://fortunaweb.com.ar/china-tilda-de-proteccgata-argentina-y-amenaza-con-represa(iete of
access: 15.06. 2010).
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those controls are implemented and monit§fédHowever, this measure does not contradict to the
WTO regulation, because Australia would use sdientiethods and those of the World Organization
for Animal Health (OIE)*3°

On 1 March, 2010 the changes in the imported foolicy settings regarding bovine spongiform
encephalopathy (BSE) for beef and beef productsedato effect.

Australia has imposed certain barriers to trades this awarded a score of O.
Analyst: Dina Padalkina
Brazil: -1

Brazil has failed to comply with its commitmentrefrain from raising new barriers to investment or
trade (including the adoption of new export resimits) and unfairly stimulating domestic export
markets in accordance with the WTO Agreement orsfiids and Countervailing Measures.

On 19 October 2009, Brazil imposed a 2 percent l@mvyshort-term portfolio investments by non-
residents in local fixed income instruments ancalsto The levy seeks, according to the Ministry of
Finance, to prevent strong capital inflows thatlddead to asset price bubbles and to ease upward
pressure on the Real.

A 1.5 percent levy was imposed on the creation egogditary receipts by companies or investors
converting local shares from 19 November 2009 arcofding to the Ministry of Finance, the levy

seeks to alleviate distortions caused by the abew&oned 2 percent levy on short-term portfolio
investment&*’.

On 8 March 2010 Brazilian Finance Minister G. M@atesaid that Brazil is preparing a package of
incentives to promote exports which suffered sigaiitly in 2009 because of the global slowdown
(21.8% contraction compared to 2008). The meashasgally would extend fiscal benefits to the
export companies and for this the concept of “etggbhas been redefined. Currently for a company
to be considered ‘exporter’ and thus have accesenefits, it must sell overseas at least 60%sof it
production. This requiment will be lowered to 40Btug helping to include more companies in the

benefits*®

Brazil raised new barriers to investment and prepaneasures to support exporters. Thus it gets a
score of -1.

Analyst: Polina Cherepova
Canada: O

Canada has partially complied with its commitmentdfrain from raising barriers to investment or
trade and unfairly stimulating domestic export nedskin accordance with the WTO Agreement on
Subsidies and Countervailing Measures.

%3 Joint Media Release with Minister for Agricultuféisheries and Forestry Tony Burke, Minister formtde Nicola
Roxon and Parliamentary secretary for Health Maule8 // The official website of the Australian Mséter for Trade.
20.10.2009 URLhttp://www.trademinister.gov.au/releases/2009/s¢029.html(date of access: 14.03.2010)

438 Australia’s new import requirements for beef. eTofficial website of the WTO. 9.03.2010 URL:
http://www.wto.org/english/news_e/news10 e/sps_¥Zfhee.htm(date of access: 19.03.2010)

“3" Freedom of Investment Process. Inventory of inmest measures taken between 1.09.2009 and 14.02/20he
official website of the OECD. 26.03.2010. URittp://www.oecd.org/dataoecd/6/58/44938778 (utdite of access:
1.04.2010).

38 Brazil cutting liquidity but preparing plan to pnote exports // The official website of Mercopre&€3.2010. URL:
http://en.mercopress.com/2010/03/08/brazil-cuttiggidity-but-preparing-plan-to-promote-expo(t#ate of access:
13.03.2010).
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On 8 October, Bill C-32, An Act to amend the Tobadct received royal assent, becoming statute
C.277 This law prohibits the import, sale, and advemtsof flavoured tobacco products. However,
Canadian tobacco producers do not use flavouringhen manufacturing process, while foreign
producers, such as those from the United State$ladour their tobacco product®’ This measure
effectively bans the import of several varietiegaifacco into Canada on the basis of health stdedar
that migh'zﬁe deemed non-tariff barriers by the WWwhich was not formally consulted in the drafting
of the bill.

On 24 November 2009 the Canadian International &radbunal confirmed that the dumping of
mattress innerspring units from China had causguryinto the domestic industry and imposed
antidumping duties on these god&s.

On 23 March 2010 the Canadian International Tradéuhal confirmed that the dumping and
subsidizing of oil country tubular goods from Chinad caused injury to the domestic industry and
imposed antidumping and countervailing duties @séhgoods*®

Thus Canada has been awarded a score of O fargaisiv barriers to trade in goods.
Analyst: Lutwik Antoniuk and Vitaly Nagornov
China: 0

China has partially complied with its commitmentradrain from raising barriers to investment or
trade and unfairly stimulating domestic export nedskin accordance with the WTO Agreement on
Subsidies and Countervailing Measures.

On 27 September 2009, China initiated anti-dumpmgestigation on imports of broiler chicken
products from the United Stat&$.

On 23 October 2009, China initiated anti-dumpingestigation on imports of X-Ray security
inspection equipment from the E¢/.

On 6 November 2009, China initiated anti-dumpingestigation on imports of saloon cars and cross-
country cars of a cylinder capacity of no less tBa@00 cc from the United Stat&$.

On 29 December 2009, China's Ministry of Commerugoanced that it is to extend an anti-dumping
investigation into carbon steel fasteners impofteth the European Union. The investigation would
be prolonged by six montt§’

*39 Status of the Bill: Bill C-32 // The official welts of the Legisinfo - The Library of Parliamentt{@wa) 4.12. 2009.
URL: www?2.parl.gc.ca/Sites/L OP/LEGISINFO/index.asp?LaamgprE&Chamber
=N&StartList=A&EndList=Z&Session=22&Type=0&Scope=tliery=5835&L ist=stafdate of access: 4.12. 2009).
440 Canada: Health Canada ban on flavoured tobaddue/ivebsite of the Global Trade Alert (London) 1:6/2009. URL:
www.globaltradealert.org/measure/canada-healthdaban-flavoured-tobacc¢date of access: 4.12. 2009).

41 Terence Corcoran: Ottawa’s fruit-flavoured tobabomb // The official website of National Post (doto) 16.11.
2009. URL:network.nationalpost.com/np/blogs/fullcomme(atate of access: 4.12.2009).
archive/2009/11/16/terence-corcoran-ottawa-s-fitaiteured-tobacco-bomb.aspx

42 Mattress Innerspring Units, Inquiry No. NQ-2009200 The official website of the Canadian Interoatl Trade
Tribunal 24.11. 2009URL.: http://www.citt-tcce.gc.ca/Dumping/inquirie/findiang2j002_e.asp#P396 816@iate of
access: 28.05. 2010).

#43 Oil Country Tubular Goods, Inquiry No. P1-2009-003 he official website of the Canadian InternatibTrade
Tribunal 23.02.2010URL: http://www.citt-tcce.gc.ca/Dumping/inquirie/findiafng2j004 _e.asfrlate of access: 28.05.
2010).

“44 Report G20 Trade and investment measures // Twabivebsite of the WTO. 08.03.2010. URL:
http://www.wto.org/english/news_e/news10 e/trim ap08marl0_e.doate of access: 08.03.2010).

44> Report G20 Trade and investment measures // Tuabivebsite of the WTO. 08.03.2010. URL:
http://www.wto.org/english/news_e/news10_e/trim arp08marl0_e.dogate of access: 08.03.2010).

44® Report G20 Trade and investment measures // Tuabivebsite of the WTO. 08.03.2010. URL:
http://www.wto.org/english/news_e/news10_e/trim arp08marl0_e.dogate of access: 08.03.2010).

47 China extends anti-dumping probe into EU carbeeldasteners // Xinhua News Agency. 29.12.2009.:UR
http://news.xinhuanet.com/english/2009-12/29/cant&?722236.htnfdate of access: 29.12.2009).
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On 1 January 2010, China reduced applied MFN imfaoiffs on six tariff lines including products
such as fresh strawberries, fermented beveragesnvabrics of synthetic staple fibres, hides and
skins#®

On 1 February 2010, China's Ministry of Commercacamced that it would extend anti-dumping
measures by five years on imports of phenol fropadathe Republic of Korea, the United States and
Taiwan?*°

On 1 February 2010, China temporary increased Mipbrt tariffs on fuel oil (to 3%), and jet fuel (to
6%), but below their respective binding levels & &nd 9%"°

On 1 February 2010, Permanent Delegation of Clorthg WTO imposed import ban of poultry and
poultry products from: Spain, France (Deux-sevras) the UK (Hampshiré§?

On 1 February 2010, China made the annual adjustofie¢he catalogue of items subject to automatic
import licensing, which includes products such agkpchicken, vegetable oil, tobacco, paper, milk,
minerals, chemicals, electrical products, and aesgeel products>?

On 13 February 2010, China imposed provisional oneasn imports of broiler chicken products from
the United State$?>

On 20 March 2010, China imposed anti-dumping messwn imports of polyester staple fibres
originating from China, which is on the verge opiing and is now up for revief?*

Thus, having raised barriers to trade China is daa score of 0.

Analyst: Svetlana Nikitina
France: O

France has partially complied with its commitmemtréfrain from raising barriers to investment or
trade and unfairly stimulating domestic export nedskin accordance with the WTO Agreement on
Subsidies and Countervailing Measures.

On 27 October 2009, France provided EUR1.65 bilkich to French farmers, favoured them over
foreign producer§>®

Thus France has been awarded a score of O fongaigw barriers to trade in goods.
Analyst: Vitaly Nagornov
Germany: O

Germany has partially complied with its commitmanmtefrain from raising barriers to investment or
trade and unfairly stimulating domestic export nedskin accordance with the WTO Agreement on
Subsidies and Countervailing Measures.

48 Report G20 Trade and investment measures // Tuabfvebsite of the WTO. 08.03.2010. URL:
http://www.wto.org/english/news_e/news10_e/trim arp08marl0_e.dogate of access: 08.03.2010).

49 China extends anti-dumping measures on phendig/dfficial website of People's Daily News Agen@¥.02.2010.
URL: http://english.people.com.cn/90001/90778/90861/683tml(date of access: 01.02.2010).

40 Report G20 Trade and investment measures // Tuabivebsite of the WTO. 08.03.2010. URL:
http://www.wto.org/english/news_e/news10 e/trim ap08marl0_e.doate of access: 08.03.2010).

51 Report G20 Trade and investment measures // Twabfvebsite of the WTO. 08.03.2010. URL:
http://www.wto.org/english/news_e/news10 e/trim ap08marl0_e.doate of access: 08.03.2010).

52 Report G20 Trade and investment measures // Twabfvebsite of the WTO. 08.03.2010. URL:
http://www.wto.org/english/news_e/news10 e/trim ap08marl0_e.doate of access: 08.03.2010).

53 Report G20 Trade and investment measures // Twabfvebsite of the WTO. 08.03.2010. URL:
http://www.wto.org/english/news_e/news10_e/trim arp08marl0_e.dogate of access: 08.03.2010).

454 Europe:Review of anti-dumping measures on Chif&fe imports // // The official website of WBIR-TVannel
10.20.03.2010. URL: http://sec.wbir.com/article/@68tgXQgFP?g=China (date of access: 20.03.2010).

4> The president announced a plan of support forderagriculture // The official website of the Gomerent of France 29
Oct 2009. URLhttp://www.gouvernement.fr/gouvernement/le-prestelisrla-republigue-annonce-un-plan-en-faveur-de-I-
agriculture-francaise-(date of access: 28.05. 2010).
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On 12 October 2009, the European Commission recaometeextending tariffs on shoe products from
China and Vietnam of 10 per cent and 16.5 per cespectively for a maximum duration of 15
months?*® The tariffs were first imposed in 2006 and wemesged on 22 December 2089.

On 23 December 2009, Germany granted a guarante&R8 billion to the Hypo Real Estate (HRE),
and plans to grant a guarantee of EUR10 billioth® HRE before 21 June 201%.The European
Commission approved this action but noted thatehmsasures distort competition and affect inter-
State tradé>®

Thus, for its participation in new barriers andtriesons to trade and investment, Germany has been
awarded a score of 0.

Analyst: Irina Grechukhina
India: O

India has failed to comply with its commitment teep markets open and free and refrain from raising
barriers or imposing new barriers to investmentbdrade in goods and services, imposing new export
restrictions or implementing World Trade Organiaatinconsistent measures to stimulate exports and
commit to rectify such measures as they arise.

In December 2009, India imposed a 5 percent dutgxmorts of iron-ore fines and doubled the tax on
lump ore to 10 percent. Thus India is the worldisd-largest iron ore exporter. In April 2010 India

considered raising export taxes on the steelmatdamgmaterial to 20 percent, but the final decision
was not acceptet}’

On 18 February 2010, The Government of India apgntdire proposal for release of equity support of
INR8O billion in two equal monthly instalments toatibnal Aviation Company of India Limited
(NACIL). %!

Thus India has raised new batrriers to trade andvizae some steps to protect Indian exporters, so it
has been awarded a score of -1.

Analyst: Igor Churkin
Indonesia: -1

Indonesia has failed to comply with its commitmenkeep markets open and free and refrain from
raising barriers or imposing new barriers to inmestt or to trade in goods and services, imposing ne
export restrictions or implementing World Trade @mization inconsistent measures to stimulate
exports and commit to rectify such measures asdhsg.

The Indonesian Government actively protects natiorenufacturer who are considered to suffer in a
large measure after implementation of the ASEANMNE free trade agreement.

In December 2009, Indonesian Businessmen Assoacialiairman, Sofjan Wanandi, said businessmen
and the government would prepare a strategy to wathethe impact of the ASEAN — China free trade

“® UPDATE 1-EU Commission Wants Extended China Shae /T The official website of Reuters US Editiorr(Bsels)
12.10.2009. URLwww.reuters.com/article/idUSLC479862200910(cate of access: 14.12. 2009).

“57 China Takes Steps Against EU in Trade Row // Tifieial website of Deustche-Welle (Brussels) 23.2009. URL:
www.dw-world.de/dw/article/0,,5052687,00.htr{dlate of access: 23.12. 2009).

%8 The letter from the European Commission to GermaBiussels, 21.12.2009 C(2009)10636 final // Tisial website
of the EC. URLttp://ec.europa.eu/competition/elojade/isef/castaits.cim?proc_code=3 N694_20@fate of access:
23.12. 2009).

“95tate aid N 694/2009 — Germany Emergency guarafieétpo Real Estate // The official website oé tBC.
21.12.2009. URLhttp://ec.europa.eu/community law/state aids/co@@En694-09-en.pdidate of access: 23.12. 2009).
%% |ndia.05. Raise Export Tax on Iron Ore to 20%He Dfficial website of Information agency Bloomberg
26.04.2010.URLhttp://www.businessweek.com/news/2010-04-22/ind@Hraise-export-tax-on-iron-ore-to-20-update1-
.html (date of access: 26.04.2010).

%1 Government approves equity support of Rs. 80Cesray NACIL //The official website of the Governnier India.
18.02.2010. URLhttp://pib.nic.in/release/release.asp?relid=57@k&He of access: 13.02.2010).
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mechanism starting in January 2010. According tan&vidi, the Government planned to issue new
regulations and improve existing ones the followyegr. He added that the Government had accepted
most of the businessmen’s recommendation for tbe,smedium, and long term and agreed to protect
the domestic industry. Therewith, according to platme businessmen will notify the Government

about problems that will arise as a result of tfié fmplementatiort.>?

From the Government's side, Industry Minister, M&l&yat, added that the Government would
maximize protection for domestic market by inteyisif and reactivating non tariff regulations in
facing the ASEAN-CHINA free trade agreement. Hidasaid the Government would try to negotiate
tariff reduction with ASEAN and China including thugh informal lobbie&®

On 15 December 2009, Deputy for the Industry arat&rof the Ministry Edy Putra Irawady said the
Government would send a formal request for fredetrdelay on 303 of the total 2,500 products
incorporated in the agreement. The Governmentsis séeking to modify tariffs of 314 posts in the
trade revenue which will follow six months afteetbeginning of ASEAN-China free tradf¥.

The Government of Indonesia declared that the tir@ée mechanism could not be delayed only in
regard to such products as textile and $t&el.

In December 2009 the Indonesian Government dedidlegply the Trade Ministerial regulation on
Indonesian language labels for non-food producasn@ly electronics, spare parts, construction tools
and materials). Deputy Head of the Indonesian Cleanolb Trade and Industry, for the Industry,
Technology and Maritime Division, Rachmat Gobelgddhat the regulation destined to anticipate the
flood of importers product®

The Indonesian Government has also revealed ptatisnit exports of raw materials and provide
incentives for providing domestic market with themumodities to develop domestic industries’
capacity in producing finished goods.

On 25 January 2010 Industry Minister MS Hidayatighat the Government was planning to penalize
exporters who sell raw materials above the desaghdimit while provide those who sell their
commodities to the local producers with tax incesdi

Chairman of the Indonesian Entrepreneurs Assodagofjan Wanandi, supported the plans and said
manufacturing industries which especially rely @tunal resources needed tax incentft?és.

On 10 February 2010, Deputy Economic Minister afustry and Trade, Edy Putra Irawady, said that
the Government could ask for a voluntary exportra@st of 10-15 percent on several Chinese
products. According to Irawady, the demand to redexport especially applies to products which
might suffer injury because of the free trade agra® implementation (the products range include,
for example, textiles, electronic goods, foot gears

Several entrepreneurs are worried their produgtaatacompete with cheap Chinese products.

Chairman of Indonesia Entrepreneurs AssociatiofjaBd&Vanandi, said he was not convinced on the
strategy to demand China to reduce its exportsauss China could then ask Indonesia to do the

%2 Government Agrees to Protect the Industrial Selttbhe official website of TEMPO Interactive. 22.2009. URL:
http://www.tempointeractive.com/hg/nasional/20092P2brk,20091222-215145,uk.htifdate of access: 23.12.2009).
%53 Government to Intensify Non-Tariff Protection Meess // The official website of TEMPO Interactia2.12.2009.
URL: http://www.tempointeractive.com/hg/ekbis/2009/1 2(2R, 20091222-215046,uk.htrfdlate of access: 24.12.2009).
“54 Government to Seek Free Trade Delay on 300 Prediithe official website of TEMPO Interactive. 18.2009. URL:
http://www.tempointeractive.com/hg/ekbis/2009/1 Zlitk,20091215-214090,uk.htr{dlate of access: 24.12.2009).

%5 Asian Free Market for Textile and Steel Set toiBégext Year // The official website of TEMPO Ingetive.
08.12.2009. URLhttp://www.tempointeractive.com/hg/ekbis/2009/12i0R,20091208-212530,uk.htr(dlate of access:
24.12.2009).

%® Non Food Label Regulation Starts from.01. // THieial website of TEMPO Interactive. 24.12.2009RLt
http://www.tempointeractive.com/hg/nasional/2009242b rk,20091224-215523,uk.htrfdate of access: 24.12.2009).
%" Government to Limit Export of Raw Materials // Tofficial website of TEMPO Interactive. 26.01.20(RL:
http://www.tempointeractive.com/hg/ekbis/2010/01i2K,20100126-221407 ,uk.htrdlate of access: 28.01.2010).
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same. In that case, Indonesia can lose an impartarket, particularly for such export goods as coal
and crude palm off®®

Indonesia’s trade and trade-related measures (fnemeport on G20 trade and investment measures
September 2009 — February 2010) include:

. Export controls on raw rattan aiming at protectamgl maintaining the sustainability of rattan
production and plantation (Permanent Delegatiomadbnesia to the WTO, October 2009 and Decree
36/M-DAG/PER/8/2009 Ministry of Trade).

. New Law on postal services abolishing monopoly povee certain postal services, and
establishing specific conditions for foreign prostid (for example to cooperate with local service
providers, majority of equity participation in joirventures should be Indonesian, joint ventures
between foreign and domestic providers limited tovmcial capitals with international airports and
seaports) (Permanent Delegation of Indonesia to\®, 14 October 2009).

. Regulation requiring local and foreign biddersdaergy service contracts to use a minimum of
35% domestic content in their operations (Permabetegation of Indonesia to the WTO, December
2009 and Regulation PTK No. 007 Revisi-1/PTK/IX/2D0

. Implementation of trade facilitation measures sastduty exemption for imports of machines,
goods, and materials for the establishment andld@went of industries, as from 16 November 2009.
The exemption is granted only if products are: (ot yet produced domestically; (ii) produced
domestically but not fulfil the required specificats; and (iii) produced domestically but not
sufficient for the industries' need (Permanent Batien of Indonesia to the WTO, 1 February 2010).

. Initiation of safeguard investigation on imports atiminium foil food container/aluminium
tray and plain lid (HS 7612.90.90), 19 January 20400 Document G/SG/N/6/IDN/6 of 5 February
2010).

. Initiation of safeguard investigation on imports @fire of iron/non-alloy steel, not
plated/coated, containing carbon less than 0.25%dght (HS 7217.10.10), 19 January 2010 (WTO
Document G/SG/N/6/IDN/7 of 5 February 2010).

. Initiation of safeguard investigation on importsvafe of iron/non-alloy steel, plated with zinc
(HS 7217.20.10), 19 January 2010 (WTO Document GIBADN/8 of 5 February 2010).

On 22 December 2009, the Indonesian Export Fingnggency (LPEI) announced that it would bear
the export costs for small and medium-scale busassAccording to executive-director of LPEI,
Mahendra Siregar, only small business that can mméetnational production requirements will be
provided with this facility.

In the initial phase, LPEI will focus on the fummé, food, and fishery sectors. Financing may be
obtained in a form of export guarantee loan orefetif credit. The financial support will not be
distributed directly to the small businesses brutufh exporters instead. The exporters will themdha
the small businesses’ proof of payment to LEEI.

In the beginning of March 2010 Indonesia has aésuested import tariff cut on Indonesian fish and
financial assistance in port projects from the dapa Governmefif®

Thus Indonesia has raised new barriers to tradédhasgnade some steps to suppot exporters, so it has
been awarded a score of -1 for implementation isfdcbmmitment.

%8 Government could Limit Chinese Products // Thécif website of TEMPO Interactive. 11.02.2010. URL
http://www.tempointeractive.com/hg/nasional/201@102brk,20100211-225130,uk.htrfdate of access: 15.02.2010).
9 PEI to Bear Export Costs // The official websifeTEMPO Interactive. 23.12.2009. URL:
http://www.tempointeractive.com/hg/nasional/20092B2brk,20091223-215351,uk.htrfdate of access: 24.12.2009).
4% |ndonesia Seek Lower Import Tariffs From Japarhé official website of TEMPO Interactive. 09.03120 URL:
http://www.tempointeractive.com/hg/nasional/20100%3brk,20100309-231343,uk.htrfdate of access: 09.03.2010).
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Analyst: Maria Tyurikova
Italy: +1

Italy has fully complied with its commitment to rain from raising barriers to investment or tradd a
unfairly stimulating domestic export markets in @ctance with the WTO Agreement on Subsidies
and Countervailing Measures.

As the EU member state Italy implemented the adbpyethe EU additional export of 500,000 tons of
out-of-quota sugar in marketing year 2009/2010. BButoesn’t violate the obligations arising from
Union and Italian membership of the World Trade &igation (See report on the EU).

Italy has NOT taken measures raising new barrizigvestment or trade (including the adoption of
new export restrictions) nor stimulating exportotigh measures that violate relevant WTO rules and
agreements.

Thus, Italy has been awarded a score of +1.
Analyst: Arina Shadrikova

Japan: -1

Japan has failed to comply with its commitmentéfyain from raising barriers to investment or trade
and unfairly stimulating domestic export markets aocordance with the WTO Agreement on
Subsidies and Countervailing Measures.

On 8 February 2010 Draft legislation on the refafthe Japanese Post was submitted. The new plan
provides for a prominent position for the Japanesst on the market, notably by expanding its
activities into such sectors as insurance and €iaservices. According to the European Commission
this would be to the disadvantage of incumbentiforeervice providers and would introduce a new
barrier to market acce$§:

On the basis of the Emergency Measures to Defeng@l®g Daily Lives decided by the Ministerial
Meeting on Economic Measure and a public noticeedsby the Ministry of Finance on 25 December
2008, the Japan Bank for International Coopera(iiC), a subsidiary of the government-owned
Japan Finance Corp., has initiated a scheme omlitCiee exports to developing countries'. The
scheme was in force until the end of March 201pafdase companies exporting goods and services to
developing countries are eligible to receive loafnke temporary measure to provide loans and
guarantees for Japanese firms (including SMEs)itante their business operations in industrial
countries (including EU-15), as well as the schemé&Credit for exports to developing countries'dnav
been extended to the end of March 26%1.

Japan thus far has implemented new barriers te teaml investment and used exports stimulation
measures. Therefore, Japan has been awarded atebre

Analyst: Irina Grechukhina
Republic of Korea: +1

From September 2009 to February 2010, the Repuwobli€orea has undertaken two measures with
potential impacts on international investment (namlating WTO rules). The Republic of Korea
continued to operate its Corporate Restructuringdetrhe fund, which is administered by Korea
Asset Management Corporation (KAMCO), is to purehdsy 2014 non-performing loans from
financial institutions as well as assets of the panies that undergo restructuring. The fund will
purchase above-mentioned loans and assets withianttount of KRW 10 trillion in 2010. The Fund
disposes of up to KRW 40 trillion (USD 27 billiorihrough government-guaranteed bonds. In

"1 Sixth Report on Potentially Trade Restrictive Meas. // The official website of the EC 05.2010 URL
http://trade.ec.europa.eu/doclib/docs/2010/maysitad46198.pdf{date of access: 15.06.2010).
472 Sixth Report on Potentially Trade Restrictive Meas. // The official website of the EC 05.2010 URL
http://trade.ec.europa.eu/doclib/docs/2010/maysitad46198.pdf{date of access: 15.06.2010).
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November 2009, KAMCO expanded the ship purchaserserand continued to purchase vessels from
shipping companies. The shipping fund has beerbledtad through contributions from private
investors and financial institutions as well agrirthe Restructuring Fund managed by KAMCO. The
fund was initially established on 13 May 2009 ast ud efforts to facilitate restructuring of the
shipping industry and began purchasing ships in 2009%"3

No facts of imposing new export restrictions haeerbregistered during the monitoring period.

On 15 October 2009, Europe’s trade chief on Thyrsated the benefits for automakers of a
proposed trade liberalisation agreement with Sédirea as she sought to overcome a last redoubt of
resistance to the deal. The free trade agreemenebe EU and Korea was signed by both paffiés.

The Republic of Korea gets +1 for the commitmestjtahas not violated WTO rules in respect of
creating new barriers for trade and investmentxport stimulation.

Analyst: Alexander Simonov
Mexico: 0
Mexico has partially complied with its commitmenmt fight against protectionism.

On 20 October 2009, United States has initiatedcamhping investigation on imports of seamless
refined cooper pipe and tube from China and Mex#dfirmative preliminary injury determination
has been given on 13 November 2409.

During the compliance cycle Mexico has taken messsto restrict trade but hasn’t stimulated exports
breaching the WTO rules. Thus, it has been awaadszbre of O.

Analyst: Natalya Zlokazova
Russia: -1

Russia has failed to comply with its commitmentefrain from raising barriers to investment or trad
and unfairly stimulating domestic export markets aocordance with the WTO Agreement on
Subsidies and Countervailing Measures.

On 14 October 2009, the Government of Russia pgadrfor 9 months import customs duties on
iron-and-steel scrap and certain types of rolletahté®

On 10 December 2009, import customs duties onwiers raised from EURO0.07 per 1 kilogram to
EURO.12 per 1 kilograrft’

On 2 November 2009, import customs duties on &ctej equipment were raised by 10 percentage
points (from O per cent to 10 per cefif).

On 14 November 2009, the Government of Russia pgad for 9 months import customs duties on
certain types of combinéé’®

473 Report on G20 Trade and Investment Measures /bfftoéal website of the UNCTAD. 08.02.2010. URL:
http://www.unctad.org/en/docs/wto_oecd_unctad201@dlpdf(date of access: 15.06.2010).

4" EU trade chief works to seal S Korea deal // Ttiieial website of the Financial Times. 08.02.2010
http://www.ft.com/cms/ce39f2fc-b982-11de-abac-0dtdh49a.htm{date of access: 15.06.2010).

"> Report on G20 Trade and Investment (September 2002.2010) // The official website of the WTO..08.2010.
URL: http://www.wto.org/english/news_e/news10_e/trim agp08marl0_e.doate of access: 10.03.2010)

476 Regulation of 14.10.2009 No. 809 // The officiahgite of the Government of the Russian Federa#oh0.2009.
government.consultant.ru/doc.asp?ID=5483#te of access: 8.12. 2009).

" Regulation of 2.11. 2009 No. 881 // The officialvsite of the Government of the Russian Federatibh. 2009.
government.consultant.ru/doc.asp?ID=55148 (daseoéss: 8.12. 2009).

78 Regulation of 28.09.2009 No. 760 // The officiahsite of the Government of the Russian Feder&®09.2009.
government.consultant.ru/doc.asp?ID=54551 (daseoéss: 8.12. 2009).

79 Regulation of 14.11. 2009 No. 940 // The officiabsite of the Government of the Russian Federatiohl. 2009.
government.consultant.ru/doc.asp?ID=55515(dateadss: 8.12. 2009).
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On 14 November 2009, the Russian government prebbrigr 9 months import customs duties on
certain types of cars for high-speed electric #AiR

On 8 November 2009, export customs duty on scragnesum was introduced at the rate of 20 per

cent?®!

On 8 November 2009, rules of customs value fixirgravchange&®? Previously customs value of
exported goods didn’t include transportation chargg@xes-and-duties, levied in Russia and couritry o

destinatior>®* Under new rules export customs duties on certagtg are to rise.

According to the Government regulation No. 314 6fMay 2010 RUB2.5 billion (USD83 million)
will be allocated for subsidies to Russian carmsleerd engineering industry companies in 2£0.

According to the Government regulation No. 684 ©f Rebruary 2010 RUBS5 billion (USD167
million) will be allocated for subsidies to supp&ssia agriculture and food producers in 2¢%0.

Thus Russia has been awarded a score of -1 foingaisew barriers to trade in goods and
implementing WTO inconsistent measures to stimwdafeorts.

Analyst: Mark Rakhmangulov
Saudi Arabia: 0

Saudi Arabia has partially complied with the comm@nt to keep markets open and free and to refrain
from raising barriers or imposing new barriersreestment or trade in goods and services, imposing
new export restrictions or implementing World Tradeganization (WTO) inconsistent measures to
stimulate export.

On 7 January 2010, Saudi Arabia reimposed 5 pemestbms duty on steel rebars & cement imports
except those coming from Gulf Cooperation Counaurdries after a temporary exemption that lasted
for 2 years. This decision was circulated to alu@aborder ports for implementation as of the

beginning of 2014°.

On 13 Febriary 2010, the Communications and Inféienalechnology Commission (CITC) issued a
strongly worded statement insisting that all thtelecommunications operators in the Kingdom —
STC, Mobily and Zain — must end free internatiorziming for received calls to their custontdts

On 24 March 2010, the Ministry of Labor announcedirgcrease in the minimum contract period
before a foreign worker may transfer sponsorshipded the new rules, from 15 April 2010 foreign
workers must stay with their sponsor for at least years before they can move to another company.
This change in the sponsorship system can negaiivillience the labor force inflow to the country.

80 Regulation of 14.11. 2009 No. 931 // The officiabsite of the Government of the Russian Federasiohl. 2009.
government.consultant.ru/doc.asp?ID=55471(dateadss: 8.12. 2009).

“81 Regulation of 2.10.2009 No. 771 // The officialhsite of the Government of the Russian Federatibf.2009.
government.consultant.ru/doc.asp?ID=54661(dateadss: 8.12. 2009).

82 Regulation of 2.10.2009 No. 772 // The officialhsite of the Government of the Russian Federatibf.2009.
government.consultant.ru/doc.asp?ID=54662 (dateoéss: 8.12. 2009).

*83 Regulation of 13 .08. 2006 No. 500 // The officiadbsite of the Government of the Russian Federaiio.08. 2006.
government.consultant.ru/doc.asp?ID=35071(dateadss: 8.12. 2009).

“84 Government regulation No. 314 of 10 May 2010 /¢ Bificial website of the Russian Government. 1(20%0.
http://government.ru/docs/1057(ate of access: 20.06.2010).

“85 Government regulation No. 68 of 20 February 2@1thé official website of the Russian Governme6t02.2010.
http://government.ru/docs/1057(ate of access: 20.06.2010).

8¢ Saudi Arabia reimposes duty on imports of ste€h# official website of the Saudi Arabia News aigtates.
AlSaudiArabia.com.07.01.2010. URhttp://www.alsaudiarabia.com/Kingdom-moves-to-depedtomic-energy{date of
access: 24.04.2010).

87 CITC firm on ending free international roamingHéTofficial website of the Saudi Arabia News andibles.
AlSaudiArabia.com. 15.02.2010. URtttp://www.alsaudiarabia.com/CITC-firm-on-endingdfinternational-roaming/
(date of access: 24.04.2010).
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On 2 December 2009 Saudi Arabia said it will stdndits commitments to the World Trade
Organization (WTO) with regard to the trade of coodlities and services and expressed its hope that
all member countries would do the same. Speakireg\&@TO ministerial conference held in Geneva,
Minister of Commerce and Industry Abdullah Zaindiréza said, that the G20 has urged all countries
not to resort to protective measures, review thegotiating stands and look at the flexibility they
could offer in order to end the Doha Round talkeady as possibfé®

In spite of the fact that Saudi Arabia refrainemhfrmeasures aiming at restriction or unfair stiriafa
of its export, it imposed new tariffs and worsetieel conditions for foreign workers. Thus the countr
has been awarded a score of 0.

Analyst: Maria Datsik
South Africa: +1

South Africa has complied with its commitment tdraen from raising barriers or imposing new
barriers to investment or to trade in goods andiises, imposing new export restrictions or
implementing WTO inconsistent measures to stimwdageorts.

According to the Overview of the WTO issued on 18vBmber 2009, South Africa has continued
liberalizing its economy, including its trade regiffi°

On 9 October 2009, South African authorities addgte increase in import tariffs for 35 categoriés o
imported garments (a 5% increase in import tafdfs35 categories, headings 61 and 62 of imported
garments, from 40% to 45% ad valof@mand a 25% increase in import tariffs on 3 hosiergs
from 20% to 459%). However, this hike remains within the bound flatbmmitment$®? of South
Africa.

On 22 October 2009, the rate of duty on synthetamient yarn has been reduced from 15% ad
valorem to free of dut§?* The Textile Federation of South Africa applied fbe reduction in duty
citing tﬂg inability of the industry to fully supplthe Southern African Customs Union (SACU)
market:

On 27 October 2009, the Minister of Finance P. Gardannounced a series of measures to liberalise
inward and outward capital flow® “In line with member countries in the G20, goveennis in a

88 Kingdom stands by WTO commitments Alireza // Tliiic@l website of the Saudi Arabia News and Update
AlSaudiArabia.com. 02.12.2009. URL: http://www.aldiarabia.com/Kingdom-stands-by-WTO-commitments-&da/
(date of access: 24.04.2010).

“89 Overview of Developments in the International TingdEnvironment // The official website of the WebiTrade
Organization. 18.11.2009. URhttp://www.wto.org/english/news_e/news09 e/wt_tpr I a e.do¢date of access:
22.04.2010).

9 Minute No. M1/2009: Addendum to Report No. 313erease in the rate of duty on specific clothinggaries
classifiable under chapters 61&62 // The offici@bsite of the International Trade Administratiom@oission of South
Africa. 09.10.2009. URLhttp://www.itac.org.za/docs/Report%20N0.%20313 (uidite of access: 23.04.2010).

91 Report on G20. Trade and Investment measureseg@egr 2009 t0.02.2010) // The official websitets World Trade
Organization. 08.03.2010. URhttp://www.wto.org/english/news_e/news10_e/trim atp08marl0 e.dofdate of
access: 10.03.2010).

492 South Africa. Tariff profile. // The official welite of the World Trade Organization. 08.03.2010.LUR
http://stat.wto.org/tariffprofile/wsdbtariffpfviewspx?language=e&country=f@date of access: 22.04.2010).

“93 Fifth report on potentially trade restrictive meees in the context of the global economic crisiBhe official website
of the the European Commission. 11. 2009. URtp://trade.ec.europa.eu/doclib/docs/2009/novertibeioc 145270.pdf
(date of access: 22.04.2010).

494 Report No. 310 Reduction in the rate of duty omtlsgtic filament yarns classifiable under tarifadings 54.01 and
54.02 /I The official website of the Internatiofahde Administration Commission of South Africa.222009. URL:
http://www.itac.org.za/docs/Report%20310.pdi&te of access: 23.04.2010).

495 South Africa: Reduction in rate of duty on somathetic filament yarn // The official website ofdblal Trade Alert.
8.12.2009. URLhttp://www.globaltradealert.org/measure/south-afieduction-rate-duty-some-synthetic-filament-yarn
(date of access: 22.04.2010).

498 Statement on Exchange Control. Exchange Contreu@ir No. 13/2009 // The official website of thedBange Control
Department of the South African Reserve Bank. 220@0. URL:
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position to announce further reforms to lower tlwstcof doing business in South Africa, while
managing risks in a volatile international envir@mt’®®’ The new policy: 1) increases the rand
thresholds applicable to outward direct investmdaytsSouth African companies; 2) removes some
restrictions on rand conversion of export procest advance payments for imports; and 3) increases
in foreign capital allowances for resident indivadki Further relaxations of the approvals requiozd
investing in Southern African Development Commui@ADC) countries were announc&d.

On 6 November 2009, The International Trade Adnmai®n Commission of South Africa has
increased the rate of duty on shovels and spadestiound rate of 20% ad valoréf.

On 30 November 2009, the anti-dumping duties oromspof acrylic fabrics from Turkey (imposed in
November 200%% have been terminaté:

On 3 December 2009, the President JG Zuma in hiBangtatement announced that an application to
the International Trade Administration CommissidmAC) by the clothing and textile sector to
increase 35 tariffs to their bound rate of 45% waagroved and finalised in record time. ITAC hawals
approved a decrease in tariffs through a rebatenseHor several textile items to encourage clothing
manufacturing. Additional applications have beerdento ITAC in capital equipment, transport and
metal products in order to effectively use legalde measures to address the short term crisis in
vulnerable sectors. The task team tackled custoausi fand illegal imports vigorously. Government
has set up a special team for this, initially faing on the clothing sectd?

On 18 December 2009, the ITAC has approved the dment of the rate of duty on automotive
components and light motor vehicles under the motdustry development programme (MIDP) for
light motor vehicles and original equipment compuee specifying for one percentage point annual
reduction of customs duties from 2010 to 2010 teh2d 2096%°

On 26 February 2010, the ITAC has introduced tliicBon in the rate of customs duty on tubes,
pipes and hoses of vulcanised rubber (excludind hasber) from 15% ad valorem to free of dtftf.

In February 2010, Industrial Policy Action Plan 2011-2010/13 has been issued. Key Action
Programmes (KAPs) of the Plan include ongoing dgwekntal tariff reform with the several key
milestones: applying to the International Trade Adstration Commission (ITAC) for selective tariff

http://www.reservebank.co.zalinternet/PublicatisfiltADV/C5C3ADD965CE179F4225765C004F8AF4/$File/Giln+
13+2009.pdfdate of access: 10.03.2010).

497 Medium Term Budget Policy Statement 2009, SpeestinFGordhan Minister of Finance. // The officiablsite of the
National Treasury Republic of South Africa. 27.1m9. URL:
http://www.treasury.gov.za/documents/mtbps/2009psitpeech.pdidate of access: 10.03.2010).

9% Report on G20. Trade and Investment measuresg@epr 2009 t0.02.2010) // The official websitetaf World Trade
Organization. 08.03.2010. URhttp://www.wto.org/english/news_e/news10_e/trim atp08marl0 e.dofdate of
access: 10.03.2010).

499 Report No. 309 Increase in the rate of duty orvetsoand spades // The official website of theriméional Trade
Administration Commission of South Africa. 06.11080 URL.: http://www.itac.org.za/docs/Report%20309.pdidte of
access: 23.04.2010).

% Report on G20. Trade and Investment measureseg@egt 2009 t0.02.2010) // The official websitets World Trade
Organization. 08.03.2010. URhttp://www.wto.org/english/news_e/news10_e/trim atp08marl0 e.dofdate of
access: 10.03.2010).

%1 Report N0.320 Termination of the anti-dumping dsiton acrylic fabrics originating in or importedrit Turkey // The
official website of the International Trade Admimétion Commission of South Africa. 30.11.2009. URL
http://www.itac.org.za/docs/Report%20320. pdéte of access: 23.04.2010).

%2 Media statement by President JG Zuma followingrép®rt back by the leadership group of the frantewesponse to
the economic crisis. // The official website of Beuth African Government. 3.12.2009. URL:
http://www.info.gov.za/speeches/2009/0912031315166P(date of access: 17.03.2010).

03 M4/2009: Amendment of the rate of duty on autor®tomponents and light motor vehicles under théokimdustry
Development Programme for light motor vehicles aridinal equipment components // The official weébsif the
International Trade Administration Commission ou8oAfrica. 18.12.2009. URL:
http://www.itac.org.za/docs/m4%202009%20amendmdh{gate of access: 23.04.2010).

04 Report No. 319 // The official website of the imtational Trade Administration Commission of SoAffica.
26.02.2010. URLhttp://www.itac.org.za/docs/Report%20N0%20319 (uite of access: 23.04.2010).
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increases on products with scope for significanéepiial creation / retention of decent jobs andamp
replacement and "water” between bound and appheesr further selected decreases in tariffs on
intermediate inputs into manufacturing and othedpctive sectors’

On 9 October 2009, the Deputy Minister of Trade amtlstry, Thandi Tobias-Pokolo, declared the
South African government’s strong commitment tovie support to the automotive industry. The
objective of this support is to increase produtyiVevel, to improve on trade agreements, espgciall
with the EU and the USA, and to increase outputsvéVer, the assistance to the automotive industry
of South Africa does not forsee any measures wgal/TO rules and agreement§.

In February 2010, under the Export Marketing andestment Assistance Schettle(EMIA) the
Trade and Industry Department of South Africa hesnthed the initiative called “Increase Your
Export! Increase Your Turn-Over!”. The initiative@mcerns the companies working in the areas of
engineering and maintenance-related prodffttood and food-related produtt$ automotivé™,
The Department of Trade and Industry will provite2010 assistance to South African exporters
(meeting certain requirements) who wish to intrad@outh African products into foreign markets, in
a cost-effective mannét! But this assistance does not violate any WTO giow.

Thus, South Africa has reduced duty rates for soategories of goods, has taken the measures to
liberalize inwards and outwards investment flowsd &as not stimulated its exports through WTO
inconsistent measures. All implemented increases\port tariffs were within the bound rates agreed
with the WTO. Consequently, South Africa has beearded a score +1 for full compliance with the
commitment.

Analyst: Anna Vekshina
Turkey: +1

Turkey has fully complied with its commitment toegemarket open and free, refrain from raising or
imposing new barriers to investment or trade, lilseaduring the monitoring there was no signs of
implementing WTO inconsistent measures.

On 3 October 2009, at the annual membership meefitige Institute of International Finance, or IIF,
held in Istanbul, Turkish Prime Minister Recep Eialo urged the world's major economies to take a
stand against protectionism in trade, finance awdstments in order to weather the global economic
crisis in the shortest time possibfé.

*%52010/11-2010/13 Industrial Policy Action PlanTHe official website of the South African Governrhed2.2010. URL:
http://www.info.gov.za/view/DownloadFileAction?id£7330(date of access: 16.03.2010).

% SA government committed to supporting automothdistry — the dti's Deputy Minister Tobias-Pokald@he official
website of the Department of Trade and Industraidith Africa. 09.10.2009. URL:
http://www.dti.gov.za/article/articleview.asp?curtel &arttypeid=1&artid=190%date of access: 23.04.2010).

07 Export Incentives. // The official website of thepartment of Trade and Industry of South Afric&LL
http://www.dti.gov.za/exporting/exportincentivesrhfdate of access: 16.03.2010).

% Market your engineering and maintenance-relatedymts at the Eastern African Power Industry Cotisar(EAPIC)
2010, in Nairobi, Kenya. // The official websitetbe Department of Trade and Industry of Southc&fri02.2010. URL:
http://www.dti.gov.za/invitations/EAPIC_2010.pifate of access: 16.03.2010).

% Market your food and food-related products at3h&L 2010 exhibition, in Paris, France. / The oiil website of the
Department of Trade and Industry of South Africa2010. URL:http://www.dti.gov.za/invitations/SIAL _2010.pddate
of access: 16.03.2010).

% Have you got what it takes to compete in the irtional market? // The official website of the Bement of Trade
and Industry of South Africa. 02.2010. URditp://www.dti.gov.za/invitations/automechanika.|jdate of access:
16.03.2010).

! |ncrease Your Exports! Increase Your Turn-Oveillhg official website of the Department of Tradel &ndustry of
South Africa. 02.2010. URLhttp://www.dti.gov.za{date of access: 16.03.2010).

*12 Erdgsan urges fight against protectionism to weathesisfi The official website of the Anatolia Newsexgy
URL:http://www.todayszaman.com/tz-web/news-188850-esidagrges-fight-against-protectionism-to-weathesisrhtml
(date of access: 04.10.2009)
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On 5 October 2009, speaking at the meeting of thekigh-Iranian Business Council iistanbul,
Turkish State Minister for foreign trade Zafer@ayan said his ministry was working on a project to
establish a joint free zone at the Turkish-Irarbander>*?

On 25 November 2009, the Anatolia news agency tegdhat a new bill currently being drafted by
the Public Procurement Authority {K) will lift all barriers before foreign interests bid in public
procurement tenders in an attempt to reconcilgiagisules with the EU acquis communautgire.

On 22 February 2010, according to a story in thgliEn-language Korea Herald, aggressive moves by
the Turkish government could result in a free trageeement (FTA) between South Korea and Turkey
by the end of the 2010, in a move to bring dowderbarriers between the two G20 membéts.

On 12 November 2009, the Turkish Undersecretafigooeign Trade initiated an expiry review of
anti-dumping duties on gas fuelled, refillable peicloriginating from the People’s Republic of
China>*®

On 12 November 2009 the Turkish Undersecretarigtareing Trade determined that revoking the
existing anti-dumping duty on ballpoint pens of gtl@ with liquid ink originating from People’s
Republic of China is likely to result in the contation or reoccurrence of dumping and injefty.

On 19 November 2009, the Turkish Undersecretafi&toneing Trade, initiated an expiry review of
anti-dumping duties on ropes and cables of irosteel (including locked coil ropes) originatingfro
the People’s Republic of China and the Russianaéda>?

On 6 December 2009, the Turkish UndersecretariaFaking Trade, through Communiqué on
Safeguard Measures in Importation, recommendechéoQouncil of Ministers the imposition of
safeguards measure in importation of matches (H5 3"

On 22 January 2010, the Turkish UndersecretariaFafign Trade initiated an anti-dumping
investigation on glass fiber reinforcement materiaiginating from China?°

On 22 January 2010, the Turkish Undersecretari&bodign Trade imposed preliminary anti-dumping

duties on certain made-up textile articles andi€sbmade of artificial or synthetic fibers origimeg

from China 2%

*3We are working on a project to establish joinefe@ne with Iran, Gdayan // The official website of the Anatolia News
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*2Turkey imposes preliminary antidumping duties ortain, curtain cloth and upholstery // The websiténtidumping
Publishing.com URLhttp://www.antidumpingpublishing.com/anti-dumpingws/Turkey-imposes-preliminary-anti-
dumping-duties-on-curtain,-curtain-cloth-and-upkerg-.aspxdate of access: 03.02.2010)
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Turkey has also revised some of other imposed slapglied against a number of import items from a

group of countries, such measures for some of it@are canceled for others left without change. All

activities in this field were consistent with WT©@rms>%?

Thus Turkey for its full compliance with its commiént is awarded a score of +1.
Analyst: Anvarjon Sultanov
UK: +1

The United Kingdom has fully complied with its contiment to refrain from introducing new trade
barriers and subsidies in violation of the WTO Agrent on Subsidies and Countervailing Measures.

No facts of new import barriers imposition haveresgistered during the compliance cycle.

No facts of the World Trade Organisation (WTO) insistent measures to restrict exports
implementation during the compliance cycle havenlregistered.

No facts of the World Trade Organisation (WTO) insistent measures to stimulate exports
implementation during the compliance cycle havenlregistered.

Therefore, the United Kingdom has been awardedtaniin compliance score of +1.
Analyst: Irina Grechukhina
USA: 0

The United States has partially complied with itamenitment to refrain from raising barriers to
investment or trade and unfairly stimulating donesport markets in accordance with the WTO
Agreement on Subsidies and Countervailing Measures.

On 17 November 2009, the United States Internatidbrede Commission (USITC) determined that a
U.S. industry is materially injured by reason ofnts of commodity matchbooks from India that the

22 Turkey initiates expiry review of anti-dumping s on drilling tools // The website of AntidumpiRgiblishing.com
URL: http://www.antidumpingpublishing.com/anti-dumpingws/Turkey-initiates-expiry-review-of-anti-dumpimgties-
on-drilling-tools-.aspXdate of access: 03.02.2010)

Turkey initiates expiry review of antidumping dugien articifial leathers // The website of AntidungpPublishing.com
URL: http://www.antidumpingpublishing.com/anti-dumpingws/Turkey-initiates-expiry-review-of-anti-dumpimigties-
on-articifial-leathers-.aspfdate of access: 03.02.2010)

Turkey imposes antidumping duties on flanges // Whbsite of Antidumping Publishing.com URL:
http://www.antidumpingpublishing.com/anti-dumpingws/Turkey-imposes-anti-dumping-duties-on-flangespx(date
of access: 03.02.2010)

Turkey extends safeguard measures on three hodsgtualucts // The website of Antidumping Publishoogm URL:
http://www.antidumpingpublishing.com/anti-dumpingws/Turkey-extends-safeguard-measures-on-threesholds
products.aspxdate of access: 01.03.2010)

Turkey to monitor imports of investigated produétEhe website of Antidumping Publishing.com URL:
http://www.antidumpingpublishing.com/anti-dumpingws/Turkey-to-monitor-imports-of-investigated-pratht.aspx
(date of access: 01.03.2010)

Turkey does not extend safeguard measure on Jale/ivebsite of Antidumping Publishing.com URL:
http://www.antidumpingpublishing.com/anti-dumpingws/Turkey-does-not-extend-safeguard-measure-dnasgix
(date of access: 01.03.2010)

Turkey extends safeguard measure on motorcycldse/fvebsite of Antidumping Publishing.com URL:
http://www.antidumpingpublishing.com/anti-dumpingws/Turkey-extends-safeqguard-measure-on-motorcya
(date of access: 01.03.2010)

Turkey extends safeguard measure on footwear /gtsite of Antidumping Publishing.com URL:
http://www.antidumpingpublishing.com/anti-dumpingws/Turkey-extends-safeqguard-measure-on-footweax (date of
access: 01.03.2010)

Turkey initiates expiry review of antidumping dien fasteners // The website of Antidumping Pibtig.com URL.:
http://www.antidumpingpublishing.com/anti-dumpingws/Turkey-initiates-expiry-review-of-anti-dumpirsigties-on-
fasteners-.aspfdate of access: 11.03.2010)
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U.S. Department of Commerce has determined aredszdd and sold in the United States at less than

fair value®

On 30 December 2009, the United States Interndtibrame Commission (USITC) determined that a
U.S. industry is materially injured with materiadjury by reason of imports of certain oil country
tubular goods from China that the U.S. Departmé@ammerce has determined are subsidfZéd.

Thus, the United States has been awarded a scOrtopfaising new barriers to trade in goods.
Analyst: Vitaliy Nagornov
European Union: +1

The EU has complied with its commitment to reframm raising barriers to investment or trade and
unfairly stimulating domestic export markets in @ctance with the WTO Agreement on Subsidies
and Countervailing Measures.

On 27 January 2010 the European Commission propadditional export of 500,000 tons of out-of-
guota sugar in marketing year 2009/2010. The maggdred protests from major sugar producers
such as Australia, Brazil and Thailand that voitteslr concerns at the WTO Dispute Settlement Body
meeting on February 18, 2018.According to the Commission Regulation (EU) No2B4/0 of 3
February 2010 exports above the export subsidy doments of the Union could be made without
violating the obligations arising from Union memdl@p of the World Trade Organisation. Under the
current economic conditions the average produatmst of sugar beet in the EU is below the selling
price of the out-of-quota sugar beet. Furthermtue, selling price of the out-of-quota sugar on the
world market is above the average cost of sugadlymtion in the Union. Therefore, as long as these
conditions are valid, the export of out-of-quotag@u cannot be considered as being subsidised.
Moreover, it is now estimated that world marketagugrices may start decreasing as from the second
half of 2010. To make sure that the additional etgpof out-of-quota sugar do not interfere with
subsidy commitments of the Union, the EU limits #ygplication for export licences until 30 June
2010 and reduces the validity of export licencesrte montt?°

On 22 December 2009, the Council adopted a regul&ktending, by a further period of 15 months,
the anti-dumping duty on imports into the EU oftl@ear with leather uppers originating in China and
Vietnant?”. Hence it is recalled that despite the impositidranti-dumping duties much higher than
3,5 %, both Vietnam and China maintained high kel import volumes into the Union as prices
from third countries are on average 34 % highen tBhinese prices, and 28 % higher than Viethamese
prices. Definitive anti-dumping duties ranging fr&yY % to 16,5 % in the case of China and 10 % in
the case of Vietnam, were first imposed in Oct&f6°%

2 Commodity matchbooks from India injure US industBITC // the official website of the United Stiaternational
Trade Commission. 17.11. 2009. URittp://www.usitc.gov/press_room/news_release/2009/E7ggl.htn{date of
access: 28.05. 2010).

%24 Certain oil country tubular goods from China igjWwS industry, USITC // the official website of tbaited States
International Trade Commission. 30.12. 200@p://www.usitc.gov/press_room/news_release/2009&0ggl.htn{date
of access: 28.05. 2010).

% EC: Additional out-of-quota sugar exports // thebsite of the Global Trade Alert (London) 19.02@01
http://www.globaltradealert.org/measure/ec-adddienut-quota-sugar-exporfdate of access: 01.06.2010).
*%Commission Regulation (EU) No 94/2010 of 3.02.26gidg an additional quantitative limit for the eois of out-of-
guota sugar in respect of marketing year 2009/2008ficial Journal of the European Union. 03.02.80URL: http://eur-
lex.europa.eu/LexUriServ/LexUriServ.do?uri=0J:L:20132:0002:0003:EN:PDfate of access: 01.06.2010).

*2" Council extends anti-dumping duty on footwear im@drom

China and Vietnam. 17773/09 (Presse 393), Brussttle official website of the EU Council. 22.1208. URL.:
http://www.consilium.europa.eu/uedocs/cms_datalgoessdata/en/envir/112046.ddfate of access: 01.06.2010).

%28 Council Implementing Regulation 16851/09 imposingdefinitive anti-dumping duty on imports of centédotwear
with uppers of leather originating in Vietham an@gmating in the People's Republic of China, aterded to imports of
certain footwear with uppers of leather consignmedhfthe Macao SAR, whether declared as origindtirige Macao SAR
or not, following an expiry review pursuant to Até 11(2)
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On 4 February 2010, China requested consultatioite the European Union concerning EU
anti-dumping measures on certain leather footweemn fChina. According to China, applicable WTO
rules require that an individual margin and dutydeéermined and specified for each known exporter
and producer and not for the supplying country aghale. On 8 April 2010, China requested the
establishment of a panel. At its meeting on 18 N840, the DSB established a panel. Australia,
Japan, Turkey, the United States and Viet Nam vesetheir third-party right8®. But still there is no
definite decision on the case, so we cannot consiie as fact of making barriers to trade, and the
Commission noted that nonautomatic import licenssng WTO compatible practice and the measures
were first imposed following a Commission investiga confirming the existence of dumping and
injury to Community producers that complies witle WTO agreements.

Thus, the EU has not implemented new barriersatdetior unfair export subsidies it has been awarded
a score of +1.

Analyst: Arina Shadrikova

of Council Regulation (EC) No 384/96 Brussels # tfficial website of the EU Council. 16.12. 20Q8RL.:
http://register.consilium.europa.eu/pdf/en/09/st183851.en09.pddate of access: 01.06.2010).

2 European Union — Anti-Dumping Measures on CerBootwear from China // WTO Official website. URL
http://www.wto.org/english/tratop _e/dispu_e/caséds405_e.htnfdate of access: 01.06.2010).
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5. Balancing Current Accounts and Promotion of Openfrade and Investment

119 - [we will:] promote more balanced current acods and support open trade and investment to
advance global prosperity and growth sustainabilityhile actively rejecting protectionist measures.

G20 Leaders' Statement: The Pittsburgh Summit

Background

Promotion of more balanced current accounts washfoffirst time discussed by the G20 members at
Pittsburgh summit. At 2009 Aquila Summit G8 leadersognise the importance of working together
to ensure a smooth unwinding of the existing imbeds in current accounts. The necessary
adjustments should be in line with the “multilatBraagreed strategies, which include supporting
strong internal demand in surplus countries andeasing savings rates in deficit countries through
appropriate macroeconomic and structural policiésie leaders agreed that “greater macroeconomic
policy cﬁgc?rdination will also be needed to help wasthat the burden of adjustment is fairly
shared™

The G8 leaders at the 2009 L’Aquila summit comnditte creating a more open and hospitable
environment for foreign direct investment (FDI) light of the decline in FDI since the start of the

global financial crisis. FDI has been heralded asew way to encourage development in least-
developed countries (LDCs). By bringing financialdatechnical resources to developing countries,
harnessing the local workforce and providing diregital flows, FDI can play a major role in global

economic development®

However, FDI has been on the decline in recent heynérgely due to the negative effect of the globa
financial crisis on the international flow of caglit As outlined in a January 2009 UNCTAD press
release, “In the face of a global economic recesgighter credit conditions, falling corporate fi®

and gloomy prospects and uncertainties for globahemic growth, many companies have announced
plans to curtail production, lay off workers, anat capital expenditures, all of which tend to resluc
FDI.">%2 A joint report by the WTO and the UNCTAD, preseht® the Pittsburgh G20 Summit
leaders, predicted that FDI levels would decline8By40 per cent>® The decline in FDI threatened to
broaden in 2009 and to spread to developing camtrhs a result, the UNCTAD urged states to
implement policies that would encourage the reveskéhis downward trend, and it warned them to
avoid protectionist measures that might furtheitlinternational investment?

Commitment Features

This commitment is broken into two parts. First,mbers committed to promote more balanced
current accounts (balance of trade, net factornmefrom abroad (interest and dividends), net temsf
payments).

3% Responsible Leadership for a Sustainable FutG@Mhformation Centre. 8.07.2009. URL:
http://www.g8.utoronto.ca/summit/2009laquila/200&ctration.htm(date of access: 2.11. 2009).

*3L Foreign Direct Investment for Development: Maximig Benefits, Minimizing Costs// the official websiof the
Organisation for Economic Co-operation and Develepn{Paris) 2002. URL:
http://www.oecd.org/datacecd/47/51/1959815 (ui#te of access: 2.11. 2009).

*32 Global Foreign Direct Investment now in decliremd estimated to have fallen during 2008/ thecizffiwebsite of the
United Nations Conference on Trade and Developtf@aheva) 19.01. 2009. URL:
http://www.unctad.org/Templates/webflyer.asp?dot®B30&intitemID=1528&lang=Ydate of access: 2.11. 2009).
%33 G20 governments refrain from extensive use ofiaiste measures, but some slippage evident/ tfieia website of
the World Trade Organization (Geneva) 14.09.200RL.U

http://www.wto.org/english/news_e/news09 _e/trdeseb09_e.htnidate of access: 1.11. 2009).

%34 Global Foreign Direct Investment now in declin@rd estimated to have fallen during 2008 // ttieiaf website of
the United Nations Conference on Trade and DevedopriGeneva) 19.01. 2009. URL:
http://www.unctad.org/Templates/webflyer.asp?dot®B30&intitemID=1528&lang=(date of access: 2.11. 2009).
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Leaders' Statement adopted at the Pittsburgh Susetstspecific lists of measures for two types of
G20 members:

“G-20 members with sustained, significant exterdeficits pledge to undertake policies to support
private savings and undertake fiscal consolidatihile maintaining open markets and strengthening
export sectors.

G-20 members with sustained, significant externgplsises pledge to strengthen domestic sources of
growth. According to national circumstances thisildoinclude increasing investment, reducing
financial markets distortions, boosting productivit service sectors, improving social safety natsl
lifting constraints on demand growtF*®

Note that only measures that are not protectiasstlefined by the WTO can constitute compliance
with this commitment. Specific measures to balanaeent accounts can include:

. Policy measures to increase exports and decregsertsn(including earmarking funding to
support domestic exporters) unless they are inchredath the WTO provisions

. Influencing the exchange rate by devaluing the diimecurrency to make exports more
competitive;

. Measures that increase domestic savings (or retluoestic borrowing), including a reduction
in borrowing by the national government;

. Additionally, all actions taken by member if theng @leclared to be aimed at balancing current
accounts should be registered as compliance;

. If there is no clear indication given by G20 membhathorities or international organisations
(e.g. IMF) that a specific measure is taken toraacurrent accounts analyst should explain how suc
measure affect current accounts to include it éréport.

Second, members committed to support open tradenaedtment to advance global prosperity and
growth sustainability, while actively rejecting peotionist measures. As trade and investment
protectionist measures are monitored in commitméntl1ll only specific positive measures to
stimulate trade and investments should be counged¢ompliance with this commitment. These
measures can include:

participation in regional economic integration @eses;

signing bilateral or multilateral agreements oml¢rar investments liberalization;
promotion of special economic zones;

lifting national barriers to trade and investments.

The measures to promote trade and investmentsergfocountries (both developed and developing)
should be also registered as compliance.

Useful links

IME Executive Board Endorses the Framework for Fumd's Involvement in the G-20 Mutual
Assessment Process

The G-20 Mutual Assessment Process and the Raledfund

Scoring

Member doesn’t promote more balanced current acs@MD doesn’t promote

-1 investment domestically or abroad.

3% | eaders' Statement: The Pittsburgh Summit. /bffieial website of the Pittsburgh Summit. 25.09D20JRL:
http://www.pittsburghsummit.gov/mediacenter/129689.(date of access: 16.06.2010).
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0 Member promotes more balanced current accdDRtpromotes investment
domestically or abroad.

41 Member promotes more balanced current accoAN{3 promotes investment
domestically or abroad.

Assessment:
G20 member Lack of compliance Work in progress FulCompliance
Argentina 0
Australia +1
Brazil 0
Canada +1
China 0
France +1
Germany 0
India -1
Indonesia 0
Italy 0
Japan 0
Republic of Korea +1
Mexico +1
Russian Federation +1
Saudi Arabia -1
South Africa +1
Turkey -1
UK +1
USA +1
EU 0

Compliance Average

0.7

Country compliance
Argentina: +1

Argentina has fully complied with the commitment pspomote balanced current accounts and

investment domestically and abroad.

On 10 February 2010, a summit of Ministers of Ecop@nd Chairmen of Central Banks of the Union

of South American Nations (Union de Naciones Sudaaeas — UNASUR) comprised of Brazil,

Chile, Uruguay, Columbia, Argentina, Bolivia, EcoadParaguay, Venezuela and Peru was held in
Quito, Ecuador. As a result of the talks an agred#nom the coordinated approach towards the
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management and use of Central Banks’s reserveBeomember-states was achieved. Besides, the
regional Stabilization Fund (Fondo de Estabilizagi&as set up with the aim of adjusting balance of
payments of the participating natioti8.Being a component of the balance of payments,entrr
account control was also provided for.

Moreover, the introduction of the multilateral pagmh systems in local currencies was considered.
The purpose of the scheme is to create a regi@mtat market and encourage the development of
investment projects in member-countries. A simigstem already exists in trade relations between
Argentina and Brazil, while Uruguay and Paraguayexpected to joift’

Argentina is active in promoting investments, badtmestically and abroad.

On 20 October 2009, Argentine Minister for Finaremed Economy Amado Boudou launched a
competitive bidding programme with the total amoahARS3.6 billion in the framework of the Law
on investment development (Ley de Promocién dergiwees) under which investors can apply
accelerated amortization schemes or obtain redueted of value-added tax. Both benefits can be
enjoyed by companies that come up with investmewnjepts aimed at exports or targeted at
environmentally-friendly technologiéd®

On 22 October 2009, Argentina’s Investment DevelepimAgency President Beatriz Nofal held a
meeting with British business and government dadfgi which was organized by the Chambers of
Commerce of the two countries. Argentina’s competitadvantages and opportunities for the
development of joint investment projects were preseand discussed in the course of the tifks.

On 6 November 2009, Argentina’s Investment Develepingency President and Embassador of the
Republic of South Africa in Argentina held a megtion the development of investment projects
between the countries. As a result of the talksyas agreed to focus on the implementation of
ngestment projects in Argentina in the first hgdfar and in South Africa in second half-year of 201

On 9 November 2009, Association of entrepreneuns f€astilia and Leon (Asociacion Castellana y
Leonesa de Empresarios en Argentina) was set ufrgentina with the aim of establishing a
permanent forum for dialogue and contacts in tle@asof investments, trade, technological exchange
and business between Spain and Argerfiha.

On 19 November 2009, Argentina’s Investment Devwslept Agency held a workshop on the
application of the Law on investment developmergy(lde Promocion de inversiones) for investors,
during which the opportunities for raising capitare explained* Besides, a series of meetings with

*3% sudamérica Avanza Hacia El Uso Coordinado De Raséf The official website of the Ministerio dedbomia y
Finanzas Publicas de la Republica Argentina (MECQR®)02.2010. URLhttp://noticias.mecon.gov.ar/wp-
content/uploads/2010/02/feletti.p(ifate of access: 16.06.2010).

3" Disefiar un fondo de estabilizacién // portada R&gR. 13.02.2010. URL:
http://www.paginal2.com.ar/diario/economia/2-140-P830-02-13.htm(date of access: 16.06.2010).

*3¥Boudou y Giorgi anunciaron Ley de Promocién de isiomes // The official website of the Ministerie Economia y
Finanzas Publicas de la Republica Argentina (MEC@INY0.2009. URLhttp://noticias.mecon.gov.ar/wp-
content/uploads/2009/10/20-10-09-boudou-giorgi deypromocion-de-inversiones.p@fate of access: 16.06.2010).
%39 Nofal disert6 en la CaAmara de Comercio ArgentimiéBica,Newsletter N° 7 Octubre-Noviembre 200Bh# official
website of the Argentina’s Investment Developmegeiicy. 22.10.2009. URL:
http://www.prosperar.gov.ar/newsletter/Prosperamwdetter octubre-nov-09.pdélate of access: 16.06.2010).

40 Nofal se reuni6 con el Embajador de Sudéfrica egeAtina, Newsletter N° 7 OCTUBRE-NOVIEMBRE 2009 He
official website of the Argentina’s Investment Diey@nent Agency. 6.11. 2009. URL:
http://www.prosperar.gov.ar/newsletter/Prosperamwdletter octubre-nov-09.pdélate of access: 16.06.2010).

4! prosperAr participé del lanzamiento de la AsodiadCastellana y Leonesa de Empresarios en Argenieavsletter
N° 7 Octubre-Noviembre 2009 // The official websifehe Argentina’s Investment Development Agefcyl. 2009.
URL: http://www.prosperar.gov.ar/newsletter/Prosperamwdletter _octubre-nov-09.pdélate of access: 16.06.2010).
%42 Seminario Ley de Promocion de Inversiones, Newesiét® 7 Octubre-Noviembre 2009 // The official wite of the
Argentina’s Investment Development Agency. 19.0092 URL:
http://www.prosperar.gov.ar/newsletter/Prosperamwdletter _octubre-nov-09.pdélate of access: 16.06.2010).

104



foreign investors were organized in order to getdfmck from the entrepreneurs and improve
investment climate in the country. Thus, on 22 ©®eto2009 and 26 November 2009 businessmen
from Peru and Canada respectively were inviféd**

On 24 November 2009, the Inter-American DevelopniBank approved a USD6 million loan to help

small and medium-sized enterprises (SMEs) in Aiganeéxpand export opportunities with better
promotion and market development. The loan is f@bgear term, with a four-year disbursement and
grace periods, and carries a Libor-based inteist Mhe Government of Argentina will provide

USD4 million in local counterpart fundé>

On 25 November 2009, a bilateral agreement on thesldpment of investment cooperation was

signed between the Argentina’s Investment Agenay thie Czech Invest. The cooperation suggests
strenghening investment relations between the twumities and involves information exchange with

respect to FDI. State-of-the-art technologies, wede energy, machinery, software and

biotechnologies were named among the prioriti&s.

On 25-26 November 2009, the Third Entrepreneuraifiobetween China and Latin America (lll
Cumbre Empresarial China — América Latina) was heldolumbia, during which more than 50
business contacts in the sphere of investments esablished between Chinese businessmen and
their Argentinian counterparts”’

In order to attract FDI Argentina’s Investment Dieyenent Agency provides information and

consulting assistance to potential investors. Tginout October-November 2009 127 inquiries were
satisfied, which is a 10% increase in comparisoth wie previous year. 48 (38%) of inquiries were
made by domestic companies, whereas foreign ergegpaccounted for 79 (62%), most of which
came from China, Brazil, Columbia, France, the USAstria, Mexico and Chilé*®

On 14 January 2010, A. Boudou held a meeting vhth Director General of the China National
Petroleum Corporation and the Director of the Rétirta Company Limited, during which the issues
of FDI by China into Argentina were discusséd.

On 5 March 2010, A. Boudou reaffirmed the intentiorpursue the programme of encouraging small
and medium enterprises via increasing the credésliavailable for financing their projects in the
Foreign Trade and Investment Bank (Banco de Ingersi Comercio Exterior — BICE) and the

%3 prosperAr organizé un desayuno de trabajo conesaprde origen peruano, Newsletter N° 7 Octubreetre 2009
/I The official website of the Argentina’s Investm®evelopment Agency. 22.10.2009. URL:
http://www.prosperar.gov.ar/newsletter/Prosperamwdetter octubre-nov-09.pdélate of access: 16.06.2010).

44 Desayuno de trabajo con empresas de Canada, Newsle 7 Octubre-Noviembre 2009 // The officialbsie of the
Argentina’s Investment Development Agency. 26.D0092 URL:
http://www.prosperar.gov.ar/newsletter/Prosperamwdletter _octubre-nov-09.pdélate of access: 16.06.2010).

4> Argentina’s small companies to increase exporbojpmities with IDB assistance // The official wébf the Inter-
American Development Bank. 24.11. 2009. URttp://www.iadb.org/news-releases/2009-11/engligf#gatinas-small-
companies-to-increase-export-opportunities-with-gédisistance-5984.htrdate of access: 16.06.2010).

>4 pAgencias de Inversion de Argentina y RepublicadaHemaron acuerdo de cooperacion para la promadédlas
inversiones bilaterales, Newsletter N° 7 Octubreidlmbre 2009 // The official website of the Argeatis Investment
Development Agency. 25.11. 2009. URittp://www.prosperar.gov.ar/newsletter/Prosperamwdetter _octubre-nov-
09.pdf(date of access: 16.06.2010).

4" ProsperAr particip6 de la Ill Cumbre Empresarihii@ — América Latina, Newsletter N° 7 Octubre-Nowbre 2009 //
The official website of the Argentina’s InvestmB&stvelopment Agency. 25-26.11. 2009. URL:
http://www.prosperar.gov.ar/newsletter/Prosperamwdletter _octubre-nov-09.pdélate of access: 16.06.2010).

%8 as consultas de inversiones del bimestre serimaméaron un 10% respecto del mismo periodo de 2088sletter N°
7 Octubre-Noviembre 2009 // The official websitelod Argentina’s Investment Development Agency. URL
http://www.prosperar.gov.ar/newsletter/Prosperamwdletter _octubre-nov-09.pdélate of access: 16.06.2010).
*9Boudou recibi6 a inversores // The official websif the Ministerio de Economia y Finanzas Publis Republica
Argentina (MECON). 14.01. 2010. URhttp://noticias.mecon.gov.ar/?p=8@#ate of access: 16.06.2010).
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National bank (Banco Nacion}® Besides, 20 April 2010 the Minister stated thageéatina needed “to

recreate a development bank to drive investmenmtefat” >>*

On 20 April 2010, Argentina and China signed areagrent providing for the general conditions of
the electrification of the Belgrano Sur and Belgr&torte rail lines in Argentina, under which Chisa
to supply rolling stock and Chinese banks are twide up to 85% of financial suppott-

Argentina has taken considerable steps towards giimognbalanced current account and encouraging
domestic and foreign investment and is awardedeesaf +1.

Analyst: Polina Arkhipova
Australia: 0
Australia has partially complied with its commitnben

Australia’s current account position differs in ianant respects from those of other OECD countries
with persistent current account deficits over régemrs:

* higher current account deficit in Australia h&eb due to high and rising investment rather tban |
or declining saving (indeed the national saving tes been rising);

* higher investment has been to expand productpaadty, particularly in the export sector — it has
not reflected over-investment in housing associati¢lll a house price bubble; and

« Australia has maintained a sound underlying fipoaitiorr>>,

3 November 2009, the ultimate macroeconomic outcofmgortfolios stuffed with government debt

was a slowdown in credit intermediation and grow&hcording to the International Monetary Fund,

government debt for advanced G20 countries wiltmehl8 per cent of gross domestic product on
average by 2014. Among them, only Australia, Canada South Korea will have debt ratios well

below 90 per cert?

26 November 2009, trade Minister Simon Crean ancediranother important step in the relationship
with India as he outlined a major expansion of Aact’s network in India. Mr Crean said the
Government has been determined to significantljdithie relationship with India. India and Australia
agreed to a FTA feasibility study. Five new tradigces will be launched in India and another three
existing operations will be expand&d.

9 January 2010, trade Minister Simon Crean welcotheccommencement of Australia's largest free
trade agreement — the ASEAN-Australia-New ZealaneeFTrade Agreement (AANZFTA). “The
commencement of this agreement is a major milestorte opens up significant opportunities for

%0 Siempre vamos a encontrar un camino para que Angeesté mejor / The official website of the Miterio de
Economia y Finanzas Publicas de la Republica AnggiiMECON). 5.02.2010. URLhttp://noticias.mecon.gov.ar/wp-
content/uploads/2010/03/gacetilla-macro.fiitite of access: 16.06.2010).

51 Boudou eyes national development bank, Business irebrief / Buenos Aires Herald. 21.04.2010. €4g

%52 China to electrify both Belgrano rail lines, Buesis news in brief // Buenos Aires Herald. 21.0402®kge 4

53 Australia’s current account deficit in a globabiatances context. Phil Garton, Matt Sedgwick amtfiiSarth Shirodkar
/I Australian Treasury Government. URL:

http://www.treasury.gov.au/documents/1783/PDF/O3tralias_Current Account Deficit_in_a_global.i¢date of
access: 02.05.2010).

554 IMF Staff Position Note // The Official websitéthe IMF. 3.11.2009. URL:
http://www.imf.org/external/pubs/ft/spn/2009/spnB9&if (date of access: 5.05.2010).

> Media Release, Another important step in the Ineliationship — expansion of the trade promotiotwoek // The
official website of the Hon Simon Crean MP, AusaalMinister for Trade. 26.11.2010. URL:
http://www.trademinister.gov.au/releases/2009/s&¢1@8b.htmli(date of access: 14.03.2010).
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Australian businesses in one of the fastest groweggns in the world,” Crean said in a media redea
on January 3 when the agreement came into effe€he agreement includes:

The immediate elimination of a 10 per cent tariff $9.6 million of Australian processed cheese
exports (in 2008) to Malaysia.

The immediate elimination of a 5 per cent tariff O8D7.2 million of exports of fresh grapes to
Malaysia.

The immediate elimination of a 3 per cent tariffld8D22 million of wheat exports to the Philippines.

The immediate elimination of a 5 per cent tariff D3 million of sheep meat exports to the
Philippines.

An immediate expansion from 7 to 36 subject arbat Australian education providers can deliver in
Vietnam>®’

9 and 10 February 2010, the 5th High-level Semifi@entral Banks in the East Asia-Pacific Region
and the Euro Area was jointly organised by the peam Central Bank and the Reserve Bank of
Australia, in cooperation with the Hong Kong Mongt#uthority. The Seminar was attended by
central bank Governors or their representatives. gurpose of the Seminar was to exchange views on
key policy issues of mutual interest and to deemdationships between the monetary authorities of
the two regions. The Governors reviewed economiipse in the aftermath of the financial crisis,
including exit strategies, and the shape and streaif global growth. They discussed the challenges
posed by cross-border banking and the prospedterfgthening macroprudential supervision. Finally,
they discussed the evolution of the internatiommaricial architecturg®,

Government spending is having an impact on demhaldling both residential and non-residential
construction at higher levels than would have tesufrom private spending alone. This effect will
gradually diminish over the next year. At the sammee, a large build-up in energy and resource secto
investment is under way, prompted by optimism aldong-run prospects for resource demand. The
terms of trade are rising after last year's shalh &s the strength of demand has pushed up key
commodity prices. In 2010 they could once agairthiea very high level, exceeded in modern times
only by the extraordinary level reached in 2088

24 February 2010, Australian Ministry for Tradehiis interview discussed the commencement of the
fourteenth round of talks between China and Austtal try to conclude a Free Trade Agreement. For
that to happen there has to be a development obriamt industries and services that see the
development of that consumer driven-economy - udevelopment, logistics, infrastructure, retailing,
financial services. And that's why in terms of HEA, as difficult as the issues of agriculture aral

still remain, the great opportunities are in segicClearly the investment equation also is gainget
terribly important®.

*® Halal market news, commentary & analysis. AANZFaAoon for Asean, modest boost for Brunei. 09.GI020QRL:
http://www.halalfocus.com/artman2/publish/AustréiANZFTA a_boon_for_Asean_modest boost for Bruiéirs
(date of access: 17.03.2010).

5" Media Release of Trade Minister Simon Crean Aliatsal argest Free Trade Agreement Starts // Teialfwebsite
of the Hon Simon Crean MP, Australian Minister Toade. 03.01.2010. URL:
http://www.trademinister.gov.au/releases/2010/s6108.html(date of access: 03.03.2010).

%8 The 5th High-level Seminar of Central Banks in Baest Asia-Pacific Region and the Euro Area. // Gfiieial website
of Reserve Bank of Australia. 10.02.2010. URttp://www.rba.gov.au/media-releases/2010/mr-10vd83|. (date of
access: 13.03.2010).

9 Opening Statement to House of RepresentativesiBigCommittee on Economics of Glenn Stevens // dffieial
website of Reserve Bank of Australia . 19.02.2Q1RL.: http://www.rba.gov.au/speeches/2010/sp-gov-190240.(uate
of access: 16.03.2010).

%% |nterview - Doorstop at Parliament House. Main iEspFTA with China, trade relationship with Chireef imports //
The official website of the Hon Simon Crean MP, thaian Minister for Trade. 24.02.2010. URL:
http://www.trademinister.gov.au/transcripts/201@224 ds.htm{date of access: 13.03.2010).
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The Australian Government is totally committed twha. But the Australian Government is
developing trade relationships on many fronts. &her a complementary relationship between
multilateral, regional and bilateral Free Trade éagnents. The ultimate goal is trade liberalisaéind
economic integration. An example of the benefitaofFTA is the Australia Free Trade Agreement
with the United States. When the US introducedBisy America” package, it was the US FTA that
reinforced the Australian position and cushionezlAlustralian economy from this attempt to mandate
the use of American products

Since end October, the major banks have raisedvthaable indicator rates on small business legpdin
by around 50 basis points, while indicator ratesleh year fixed-rate facilities have fallen by 5-30
basis points. Variable interest rates on banksstanting large business loans (those greater than $
million) are estimated to have increased by anaenf 57 basis points since end October to 6.04 pe
cent. This reflects rising money market rates andnall increase in average risk margins as
outstanding loans are gradually reprised at theeatihigher spreads. The average rate on new Ilgndin
is estimated to have risen by about 40 basis poirite changing composition of business external
funding continued in the December quarter 2009 @éclines in business credit offset by increases i
non-intermediated debt (largely bond issuance) raawl equity raisings. In large part, the decline in
business credit over the past year reflects thayrapnt of bank loans by listed corporates, mostly
funded by equity raisings, with companies redudhngr leverage. Corporates that continued to raise
debt funding during 2009 tended to do so in noefimediated markets, rather than through b&hks

6 April 2010, Australia’s central bank raised ienbhmark interest rate at to 4.25 percent and Edna
further increases, dismissing warnings that high@rowing costs are already eroding consumer
spending. The decision indicates central bank aomscthat inflation and house-price increases will
surge without greater monetary restraint, evenr at&il sales and home construction dropped in
February.

3 March 2010, for Australia the IMF forecasts 2d¥gent growth in 2010 and 3 percent growth in
2011. This represents an upward revision from tomier 2009 WEO. The revision was prompted by
an improved global outlook and better-than-expectieanestic performance in recent months,
especially in the labor market’

4 March 2010, Australian and Italian businesseshdigcussed investment opportunities during a
recent high-level Italian business delegation tatfalia. In another development, Macquarie Capital,
the corporate advisory section of Australia’s Maaigl Group, has signed a Memorandum of
Understanding (MOU) with the Italian investment gy Invitalia, to pro-actively engage in sourcing

inward and outward investment opportunities betwiedy and Australiz®

15 — 19 March 2010, the next round of negotiatiohthe Australia-Korea FTA commenced in Seoul
and the first negotiating round of the Trans-Pad#artnership (TPP) in Melbourne. The TPP parties
are Australia, the United States, New Zealand, &oge, Chile, Brunei, Peru and Vietnam.

. 3 May 2010, the Department of Foreign Affairs ancade lodged its submission to the
Productivity Commission’s Review of Australia’s Erérade Agreement’s (FTAs). The Department’s
submission discusses in detail the benefits acigw®ugh Australia’s FTAs with ASEAN (together
with New Zealand), Chile, New Zealand, Singapoteailand and the United States. The submission

*1“Trade at the centre of the global recovery”. Sjpet the Foreign Correspondents’ Associationh# dfficial website
of the Hon Simon Crean MP, Australian Minister Toade. Sydney, 16.02.2010. URL:
http://www.trademinister.gov.au/speeches/2010/180&%.htmi(date of access: 4.04.2010).

*52 Statement on Monetary Policy // the official websif Reserve Bank of Australia. 02.2010. URL:
http://www.rba.gov.au/publications/smp/2010/feb/Htimm-fin-mkts.htmli(date of access: 03.05.2010).

%3 Recovering from the Global Crisis: Exit PolicieslaChallenges Ahead. Murilo Portugal, Deputy Mangdpirector //
The official website of IMF. 3.03.2010. URhttp://www.imf.org/external/np/speeches/2010/030B1A (date of access:
13.03.2010).

%64 pustralia and Italy discuss investment opportesiti The official website of the Australian Tra@emmission.
04.03.2010. URLhttp://www.austrade.gov.au/Invest/Investor-Upddi@8B804-Australia-and-Italy-discuss-investment-
opportunities/default.aspilate of access: 21.03.2010).
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also points to the potential of FTAs currently undegotiation: with China, Japan, Malaysia, the
Republic of Korea, the Gulf Cooperation Councildatme Trans Pacific Partnership, to deliver
significant additional benefits.

Australia didn’t promote more balanced current aote but at the same time vigourosly supported
open trade and investment to advance global prig@erd growth sustainability. Thus it gets a score
of 0.

Analyst: Daria Frolova
Brazil: 0

Brazil has partially complied with its commitmemt promote more balanced current accounts and
support open trade and investment to advance gpsbaperity and growth sustainability.

On 30 October 2009 Brazil's government managedoniipany Petrobras said that it had concluded a
deal with Venezuela's PDVSA to construct and opeaatefinery in in Pernambuco (northeast Brazil).

Petrobras said in a statement to the Brazilianrg#exsiregulator that it has concluded negotiations
with PDVSA for a joint venture that will construand operate the 230.000-barrel-per-day Abreu e
Lima refinery in Brazil's Pernambuco state. Thel deas made by Petrobras' director of gas and
energy, Maria das Gracas Foster, during Presidala ta Silva visit to Venezuela on 30 October

2009. Petrobras will have a 60% stake in the jeertture while Venezuela will have 40% and each

partner will supply 50% of the crude oil for thdinery.

On 26 November 2009 Volkswagen do Brasil said It imvest the equivalent of USD3.5 billion in
Brazil between 2010 and 2014 in an attempt to akerFiat as the country's number one car and truck
retailer. Volkswagen local chief executive, Thon@&hmall, said that the funds would come from
European headquarters as well as the subsidiargesfin Brazil. The 2010-2014 budget marks
Volkswagen's largest investment ever in Brazil.Zzdrhas become an important market for European
car makers. While car sales have declined in Euaopgethe US, Brazil car sales continue to rise and
will break a record 3 million vehicles in 2089.

Brazilian Minister of External Relations C. Amorimgpresenting Brazil at the Seventh World Trade
Organisation Ministerial Conference, stated atpglemary session of the conference: “Brazil willigra
duty-free-quota-free access for products from L@Ggering 80% of all tariff lines. This will increas
over four years to cover all tariff lines. We camlyohope that the developed countries will follow
suit.”

On 11 December 2009 the Bilateral Brazilian — Agenffrade Committee “verified a quicker pace in
the approval process for non automatic import kesnwhich are implemented by both countries, and
both sides are committed to continue advancinghan path”, according to an official release from
negotiators’°®

On 15 December 2009 Brazil's Senate approved Vesl@zacorporation in Mercosur. Bringing to
close a year-long internal debate over the roefezuela in South American political and economic
affairs, Brazil's Senate, by a vote of 35 to 27Aedoon 15 December to approve the entrance of the
country's northern neighbor into the Mercosur trattec. The vote to approve Venezuela's entrance

%> \/olkswagen plans to invest 3.5 billion USD in néxe years // the official website of Mercopre28.11.2009. URL:
http://en.mercopress.com/2009/11/27/volkswagensptarinvest-3.5-billion-usd-in-next-five-yeafdate of access:
3.03.2010).

*%®Brazil and Argentina try again to reach an agreeroarbilateral trade // the official website of Mepress. 11.12.20009.
URL: http://en.mercopress.com/2009/12/11/brazil-and+atiga-try-again-to-reach-an-agreement-on-bilaténade (date
of access: 3.03.2010).
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into the Mercosur bloc was strongly supported byla.Silva, Brazilian President who submitted the
request to congress in 2067.

In March 2010, under a joint project between Btazstate-owned oil firm Petrobras and China's
Sinopec, the construction of Brazil's longest retgas pipeline was completed.

In addition, China Development Bank has providetban of USD10 billion for Brazil to exploit
presalt oil. Meanwhile, Brazil also saw bright grests for investing in China with positive investrhe
returns reported by Brazilian firms such as EmpBrseileira de Aeronautica (EMBRAERY.

On 16 April 2010 L. da Silva, President of Brapibk place in the summit of BRIC countries (Brazil,
Russia, India, and China) held in Brazil. In thmjstatement issued during the summit the leaders
BRIC countries especially said: “We stress the irtgpce of the multilateral trading system,
embodied in the World Trade Organization, for pdowy an open, stable, equitable and non
discriminatory environment for international tradie.this connection, we commit ourselves and urge
all states to resist all forms of trade protecsomiand fight disguised restrictions on trade. \Wecao

in the need for a comprehensive and balanced owtadrthe Doha Round of multilateral trade talks,
in a manner that fulfills its mandate as a "deveiept round.®°

On 26 April 2010 L. da Silva, Brazilian Presideatled for a free trade agreement between the four-
member bloc Mercosur and the Caribbean CommuniBRICOM). Speaking at the opening of the
First Brazil-CARICOM Summit, L. da Silva, BrazilidPresident said: "the time is ripe" for a free &ad
agreement between Mercosur, a bloc consisting akiBrArgentina, Paraguay and Uruguay, and
CARICOM. L. da Silva, Brazilian President said tBeazil-CARICOM Summit was part of the
integration process involving the Latin Americamldhe Caribbean countrig€.

Brazil didn’t promote more balanced current acceunit at the same time vigourosly supported open
trade and investment to advance global prospenidygrowth sustainability. Thus it gets a score.of 0

Analyst: Polina Cherepova
Canada: +1

Canada has fully complied with its commitment téabae current accounts and to promote open trade
and investments.

In order to meet its compliance (as G-20 memben extternal deficit) in the part of supporting ptea
savings and undertake fiscal consolidation whilentagning open markets and strengthening export
sectors Canada has undertaken a number of actions.

On 28 December 2009, Jim Flaherty, Minister of Roe highlighted tax relief measures that helped
to benefit Canadians in 2010. "The actions takeolryGovernment since 2006 will reduce the taxes
that Canadians and businesses pay by USD220 bith@m 2008-09 and the following five fiscal

years.®"

On 1 January 2010, Jim Flaherty, Minister of Firgmeminded Canadians that in 2010 they will have
an additional USD5,000 in room for contributionsth@ir Tax-Free Savings Account (TFSA). The

57 Mercosur: Finally Brazil's Senate approved Venéaimcorporation // the official website of Mercess. 16.12.2009.
URL: http://en.mercopress.com/2009/12/16/mercosur-fiHaiazils-senate-approved-venezuela-incorporgiae of
access: 13.03.2010).

*%8 Brazil-China ties to have global influence // tiféicial website of Xinhuanet. 13.04.2010. URL:
http://news.xinhuanet.com/english2010/china/2010-84 13249461 .htr{date of access: 27.04.2010).

*9BRIC Summit Joint Statement,.04.2010 // the cdfievebsite of Council on Foreign Relations. 15.04@ URL:
http://www.cfr.org/publication/21927/bric_summitind_statement_april_2010.htrfdate of access: 27.04.2010).

"% Brazilian president calls for FTA between MercosBARICOM // the official website of Xinhuanet. §4.2010. URL:
http://news.xinhuanet.com/english2010/business/ZBWA7/c 13269027 .htifdate of access: 27.04.2010).

"1 Government of Canada provides Canadians with &eve measures // the official website of Governhwd Canada
28.12. 2009. URLhttp://www.fin.gc.ca/n08/09-122-eng.aftate of access: 17.02.2010).
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TFSA is a flexible savings account that allows Ghaias to earn tax-free investment income to more
easily meet their savings goal$.

On 10 January 2010, it was announced, that thedlmmaurrent account deficit on transactions with
the rest of the world narrowed to USD9.8 billion time fourth quarter of 2009 (on a seasonally
adjusted basis), largely reflecting an energy-fenidase in exports of gootfS.

On 19 October 2009, Stockwell Day, Minister of hni@ional Trade and Minister for the Asia-Pacific
Gateway, met with Ron Kirk, USA Trade Represengtiand Gerardo Ruiz Mateos, Mexico’'s
Secretary of Economy, in Texas. In the joint staenreleased after their meeting, the ministers
agreed to further promote trade and business appites within the region’

On 4 November 2009, Stockwell Day, Minister of hniional Trade, signed an agreement on
economic cooperation with Ahmad Rashed Al-Harote, Minister of Commerce and Industry for
Kuwait, in Ottawa"

On 5 November, Lawrence Cannon, Minister of Foreddfairs, announced Canada’s intention to
open a new embassy in Doha, Qatar, to further ek@anada-Qatar political and trade relations and
to advance a common agenda in the broader Middied®al North Africa (BMENA) region’®

On 17 November 2009 Gerry Ritz, Minister of Agritme and Agri-Food and Minister for the
Canadian Wheat Board, introduced legislation toleamgnt the Canada-Jordan free trade agreement
(FTA). Upon implementation, the FTA will eliminatariffs on over 99 percent (by value) of recent
Canadian exports to Jordan, directly benefitingaiéan exporters’’

On 17 November, Canada and India took the nexttsi®prd a comprehensive economic partnership
agreement (CEPA), as Stockwell Day, Minister ofeinational Trade, and Shri Anand Sharma,
India’s Minister of Commerce and Industry, signegers to establish a joint study gratp.

On 2 January 2010, Jim Flaherty, Minister of Firgriaghlighted the fact that in 2010 Canada will
have the lowest overall tax rate on new busineasstiment in the Group of Seven (G7) industrialized
countries. In addition Canada is on track to hawireglowest statutory corporate income tax ratdén
G7 by 20127

"2 Tax Free Savings Accounts provide Canadians witheMRoom to Save in 2010// the official websit®epartment of
Finance Canada 01.01. 20h&p://www.fin.gc.ca/n10/10-001-eng.afpate of access: 14.02.2010).

"3 Canada. Current account deficit on transactionis thie rest of the world narrows, 10.01. 2010.
http://www.tolerance.ca/Article.aspx?ID=75173&L =@fate of access: 17.02.2010).

" Canada, U.S. and Mexico Reaffirm Commitment to NAF/ the official website of Foreign Affairs andternational
Trade Canada 19.10.2009.URittp://www.international.gc.ca/media_commerce/conews-
communiques/2009/311.aspx?lang=¢date of access: 10.02.2010).

"> Minister Day Signs Agreement to Promote Trade Qpmities with Kuwait // the official website of Feign Affairs
and International Trade Canada 4.11. 2009. URip://www.international.gc.ca/media_commerce/conaws-
communigues/2009/329.aspx?lang=¢édate of access: 11.02.2010).

>’® Minister Cannon Announces New Canadian MissioQatar //the official website of Foreign Affairs ahdernational
Trade Canada 5.11. 2009. URittp://www.international.gc.ca/media/aff/news-commiaues/2009/331.aspx?lang=eng
(date of access: 11.02.2010).

*"" Canada Introduces Implementing Legislation foreFFeade Agreement with Jordan // the official websif Foreign
Affairs and International Trade Canada 17.11. 2Q0RL: http://www.international.gc.ca/media_commerce/conews-
communiques/2009/347.aspx?lang=¢date of access: 11.02.2010).

"8 Canada and India Advance Comprehensive Economind?ship Agreement // the official website of FigreAffairs
and International Trade Canada 17.11. 2009. URp://www.international.gc.ca/media_commerce/conews-
communiques/2009/348.aspx?lang=¢date of access: 11.02.2010).

°’® Canada to Have the Lowest Overall Tax Rate on Resiness Investment in the G7 in 2010 // the affiziebsite of
Department of Finance Canada 2.01. 2010. URtp://www.fin.gc.ca/n10/10-002-eng.afgate of access: 9.02.2010).
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On 18 January 2010, Stockwell Day announced tHatials from Canada and the European Union
met in Brussels for a second round of negotiatitovgard a comprehensive economic and trade
agreement®

On 9 March 2010, Jim Flaherty, Minister of Finanaad Peter Van Loan, Minister of International
Trade, announced measures in Budget 2010 to elienalbremaining tariffs on manufacturing inputs
and machinery and equipment and to provide aniadditUSD300 million in annual duty savings for
Canadian businesg

Thus Canada is awarded with the score of +1 fon pobmoting more balanced current accounts and
supporting open trade and investment.

Analyst: Julia Ovchinnikova
China +1

China has fully complied with its commitment to &ate current account and to promote open trade
and investments.

30 October 2009, in Shenzhen ChiNext (China Stoekkiet) was launched, focusing on smaller high-
growth/technology companié® It will lead to increase of current account, besawf foreign
investments inflows to Chinese economy and prowigl® financing channels for innovation-oriented
growth enterprises.

28 November 2009, Dr Zhou Xiaochuan, Governor a Beople’s Bank of China, opened the
Shanghai Clearing House. This is a milestone indéaeelopment of China’s inter-bank marR&tit

will lead to increase current account, becausem@idn investments inflows in Chinese economy.

12 January 2010, the People’s Bank of China anrexunt would raise the renminbi reserve
requirement ratio for large depository financiastitutions by 50 basis point&' That way China
wants to ensure the health of banks and the ecoramey whole. It should lead to increase current
account.

13 January 2010, the China Banking Regulatory Casimm issued a new rule on capital adequacy:

commercial banks should set up a capital adequasgsament procedure which is based on the
complexity of business operations and particulaksithe banks face. The rule applies the capital
requirement not only to credit risks and operatiareks, but also to any other risks related to the

strength of a financial institution. The minimunpdal adequacy rate has been raised from 8 percent
to 11 percent for the large banks, and to 10 pérmersmall and medium-sized bars.So it will

lead to increase current account, because capitakieconomy will rise.

26 February 2010, Chairman of National Developnagrat Reform Commission (NDRC) Zhang Ping,
announced the country's fiscal and monetary paligieuld be tested given the uncertainties of 2010.
According to the People's Bank of China (PBOC) (@ls central bank) it raised the reserve ratio by

%89 Second Round of Canada-EU Economic and Trade Ndigos Starts Today // the official website of &ign Affairs
and International Trade Canada 18.01. 2010. URip://www.international.gc.ca/media_commerce/conews-
communiques/2010/026.aspx?lang=¢date of access: 11.02.2010).

%81 Canada Poised to Become “Tariff-Free Zone” for Mantures Thanks to Budget 2010 // the official sithof
Department of Finance Canada 9.02.2010. URlp://www.fin.gc.ca/n10/10-019-eng.afpate of access: 11.02.2010).
*82 Shenzhen ChiNext GEM Offline Share Subscriptiortsast 217 Mutual Funds // Blog at WordPre38.10.2009. URL:
http://blog.finetik.com/2009/10/30/shenzhen-chingem-offline-share-subscriptions-attract-217-mufualds/(date of
access: 30.10.2009).

*83 Zhou Xiaochuan: Development of China’s inter-bamdrket // BIS Review. 28.11.2009. URL:
http://www.pdfgueen.com/html/aHROcDovL 3d3dy5iaXMuip 3JIdmildy9yMTAWMTIyYiSwZGY= (date of access:
28.11.2009).

%89B|S International banking and financial market depenents // BIS Quarterly review.02.2010.
http://www.bis.org/publ/gtrpdf/r_gt1003.pdfttp://www.pbc.gov.cn/english/detail.asp?col=6400€1464(date of access:
28.11.2009).

%8> China Tightens Capital Requirements // // thecidfiwebsite of Caixin Media Company Ltd. 14.01.@0WRL:
http://english.caing.com/2010-01-14/100108051.Huhake of access: 13.01.2010).
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0.5 of a percentage point earlier this month, hggim reduce lending® It will stimulate Chinese
economy and its current account, because manytorgesill invest more.

14 March 2010, Paul Krugman stated that China’scpabf keeping its currency, the renminbi,
undervalued has become a significant drag on gl@sanomic recovery, because China was
manipulating its currency — selling renminbi andyimg foreign currencies, so as to keep the
renminbi weak and China’s exports artificially cogtive. China is adding more than USD30 billion
a month to its USD2.4 trillion hoard of reserveseTinternational Monetary Fund expects China to
have a 2010 current surplus of more than USD43idii— 10 times the 2003 figurd’ Revaluation

of the RMB would increase China's trade surplus arake China's exports more expensive, the
opposite of what the world economy needs as itwersofrom the international financial crisfg.

22 March 2010, China's premier Wen Jiabao rebutgdments that the yuan is undervalued and
should appreciate, saying other countries shoulgressure the country about its exchange Tate.

22 March 2010, at the China Development Forum A@etria, OECD Secretary-General, stated “the
Chinese real effective exchange rate will inevigabppreciate. It can happen through domestic
inflation which may portend social tensions. Altatigely, it could occur through the introductionaof
more flexible exchange rate regime that would pievnore independence in the conduct of monetary
policy, and attenuate the looming inflationary greges. Both for China and for the rest of the world
the latter is preferable™

20 March 2010, China imposed anti-dumping measunesimports of polyester staple fibres
originating from China, which is on the verge opiing and is now up for review? It can lead to
increase current account as the result of stinaratational export and restrictions of external amp

8 November 2009, at a China-Africa summit in Eg¥yghjnese premier Wen Jiabao said that in terms
of market access, he promised zero-tariffs for 9§%he products from the least developed African
countries that have diplomatic relations with Chistarting with 60% of the products next y&&r.

13 November 2009, at the Asia Pacific Economic @oafon Chief Executive Officer (APEC CEOQO)
Summit, Hu Jintao, President of the People's RépobIChina, said “The international financial ¢sis
has given rise to trade and investment protectnisvarious forms. Protectionism will not help any
country move out of the crisi&®

1 Deceaggéllz)er 2009, China eliminated import restmtidue to Flu on swine and swine products from
Canada.

*%China's economic macro-control to be tested in 20Xhinese government’s official web portal. Z62D10. URL:
http://www.gov.cn/english/2010-02/26/content_15428@m (date of access: 26.02.2010).

87 Taking On China // The New York Times. 14.03.200&L:
http://www.nytimes.com/2010/03/15/opinion/15krugm@aml?src=med&ref=generdtlate of access: 14.03.2010).
88 Early RMB revaluation would hurt the world econofhyf the official website of the China Internati Publishing
Group. 06.04.2010. URlhttp://www.china.org.cn/opinion/2010-04/06/contei@ 755070 2.htn(date of access:
06.04.2010).

8%China's Wen rebuts claims yuan is undervaluedtie/bfficial website of Market Watch, Inc. 15.0818. URL:
http://www.marketwatch.com/story/chinas-wen-rebtltims-yuan-is-undervalued-2010-03tate of access:
15.03.2010).

*% The transformation of China’s growth pattern ia tiew global context // The official website of tAECD.
22.03.2010. URLhttp://www.oecd.org/document/32/0,3343,en_2649 3448848288 1 1 1 1,00.htfdate of access:
22.03.2010).

91 Europe:Review of anti-dumping measures on Chif&fe imports // the official website of WBIR-TV chmai.
10.20.03.2010. URL: http://sec.wbir.com/article/@88tgXQgFP?qg=China (date of access: 20.03.2010).

*92 China doubles aid to Africa // // the official waite of The New Vision News Agency. 08.11.2009. URL
http://www.newvision.co.ug/D/8/12/70053%date of access: 08.11.2009).
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23 and 30 December 2009, China eliminated impastrictions due to Bird Flu from Chile and
Thailand.

1 January 2010, China eliminated export duties ortatiff lines including products such as clays,
aluminium ores, chemicals, ferro-alloys.

1 January 2010, China reduced interim export datgsron 21 tariff lines including products such as
chemicals and fertiliser§®

11 March 2010, the Chinese Premier Wen Jiabaodcédle more efforts to boost direct financing,
develop a multi-tier capital market system and exiphe volume of equity and securities financing in
a bid to meet diversified demands for investmeiat famancing. Premier Wen said in the launching of
ChiNext (China Stock Market) had provided new ficiag channels for innovation-oriented growth
enterprises. It is also significant to the develeptof China's capital market and the country'gediro
shift its economy away from traditional manufaatgriowards innovative, higher-value industri&s.

24 March 2010, China and Afghanistan signed a numbeacts to boost cooperation between the two
countries. Chinese President Hu Jintao and visififghan President Hamid Karzai witnessed the
signing of the documents on favourable tariffs fsighan exports, economic and technological
cooperation, among othet®.

Thus China is awarded with the score of +1 for mibmoting more balanced current accounts and
supporting open trade and investment.

Analyst: Svetlana Nikitina
France: +1

France has fully complied with its commitment onléd&ing Current Accounts and Promotion of
Open Trade and Investment.

Currentsglgccount deficit in France decreased fro3np2r cent of GDP in 2008 to 1.5 per cent of GDP
in 2009:

On 18 February 2010, Cristine Lagarde, MinisteEobnomy, Industry, and Employment, announced
the new Business Tax Refoffff. The objective of this reform is to benefit the fimpetitiveness of
companies investing in Franc® The Business Tax removal is effective 1 Januarh02@nd will
reduce the corporate tax burden by EUR12.3 biitio2010°%
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1.06.2010).
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On 30 October 2009, the Invest in France Agencp)l&nounced the inauguration of the Brazilian
Investors Network in France.603 The IFA noted tiadtile there are 420 French companies currently
active in Brazil, there are only around 30 Bramnlgubsidiaries operating in France.”604 The Braaili
Investors Network aims to expand Brazilian diresteistment in France by advertising incentives such
as research and development crefits.

On 19 October 2009, the Invest in France Agencyoanced a new communications plan to be
launched in 2010, aimed at encouraging emergingaues, including India, China, and the Gulf
Region, to establish foreign direct investment gctg in Franc€®

France decreased its current account deficit in92@0d took measures to promote foreign
Investments. Thus it has been awarded a score.of +1

Analyst: Mark Rakhmangulov
Germany: +1

Germany has fully complied with the G20 commitmembalance the current accounts and support
open trade and investment.

On 2 December 2009 the Federal Finance Ministerfydofy Schauble and Federal Economics
Minister Rainer Briderle announced that German samki savings banks intend to launch emergency
programmes to help medium-sized businesses wetliherisis better. This was a successful outcome
of the economic talks held at the Federal Changeligth participation ofhigh-level representatives

of the business sector, lenders and the trade sinidme lenders intend to give medium-sized
businesses access to the loans they so desperaety In return, the German government will
consider relieving the banks of some of the risk®lved in extending these loans, Federal Finance
Minister Wolfgang Schauble announc®4.

On 17 March 2010 during the budget debate Germam¢&hlor Angela Merkel declared that German
Government would finance about one-quarter of #gonal budget, which totals EUR320 billion, by
new debt. This is the highest level of new debtftaderal Republic of Germany has ever $8&n.

On 11 March 2010 Chancellgxngela Merkel and the then Netherlands' Prime Mémigan Peter
Balkenende during their meeting discussed the pgtfor economic recovery. The proposed option
was balancing the budgets by the EU national goments. Both heads of government expressed their
support for the establishment of a European Mogdtand®®
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On Federal Economics Minist&ainer Brlderle rejected all forms of protectiorosistacles to free
trade and declared that German foreign trade pelmghasis open markets and free global trade as its
main priorities>'°

At present, foreign trade is providing a positiiensilus to the economyAccording to the Report on
economic situation in the Federal Republic of Gerynasued in April 2010, both imports and exports
continue to show clear upward trends with a sake of 5.1% in export for the fourth quarter (in
seasonally adjusted termnm)February 2010. Given the broad-based forechatstihe global economy
will improve, and in light of the ongoing strongpext expectations of the manufacturing industry,
Germany’s foreign trade is expected to continugdssitive developmerft:

The German Government has promoted more balanceéntuaccounts and contributed to the
increase in investments. Thus, Germany is awarced@ of +1.

Analyst: Yuriy Zaytsev
India: +1

India has fully complied with its commitment to prote more balanced current accounts and support
open trade and investment to advance global pribgpend growth sustainability, while actively
rejecting protectionist measures.

On 12 January, Shri Anand Sharma, Indian Ministe&€@mmerce and Industry announced a series of
new incentives for exporters. These were as follows

. 215 new products were added to Focus Product Schath@837 new products and some new
markets were added to Market Linked Focus Prodake®e (MLFPS) according to which exporters
had benefits at 2-5% of FOB value of exports tovadtkets;

. Two new major markets viz. China and Japan were@dddder MLFPS.

. Reduced rate of interest for Dollar credit at LIBPRs 1% (instead of LIBOR plus 3.5%);
. Continuation of Interest Subvention of 2% providedabor incentive sectors;

. Providing interest subvention of 2% to some add#lsectors®'?

Thus India has adopted significant measures teasa export and to promote more balanced current
accounts.

U.S. Trade Representative Ron Kirk and Indian Mari®f Industry and Commerce Anand Sharma
opened discussions on a “United States — India &naork for Cooperation on Trade and Investment”
during the Trade Policy Forum on 26 October 200Bl¢nv Delhi. Work under this Framework would
encourage the expansion of bilateral trade andstnwent opportunities, including for small and
medium sized business&s.
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Ministry of Economics and Technology.20.04.2010.LURttp://www.bmwi.de/English/Navigation/Press/press-
releases,did=339608.htrfdate of access: 29.05. 2010).
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Indian Ministry of Commerce & Industry. 12.01. 201(RL:
http://commerce.nic.in/PressRelease/pressreleatssl. aep?id=2524date of access: 20.04.2010.

13 Fact Sheet - Stimulating Global Economic Reviva U- India Cooperation in Economics, Trade, andoitfure //
Press information bureau of The Government of lngiall. 2009. URL:
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India sought to make its foreign investment regoket more accessible to investors by consolidating
into one document all FDI regulations. On 24 Decem®009, Indian Ministry of Commerce and
Industry published draft version of FDI regulatérgmework®*

Thus India has undertaken considerable steps tedse export volume and this measures can help
India to achieve more balanced accounts. Also Iidia endeavoured to improve its investment
climate. So India has been awarded a score of rHinfdementation of this commitment.

Analyst: Igor Churkin
Indonesia: O

Indonesia partly complied with the commitment t@rmpbte more balanced current accounts and
support open trade and investment to advance gpsbaperity and growth sustainability.

According to the data provided by Central Bank @&pRblic of Indonesia, the current account in
Q4/2009 recorded a more robust USD3.4 billion sisglompared to USD2.2 billion in Q3/2009. But
this improvement was explained mainly by buoyanpagts driven by the ongoing recovery in the
global economy and rising prices of some main expammodities.

For the whole 2009, the current account surplushe@ USD10.6 billiof™
In Q1/2010, the current account registered a USBillién surplus®*®
The single identity system for investors is tarddtebe ready in the end of 2010 in Indonesia.

In the end of 2009, the Capital Market and Findnlcistitutions Supervisory Agency (Bapepam-LK)
bureau chief for transactions and securities unsbins, Nurhaida, said that the single identitytaysis
destined to be the beginning of the integratedkshoarket system establishment.

Besides a single identity system, the authorityfbamed an investor area which is a facility pradd
by the regulatory accounts. About 7000 investongehained the investor area at the beginning of
December 2008

The Government of Indonesia announced plan to renet or entrance fee for commaodities in
Batam, Bintan, and Karimun Free Trade Zone asqddtie plan to revise the trade regulation in the
area.

“We will remove the (free trade) barrier in Batarspecially the double taxation,” Coordinating
Minister for the Economy, Hatta Radjasa, said afterinvestment Award ceremony at the Investment
Coordinating Board's office on 9 December 2009.

Vice Chairman of the Riau Island Regional ChambdeCammerce, Abdoellah Gosse, welcomed the
announcement and urged to the government to falf@aplan with bureaucracy reform and simplify
permit mechanism under one agefty.
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As Indonesia partially complies with the secondt mdirthe commitment by taking steps to promote
investment, the country gets a mark 0.

Analyst: Maria Tyurikova
Italy: O

Italy has partially complied with the commitment popomote more balanced current accounts and
support open trade and investment to advance gpsbaperity and growth sustainability.

ltaly is a country with sustained external defioiturrent accounts™®

On 23 December 2009, the Treasury Department bartaMinistry for Economy and Finance has
published the Guidelines for public debt managen20t0 including emission programmes for
securities and foreign currens.

On 7 October 2009, the Italian Minister for Econorievelopment Claudio Scajola at the meeting
with Algerian counterpart Abdelhamid Temmar haslaked the relaunch of the industrial and
investment partnership with Algeria. The negotiasiovere focused on the activity of the recently
founded ministerial task-force for industrial cdiéaation. The task-force has proposed a protoaol fo
industrial collaboration and investment promotionhiesthn would be signed at the next
intergovernmental meetintf’

On 26 October 2009, Italy established a schemthénegal basis of the President Decree from 3 June
20099 that allows subsidies on interest rates for itmesit loans for producers of car components
related to an early adaptation to or overachievémERU environmental standarffS. The aid targets
the automotive industry, affected by crisis-relatiéficulties to access capital and declining saéesl
supports specifically development and productionarhponents that will be competitive in the future.
The scheme, budgeted of up to EUR300 million, ismofm companies of all sizes, and over 1,000
undertakings are expected to benefit directly frima scheme. Interest rate subsidies under this
scheme may not be granted after 31 December 20)sdheme will be administered by the Ministry
for Economic Development, but other levels of thédlg administration may be involved in the
scheme’s administration at a later st&te.

On 28 October 2009, the Ministry for Economic Deyshent has signed 22 “Agreements of Free
Urban Zone” with 23 mayors to encourage economid¢ social development of the weak urban
areas® On 17 December 2009, the modifications of normsHmee Urban Zone (Zone Franche

%19 Bilancia dei pagamenti / The official websitetioé Bank of Italy. 06.08.2008. URL:
http://www.bancaditalia.it/pubblicazioni/relann@&lrel07it/appendice/app07_12 bilancia pagamerit{gate of access:
30.04.2010) and Italy — Balance of payments in20B9 // The official website of the Bank of Italy7.02.2009. URL:
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Urbané&?9), simplifying the procedures, have been approvedhie Council of Minister§?” On 22
December 2009, the Ministry for Economic developtmegs allocated EUR50 million for 23 Free
Urban Zoné?®

On 16 December 2009, Italy discontinued implemémnabf its guarantee scheme for the financial
sector after its scheduled expiry. The schemaalhytintroduced in late 2008 (by the Decree-law No
155%° on "Urgent measures to guarantee the stabilitythef credit system and the continued
availability of credit to enterprises and consumigrshe current crisis on international financial
markets" from 9 October 2008, and by the Decree-Naw157% on “Further urgent measures to
guarantee the stability of the credit system” frid81October 2008) and prolonged for six months in
June 200%, consisted of three components: a state guaramteganks’ liabilities; swaps between
state securities and liabilities of Italian banks)d a state guarantee in favour of non-banking
institutions willing to lend high quality bonds ttalian banks for refinancing operations with the
Eurosystem. Solvent Italian banks, including sulasiels of foreign banks incorporated in Italy, were
eligible for the measuréd?

On 16 December 2009, the Ministry of Foreign ABamnd the Embassy of the United States
exchanged respective instruments for ratificatiba convention between Italy and the USA to avoid
double taxation on income and to prevent tax frénad will enter into effect on 1 January 2010. The
convention is an instrument meant to promote tloeegite flow of mutual investments and facilitates
relations between the tax systems of the two natard censure greater transparency in operations.
The new norms envisage limitations on the taxatibdirect investments, on some kinds of interest
and regulations regarding copyright and the ussofifvare and industrial, commercial and scientific
equipment. Also introduced is a favorable tax regyfor all types of income from work or pensiSis.

On 31 December 2009, Italy discontinued impleméomadf its recapitalisation scheme for batiks
introduced on 28 November 2008 by the article 1Detree-Law No 1858%. The scheme had been
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extended and slightly modified twice in Febrifahyand October 2069". The scheme had authorised
the injection of capital into banks incorporatedden Italian law, including subsidiaries of foreign
banks. A later modification encouraged an earlyenggtion. The Ministry of Economy and Finance
administered the scheme and the Bank of Italy waslved in the evaluation of applicant institutions
The scheme had been used once in the first sixirapahd four applications were being processed in
October 2009

On 11 February 2010, the Ministry for Economic Depenent has organized in Verona, ltaly, the
Forum of the East Europe countries “ltaly & Soutastern Europe Investment Forum”. 11 Balkan
countries and 400 Italian companies have partieipat the Foruni>°

On 25-26 February 2010 the Second Economic ForuMedfiterranean has taken place in Rome. It
was an opportunity for Italy to enhance its rolecesssroads of socio-economic development of the
Mediterranean Basin and to intensify the opportuoit industrial and investment development for

ltalian companies, for the relaunch of the expbthe South of the country in particuf4?.

On 18 March 2010, the Company for Italian Investmeéand Governance was founded with the
participation of the Treasury Departmé&#tThe Fund is targeted on Italian companies in dgraknt
phase and with ambitions to grow domestically amwad with a turnover of EUR10-100 million. The
first investments will take place from Septembet@%?

Thus, ltaly has been awarded a score O for applyie@sures to stimulate trade and investment,
participation in regional economic integration @sses, promotion of special free zones.

Analyst: Anna Vekshina
Japan: +1.

Japan has fully complied with its commitment onabaing current accounts and promotion of open
trade and investment.

In recent years, growth in overseas economies wamjar source for domestic growth in Japan.
Specifically, Japan's expansion was driven by trevth in exports. Meanwhile, domestic private
demand remained weak due to the change in the cgign structure associated with the further
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aging of the population, the low employment growéfilecting the transfer of production bases
overseas, and the ensuing sluggish growth in haigehcome®® Japan's current account surplus
have been changing, and more than 70 percent ahdapurrent account surplus now comes from the
receipt of net factor income from abroad. Hencegteh a more balanced current account Japan needs
to address the aforementioned weaknesses to $teengbmestic sources of growth and encourage
domestic investment.

On 24 December 2009, Governor of the Bank of Japasaaki Shirakawa in his speech to the Board
of Councilors of Nippon Keidanren (Japan Businesdeffation) stressed, that one of the challenges is
to develop various safety nets. “In order for tlwreomy to grow in a sustainable manner, it is
essential to have sustainable expansion of pris@isumption. In order to lay the foundations fas,th
and to allow individuals to take the initiative warious fields, it is essential to enhance hougihol
sense of security about their future lives by pding various safety net$*

On 25 December 2009, in the highlights of the Budfge FY2010 Hatoyama administration
announced some policy which is expected to boostedtic demand in Japan, such as subsidies for
children, free public high school tuition, &f¢.

On 30 December 2009, a cabinet decision “On the Beowth Strategy (Basic Policies)” was issued
by the Cabinet Office. It outlines a set of measunesix strategic areas to achieve long-term gnowt
The New Growth Strategy is primarily aimed at dregtnew domestic demand and employment,
which will automatically lead to a healthier curreaccount. By promoting such domestic-oriented
industries as environment-related activities andltheelated services, the Cabinet is planning to
create over JPY 95 trillion in new markets andmilion new jobs by 2020. Substantive employment
package for women, youth, and elderly people, tuagetvith developing a “trampolinestyle” safety
net will also support the capacity for growff.

However, Japan’s policymakers admit that domestimahd and external demand are two eqally
important elements for growth, and actively supppen trade and investment.

On 1 October 2009 the Agreement on Free Trade aoddmic Partnership between Japan and the
Socialist Republic of Viet Nam entered into for€ée Agreement is aimed at enhancing the economic
partnership between the two countries with a watege of provisions including the liberalization and
facilitation of trade of goods and intellectual peoty protectiorf*’

On 27 October 2009, the first Japan and Austraigl@ and Economic Ministerial Dialogue was held
in Tokyo. In this meeting, the two countries dis®c a wide range of issues, and reaffirmed their
commitment to working towards a comprehensive anduaily-beneficial Free Trade Agreement /

Economic Partnership Agreement as a key part oftiiemg bilateral relationshffs®

%43 Recent Economic and Financial Developments an€trauct of Monetary Policy// The official websaéthe Bank
of Japan 21.10.2009. URhttp://www.boj.or.jp/en/type/press/koen07/ko091@im Kdate of access: 13.02.2010).

644 Japan's Economy in 2009: Review of the Year arall@mges Ahead// The official website of the Bafikapan 24.12.
2009. URL:http://www.boj.or.jp/en/type/press/koenQ7/data/kbP&.pdf(date of access: 13.02.2010).

845 Highlights of the Budget for FY2010// The officiakbsite of the Ministry of Finance of Japan 252@09. URL:
http://www.boj.or.jp/en/type/press/koen07/data/kbP&®.pdf(date of access: 9.02.2010).

64%The New Growth Strategy (Basic Policies) Towardaalignt Japafi The official website of the Cabinet Office 30.12
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On 9 November 2009, Japan Bank for Internationabp@aation held “India Investment Seminar”,
which brought together representatives from thaalmadjovernment and public firms and Japanese
companies. The seminar was intended to deepentingasrelations between the two countfi€s.

On 10 November 2009, the Exchange of DiplomaticeNatoncerning the Entry into Force of the
Japan-Peru Investment Agreement took place. Thengjgf this Agreement, which provides for the
high-level liberalization and protection of invesm, is expected to improve the investment
environment in Peru and increase business opptgsifior Japanese companies ttafe.

On 1 December 2009, the Japan-ASEAN Comprehensivadinic Partnership (AJCEP) Agreement
entered into force with respect to Cambodia. Th€RB Agreement is Japan’s first multilateral
economic partnership agreement (EPA) and is aintedtrangthening the economic partnership
between Japan and ASEAN as a whdfe.

On 7-8 December 2009, the First session of thenJApab Economic Forum was held in Tokyo. The
aim of the Forum is to enhance and develop mutaah@mic, trade, and financial co-operation
between the members of the League of Arab Sta#S)(land Japan, through the promotion of trade
and investment and co-operation in the fields adrgy, environment and sustainable development,
scientific research and technology, and human ressulevelopmerit?

From 24 January to 2 February 2010 the Ministryrofeign Affairs conducted a public-private joint
study tour for promoting trade and investment teoidsf. The aim of this study tour is to provide
reference information to Japanese companies f@odesing concrete projects that can benefit both
the public and private secttt

On 17 February 2010, Japan signed the Conventiothé Avoidance of Double Taxation and the
Prevention of Fiscal Evasion with Respect to Taxesncome with the State of Kuwait. It is expected
that the Convention will further strengthen theremmic relations between the two countfigs.

On 26 March 2010, at the press-conference the Pkimester Yukio Hatoyama promised to take a
more strategic approach to promoting free tradthenform of economic partnership and free trade
agreements with Eastern Asia countries and remoretariff barriers as swiftly as possitSfe.

On 1 April 2010, the Ministry of Economy, Trade amadustry published “2010 Report on
Compliance by Major Trading Partners with Trade éggnents — WTO, FTA/EPAs, and BITs” and
“METI Priorities Based on the Report”. In the reptire METI reviewed the clear violations of trade
agreements by foreign governments (e.g. China,nPAgiitories and countries, the United States, the

%9 |ndia Investment Seminar// The official websitettd Japan Bank for International Cooperation 252099. URL:
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European Union, Russia, etc.) in 2009 and eadied, expressed an intention to continue to work with
these countries towards more open trade policyrmregionsistent with WTO and other agreenféht.

Thus, Japan receives a score of +1 for its acttomsards a more balances current account and
promotion of open trade and investment both dorcabgiand abroad.

Analyst: Ekaterina Maslovskaya
Republic of Korea: +1

The Republic of Korea has fully complied with itsnemitment on balancing current accounts and
promotion of open trade and investment.

On 19 November 2009, the Financial Services Comamisannounced a complex of measures,
including control over foreign exchange liquidity make the banking system less vulnerable to the
capital flight seen during the financial crisis.Xflorters’ excessive FX hedging boosted short-term
foreign currency debts worsening the credit ciliss$ year. As the economy heavily relies on externa
factors, we may face the same situation if we agpee another crisis,” said Jeong My-young, a
currency strategist at Samsung Futures. “The atig®are showing their determination to minimise
the potential impact from hedging practices,” sbdeal. The steps are expected to weaken bets for a
firmer won (KRW) as exporters will be less aggressn buying the local currency, traders said. As a
result the won enjoyed a slight depreciafich.

In January 2010, South Korea’'s exports rose afabiest pace in more than 20 years as the recovery
of the global economy spurred demand for the natioars, televisions and mobile phones. Overseas
shipments increased 47.1 percent from a year e&oliedSD31.1 billion, the Ministry of Knowledge
Economy said, less than the median estimate inoar@berg survey for a 55 percent gain. Imports
climb(%cg 26.7 percent to USD31.6 billion for a tratigicit of USD470 million, the first since January
2009.

In February 2010, South Korea’s exports rose ffmuath month in February as a pickup in the world
economy spurred demand for the nation’s semicowndsictars and flat- panel displays. Overseas
shipments increased 31 percent from a year eddi€&fSD33.3 billion, the Ministry of Knowledge
Economy said in Gwacheon on 1 March 2010. The meesimate in a Bloomberg News survey of
11 economists was for a 25 percent gain. Impomsbead 36.9 percent to USD30.9 billion, for a trade
surplus of USD2.3 billion. South Korea's exportzldesd from November 2008 to October 2009 as
the global financial crisis cut demand, providindoa base for comparison. Economic growth in
China, the biggest buyer of South Korean produotse 10.7 percent in the fourth quarter, the fastes
pace since 2007. Exports will increase 13.2 pertef010, compared with a 13.9 percent decline in
2009, the government forecast in December. The Heuye Economy Ministry estimated that the

nation is likely to post an annual trade surplu§/8D20 billion®°

In February 2010, South Korea’s current accountngioack to surplus. The current-account surplus
was USD158 million in February, compared with aisesd USD631 million deficit a month earlier,

the Bank of Korea said in Seoul. South Korea’'s eaon has been showing mixed signs: growth
slowed in the fourth quarter, unemployment surgedanuary before declining in February, exports

6562010 Report on Compliance by Major Trading Pasveth Trade Agreements — WTO, FTA/EPAs, and Blast
“MET] Priorities Based on the Report, The officiabsite of the Ministry of Economy, Trade and Irtdpsf Japan
1.04.2010http://www.meti.go.jp/english/press/data/pdf/20100401a.pd{date of access: 10.04.2010).
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10.04.2010).

58 South Korean Exports Rise at Fastest Pace in 28sY£The official website of the Bloomberg. 12210. URL:
http://www.bloomberg.com/apps/news?pid=newsarchsid&aHb7RF _HMsDMdate of access: 10.04.2010).
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have risen for four months and manufacturers’ cmfce is at a seven-year high. The central bank
kept interest rates unchanged at a record-low @péto help support the recovéfy.

On 9 April 2010, The Bank of Korea kept the benctioseven-day repurchase rate at record low 2%
for 15 months alreadi*

In 2009, South Korea’s National Pension Service,rtation’s biggest investor, increased returng afte
stocks bought during the global credit crisis gdinehe fund posted a 10 percent return on assets in
2009, South Korea’'s welfare ministry, which ovessde pension fund, said in an e-mailed statement
on 15 February 2010. It had a loss of 0.2 peraer008. “Our profit from shares bought for a good
bargain during the crisis was the main factor,”iaistry said. National Pension had 278 trillionrw
(%241 billion) of assets at of the end of 2009. tBdkiorea’s benchmark Kospi stock index rose 50
percent in 2009, the most since 2005, amid optimisagovernment’s stimulus measures and interest-
rate cuts will bolster the economy. The equitidsotsnded from a 41 percent plunge in 2008. The
pension fund had 13.1 percent of its assets in domstocks as of the end of 2009, while overseas
equity investments accounted for 4.8 percent, abegrto the statement. National Pension had 73.9
percent of its assets in domestic bonds, the veelfanistry said. The state fund plans to have 16.6
percent of assets in domestic stocks and 67.8 mentdocal bonds at the end of 2010, the ministry
said in June. National Pension, which was set ufOBB, covers private-sector employees and those
who are self-employetf?

Thus the Republic of Korea gets a score of +1 fonmting more balanced current accounts and
promoting investment domestically or abroad.

Analyst: Alexander Simonov
Mexico: +1

Mexico has fully complied with its commitment onldracing current accounts and promotion of open
trade and investment.

On 17 November 2009, Panama and Mexico signedatytte avoid double taxation and prevent tax
evasion and on income tax. The double taxationesgeat between Mexico and Panama "has come to
a happy ending for both countries,” said Frank Dad, Vice Minister of Economy and Finance and
head of the Panamanian negotiating delegation. Qhee agreement is ratified, the Mexican
government will remove Panama from any list thapases sanctions or additional requirements to
provide additional information on investors. "Oumancial center has taken steps to prevent money
laundering. However, the perception still existattRanama is a tax haven," recalled De Lima. The
agreement preserves the possibility of taxing ine@ithe source, albeit with lower than ordinary ta
rates, and in that way to avoid double taxatiore @agreement includes the exchange of information on
tax matters whenever there is accuracy in the mmébion and the existence of a formal process in the
requesting countr§f?

An amending protocol to the tax treaty between Mexand the Netherlands came in effect from 1
January 2010. Reduction of rates (such as inteamst)new capital gain rules (for example a general
rate of 10 percent regardless of the shareholdeewmhip) are some of the most relevant items. The
modified treaty between Mexico and Germany came éftect on 1 January 2010. Some of the most
relevant changes include: the decrease on the @lemiéhholding tax rate on interest payments (now
10 percent and 5 percent in the case of bank Icams)he rules of the tax applicable in the case of

850 Korea Current Account Returned to Surplus in.0Ph# official website of the Bloomberg. 28.03.20W&RL:
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sale of shares whose value is derived mostly freat estate situated in the other contracting state.
Broader exchange of information and assistance taktcollection articles have also been added. An
amending protocol to the tax treaty between Mexsicd Luxembourg was signed on 7 October 2009.
This treaty contains a new exchange of informagimvision, so that Mexican holding companies held
by Luxembourgish companies should be able for taxsalidation in Mexico. Among several other
treaties in the pipeline, there are the renegatimi@es with Switzerland, Austria and the UK; ones
awaiting ratification with Colombia, India, SoutHr&a, Uruguay and Venezuela; and agreements are
still in negotiation with Hungary, Lebanon, MalagsMorocco, Nicaragua, Panama, Thailand and the
Ukraine. The Mexican government has expresseatiésast in starting negotiations with many other
countries and continues to expand its tax treatyon °®*

On 23 February 2010, Mexico and the Bahamas signedigreement for the Exchange of Information
related to Tax Matters and its Final Protocol. Bgeeement should be a tool to facilitate exchanging
information between the tax authorities of thesentees. Upon the date of entry into force, it $hal
have effect in respect of completed taxable perimgnning on or after that date or, where thermis
taxable period, all charges to tax arising on terahat date. In the case of Mexico, taxes covesed
this agreement are those levied at a federal I8eelthis tax treaty does not cover local taxesH&s
payroll, accommodation and real estate transfgr tdawever, it shall also apply to other taxes aym
be agreed in an exchange of letters between thesSRegarding the Bahamas, the taxes covered by
this agreement are taxes of every kind and desmmniplt is important to note that this treaty caver
both private and public collective investment fusdeemes, giving a definition of those. In addition
regarding the implementation and interpretationso€h agreement, this new treaty includes the
methodology to carry out a mutual agreement proestit

On 24 April 2010, Director of the IMF' External Relons Department, Nicolas Eyzaguirre, was asked
about taxes on capital inflows and how these tagese in for a country like Mexico. Mrs. Eyzaguirre
answered: “What we say is that, if that is the c#isey should start by using the exchange rate as a
mitigating factor and they should try to avoid Byraeans pro-cyclical fiscal policies. With respéat
Mexico, they have floated the exchange rate ang #ine not conducting pro-cyclical fiscal policies.
This is all in favor of Mexico. Then, we have théale area of prudential policies, and that is very
much in the making. The idea would be basicallgatoid that the availability of cheap and abundant
external financing gets into the domestic economythe form of a credit boom. So, our
recommendation is that the authorities should erywbrk with their financial system in terms of
guaranteeing its stability, avoiding the many riskat range from not having enough capital for
potential problems down the road; managing adetjudte sources of funding to minimize its
volatility; managing the risks on the assets salauoid the problems that arose in the United State
with the sub-prime, with substantial and abrupséss And | think Mexico has been doing very well
on all those front$*°

On December 2009, Herardo Ruis Mateos, the Minstéfconomic of Mexico, said that one of the
major economical task considered by the governraeMexico is to attract foreign investment. The
Minister prognoses that the investment will roseéaipSD20 billion in 2016%’

854 Mexico: 37 Mexican tax treaties and counting// Bifficial website of the International Tax Revie30.02.2010 URL:
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On 16 February 2010, Patricia Espinosa, Chief efMinistry of International Affairs of Mexico, said
that Mexico intends to continue its collaboratiagdther with Russia regarding increasing bilateral
trade and investment. “For this purpose we are tiegga an agreement about mutual protection and
investment motivation, and, also, about promotibrurted commercial missions and development
strategies for determining possibilities for inveehts to such sectors as pharmacy, electronics,
chemical production and others”, said Patricia Eapé’®®

On 22-23 February 2010, on the summit of the La&merican and Caribbean countries, with
participation of Mexico, it was agreed to create dommunity of the Latin American and Caribbean
countries and the Cancun declaration was signed. déclaration affects many issues including
infrastructure improvement. It suggest to developmunications, air-, sea- and river transportation,
which will assist development of new markets arel/pntion of protectionisfi?®

According to the Report on G20 Trade and Investnivedsures (September, 2009 to February, 2010)
published 8 March 2010, during the reporting per{@kptember 2009 to February 2010), G20
member counties also continued to negotiate or passinternational investment agreements (I1As),
further enhancing the openness and predictabifittheir policy frameworks governing investment.
Between September, 2009 and February, 2010, tleed®tries reviewed and concluded five bilateral
investment treaties (BITs) and six other agreementl investment provisions. Germany, India,
Mexico, South Africa, and the United Kingdom cortgd one new BIT eact’

On 16 March 2010, the Foreign Ministry and the Pew@n Union delegation in Mexico in
collaboration with the Spanish embassy in Mexicgaoized a seminar entitled “The Mexico-
European Union Global Agreement: Ten Years of Wagkiogether.” Foreign Secretary Espinosa
emphasized that the Global Agreement has becomeaimerstone of the Mexico-EU relationship.
She said that, within the framework of the agredmédexico and the EU will increase their economic
and commercial exchanges; create new cooperatiogrgms that bring greater prosperity, security
and justice; and strengthen their coordinationhi@ $earch for solutions to international problems.
Undersecretary for Foreign Affairs Lourdes Araniti@ head of the EU delegation in Mexico, said that
the Global Agreement had increased trade and imezgtbetween Mexico and the EU at the same
time that it has given impetus to all aspects adpawation. Ambassador Marie-Anne Coninsx said
that, with the new Strategic Partnership, Mexica ghe EU would strengthen their bilateral
cooperatior?”*

On 8 April 2010, Mexico’s ambassador to the Unikedgdom, Eduardo Medina Moro, deposited the
ratification instrument of the government of Mexiothe International Coffee Agreement signed on
September 2007 by 45 producing/exporting countaed 32 importing member countries of the
International Coffee Organization (ICO), headquadein London, England. This agreement (the
seventh since 1962) is a treaty of great importdacéhe countries that produce and consume coffee
because its main goal is to strengthen the intemat coffee industry and promote its sustainable
expansion in a market environment for the benefitalb industry participants. Among the main
advantages for Mexico in being part of this agresimae: To maintain closer relations between
governments and private sector contacts regardiaggtobal coffee market; active participation in
policy-making for the coffee sector; access to @efflevelopment projects; collaboration to improve

%8 Mexico intends to continue its collaboration wRhssia to expand intermutual trade and investriefihe official
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the coffee quality; access to a new advisory foamfinancing the sector; participation in initiags/to
increase the demand for coffee; cooperation in ldpusy positive communication about coffee in
order to increase consumption; training and actespecialized information, among others. For the
2009-2010 coffee cycle, the ICO members electediddeto head the International Coffee Council in
the person of Rodolfo Trampe Taubert, Executiver@ioator of the Mexican Association of Coffee
Exporters (AMECAFEY"?

On 8 April 2010, the third meeting between Mexiawd é&Slovakiawas hold in Mexico City. The
Mexican and Slovakian delegations agreed to giygeios to their economic and trade ties as well as
investment flows, making them more effective byingkfull advantage of the opportunities offered by
the Mexico-European Union Global Agreement. In &ddj they agreed on the importance of holding
a meeting of the Mexico-Slovakia Joint Economic @uttee in the near future with the participation
of a Slovakian business missitf.

On 19 April 2010, Mexico and South Africa hold thest Meeting of the Binational Commission. It
was co-chaired by Foreign Secretary Patricia Egairamd the South African Minister for International
Relations and Cooperation, Maite Nkoana-Mashabdhe. subcommittee on economic and trade
affairs agreed to promote economic exchanges, @madeinvestment through business missions that
will identify business opportunities and expand tles of commercial cooperation. Both officials
signed the joint statement “Mexico and South Afritawards a Priority Relationship” and a Scientific
and Technological Cooperation Agreement that vay kthe foundations to monitor the existing
exchanges and to promote new actions betweenuitistis in Mexico and South Africd?

Thus Mexico gets a score of +1 for promoting moedabced current accounts and promoting
investment domestically or abroad.

Analyst: Natalya Zlokazova
Russia: +1

Russia has fully complied with its commitment orabaing current account and promotion of open
trade and investment.

Russia is running a huge current account surplestdinigh dependence on oil and gas exports. The
current global crisis has lead to a sharp fallommodities prices and again pointed at the need for
diversification of the economy. To achieve a healthrrent account balance, the country needs to
strengthen domestic sources of growth. On 13 Oct@b89, Russian Minister of Finance Alexey
Kudrin said in the interview that efforts should fcused on development of domestic capital
markets, reduction of state share in the economy higher competitiofi”

Then, Russia has taken concrete steps to suppamttogole and investment.
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On 28 September 2009, President Dmitry Medvedenesighe Federal Law on Ratification of the
Agreement between Russia and Venezuela on Enconesgeand Reciprocal Protection of Capital
Investment’® and the similar Agreement with IndoneSia.

On 5 October 2009, President Dmitry Medvedev irtsédi Economic Development Minister Elvira
Nabiullina to step up efforts in the developmentspécial economic zones, in particular giving the
regions greater involvement in establishing spee@nomic zone¥® He also issued an executive
order putting the Ministry of Economic Developmémtcharge in this area to make the system more
effective®’®

On 28 December 2009, an amended Law “On Speciahdfoir Zones in Russian Federation” went
into force. It extended a list of industrial acties in SEZs, and made it easier for foreign andekiic
investors to enter in a SEZ

On 1 January 2010, Russia, Kazakhstan and Belawhed a Customs Union. Unified tariffs are
mainly derived from Russia’s current tariff strugtuThe Union is expected to clear the way to the
next stage of integration, a unified economic spate

On 11 February 2010, President Dmitry Medvedev icoafd a list of instructions following the

outcomes of a meeting on Russia's investment aimblie task list included preparation of draft
federal laws on optimising immigration rules forrdmgn citizens invited to Russia by entities
implementing investment, scientific, and high-tephojects within Russia; improving customs
clearance procedures; tax-related and other mesasuended to stimulate investments, &fc.

Thus, Russia can be given a score of +1 for agreenotion of open trade and investments, but lack
of (and decisive) actions towards a more balanceckct account.

Analyst: Ekaterina Maslovskaya
Saudi Arabia: +1

Saudi Arabia has fully complied with the commitmémipromote more balanced current account and
support open trade and investment.

Saudi Arabia is among the countries with the higlesrent account surpluses in the world thanks to
revenue from its petroleum resources. Current adceoacorded a surplus of SAR76.7 billion
(USD20.5 billion) in 2009 compared to SAR496.2ibil (USD132.3 billion) in 2008, a decline of

67¢ Dmitry Medvedev signed the Federal Law On Ratifaraof the Agreement between the Government oRhssian
Federation and the Government of the BolivarianuRép of Venezuela on Encouragement and Recipr@uatiection of
Capital Investment// The official website of theeBident of Russia 28.09.2009. URL:
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25.04.2010.
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84.5 percent. But the International Monetary Fuad A positive expectations about country’s CA in
the future: according to the IMF forecast it wilach USD65.981 billion in 20%.

In order to balance its CA Saudi Arabia takes stefstrengthen domestic sources of growth.

According to Saudi Arabian Monetary Agency Money@y (M2) registered an increase of 2.6
percent (SAR21.6 billion) to SAR844.9 billion dugithe fourth quarter of 2009, against a decline of
0.1 percent (SAR890 million) in the preceding geariThis fact can be considered as a measure to
stimulate domestic demand and investment, as ggovwmonetary supply results in loan cost
decreasing and improvement of population purchasapgcity. That can help to promote imports and
reach more balanced X

The 2010 national budget focuses on enhancing ewiendevelopment and improving investment
environment that supports strong and balanced esiengrowth. The budget includes SAR260 billion
(USD70 billion) for investment projects, an incread about 16 percent over the last year’'s budget,
which was the largest historically. The budget ginggh emphasis to projects that ensure sustainable
and balanced development as well as job creatipaci8lized government development funds and
banks will continue to provide loans to the indiastand agriculture sectors, which should help in
creating jobs and enhance growth prospects. Thé 2ildget projected that SAR48.3 billion
(USD12.9 billion) will be disbursed by the credistitutions (the Real Estate Development Fund, the
Saudi Industrial Development Fund, the Saudi Cradit Saving Bank, the Agriculture Development
Fund, the Public Investment Fund, and the Governioemding Prograniy>.

On 10 January 2010, SA Finance Minister IbrahimAakaf said, that the country “will continue
investing in its oil sector to help stabilize crupkeces at a level acceptable to both consuming and
producing countries”. This is through big investiiseto increase production and refining capacity to
maintain balanced and acceptable prices by bothugers and consumers. These measures will help
to harness oil prices growth and get more balam&t®.

On 30 September 2009, Malaysia and Saudi Arabia ey would establish a 2.5-billion-dollar

partnership to invest in oil and gas and real estabjects here and abroad. The joint-venture compa
is a collaboration between government development iavestment firm 1Malaysia Development
Berhad (1IMDB) and Saudi Arabias PetroSaudi Intéonat Limited (PSI). In a statement the

companies said that fund would target the renewalergy sector and “long-term sustainable
economic development” projects in Malaysia. Itlsoaaimed at attracting further investment from the
oil-rich Middle East region to Malaysia, the stathsaid®’.

On 8 October2009, Saudi Arabia and Syria signedgreement to avoid double taxation and prevent
tax evasion. Speaking about the taxation accorthrfée Minister Al-Assaf said it would reduce the
tax burden on investors and ensure transparendgxindealings. He urged businessmen in both
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countriegsssto make use of the benefits offered ly digreement in order to establish more joint
ventures™.

On 19 October 2009, the Council of Ministers iss@edesolution approving the adoption of the
Common Gulf Market Document. The action will borsgional economic integration proce$8&s

On 5 November 2009, the government of Saudi Araedmaoved an 11-year ban on livestock imports
from Somalia after fears of Rift Valley Fever wattayed®.

On 14-15 November 2009, the Saudi-East African fowas held in Addis Ababa, it launched the
Kingdoms trade partnership program with East Africauntries. The forum brought together five
African nations Ethiopia, Uganda, Tanzania, Kenyd Bjibouti to promote trade with the Kingdom.

The high-level event discussed ways of strengtlgeeitonomic bonds and investment flow among
these natiorfs™.

On 22 November 2009, the agreement to avoid daalzktion was signed between Saudi Arabia and
Italy. It aimed at promotion bilateral economicstiand increase mutual investments between the two
countries. The agreement came into effect on lalgr2016°%

On 26 November 2009, Saudi Arabia and Finland hiavalized the text of model investment
protection treaty and launched negotiations oratlédance of double taxation accdrd

On 12 December 2009, the Jeddah Chamber of Commearténdustry (JCCI) and the officials of
Common Market for Eastern and Southern Africa (CGEsigned an agreement aiming at support
and promotion of cooperation between the Saudiapgisector and 21 African member states of the
COMESA. The agreement was to highlight the roleinstitutions and commercial sectors and to
encourage and enable them to function in line witb rules of member states and create an
atmosphere of encouraging local investments asasdreign direct investmént

On 14 December 2009, in the GCC summit in Kuwadhiin, Kuwait, Qatar and Saudi Arabia
approved a monetary union pact which calls for ¢iséablishment of the monetary council. The
council, to be based in Riyadh, will develop in fbure into the GCC central bank to be hostedhéen t
Saudi capital. The bank will be charged with isguine GCC single currency. The ratification of the
pact is conceded to be an important step in pramgatgional economic integration processes, and
through that trade and investment fl6Ws

On 13 January 2010, a new Saudi-UK joint ventuas announced, it is aimed at further expanding
the flourishing bilateral trade and investment. Tesv venture, Trans Arabian Consultancy Middle
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access: 24.04.2010).
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East, with its offices in Jeddah and Dubai, willfwdoward expanding trade between Saudi Arabia
and Britain and also facilitate investments of atBUR100 million in the next few yea&r&,

On 17 January 2010, Saudi Arabia and Singaporeléédo form an action plan for the development
of bilateral trad®”.

On 25 February 2010, India and Saudi Arabia statiedhegotiations to set up an infrastructure fund
valued at $680 million for investments in India.€eTparties involved in negotiations are the Saudi
Public Investment Fund (PIF) and the Indian Deveilept Finance Corporation (IDFCS.

On 22 March 2010, the Cabinet authorized the Menist Finance to sign a draft agreement to avoid
double taxation and prevent tax evasion with Iréland Ukrain&®®.

On 10 April 2010, King Abdullah and Vietnamese Ritest Nguyen Minh Triet signed three major
agreements: a treaty to avoid double taxationptopol to promote ties in the oil and gas sectod a
an agreement to promote cooperation in agricusexor. The protocol in the oil sector endorsed by
Riyadh and Hanoi will help to boost oil suppliesdaencourage Saudi Aramco to invest in two
refineries to be built in Vietnafff.

On 19 April 2010, the Cabinet authorized the Gowerof Saudi Arabian General Investment

Authority (or his deputy) to sign three draft agremts on the encouragement and reciprocal
protection of investments between the governmentthef Kingdom of Saudi Arabia and the

Goverg(r)?ents of the Kingdom of the Netherlands, Bepublic of Greece and the Republic of
Cyprus .

Given the active participation of Saudi Arabia ifateral and multilateral cooperation, aiming aeop
trade and development promotion and country potyincrease domestic demand and support
internal growth, what can help to achieve morerzd Current Account, SA receives a score of +1.

Analyst: Maria Datsik
South Africa: +1

South Africa has fully complied with the commitméatpromote more balanced current account and
support open trade and investment.

In the fourth quarter of 2009 South Africa’s cutreatcount deficit unexpectedly narrowed to its
lowest level in 4.5 years — 2.8 percent — due &ribe in exports. In January the trade shortfalé w

ZAR3.33 billion (USDO0.35 million), in February itidened to 5.7 billion rand. In March however
there was even a surplus of 0.46 billion r&ffdn 2009 current balance of South Africa was USB15.
billioln "3, whereas in 2008 it amounted to USD20.98 milfith.
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The current account gap was financed mainly byidoarecapital inflows. Since last April rand
appreciated by more than 13 percent. Trade unindsasiness asked the government to weaken the
rand. But the government attributed the sharpinsde value of the rand to the startling risehe t
price of gold, which remains one of South Africaiain exports. This is bad news for South African
companies exporting anything other than gold.

South Africa has made some steps to support opele @nd investment. However, these measures
mostly comprised regional integration.

On 9 April 2010 President of the South Africa Jacabma and the Republic of Congo’s President
Denis Sassou-Nguesso signed a trade agreement.agfeement will foster closer trade and
investment ties and promote intra-Africa trdéfe.

On 22 April 2010 the five member countries of theuthern African Customs Union (SACU) -
Botswana, Namibia, Lesotho, Swaziland and SoutlicAfr decided that SACU will be transformed
from a customs union into a body to deepen regiamalgration in southern Africa. In December
2009, the Sacu Council of Ministers decided in Wimek to work towards "a defined roadmap for

moving towards and economic community and monetaign".’%®

Since South Africa promoted more balanced currenbants and promoted investment domestically
and abroad, it is scored +1 for its progress.

Analyst: Tatyna Lanshina
Turkey: +1

Turkey has fully complied with commitment to promahore balanced current accounts and facilitate
open trade and investment through actively rejggbrotectionism measures.

Finance Minister Mehmetimsek has stressed the importance of securing figsaiptine and single-
digit interest rates, calling them the greatesheaaic milestones Turkey could attain. “If interestes
can stay in single digits, then Turkey will havéniawved a great feat. ... In terms of public finanging
low interest rates will help Turkey achieve sigraint gains that will come back as investments.df w
can reduce the budget deficit, we can invest incation, infrastructure, research and development.
We could also possibly reduce the tax burden okéys industry.”Simsek stated”’

On 14 April 2010, The Turkish Eximbank has increbseedits for exporters from USD150 million to
USD1.4 billion. Turk Eximbank is a fully state-owhbank acting as the Turkish government's major
export incentive instrument in Turkey's sustainadtport strategy. As Turkey's official export citedi
agency, Turk Eximbank has been mandated to sufmergn trade and Turkish contractors/investors
operating oversed$®
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Turkey paid back 836.24 million USD of foreign dddgtween March 1 and 24, 2010. According to
data of Turkish Central Bank, Turkey repaid USD#Bion of foreign debt in January and USD 2.09
billion in February, 2010. Turkey paid back USD7Lhillion of foreign debt in 200%°

On 22 October 2009, a summit titled "Investmentumkey" ended in London. The three day summit
was co-organized by the Turkish Embassy in Londod Buropean Bank for Reconstruction and
Development (EBRD}*

On 2 November 2009, Turkish State Minister Zafagl@yan said that Turkey was eager to boost
trade and cooperation with South African Republladicating that there were important
implementations in his country to encourage inwsstthe South African minister invited Turkish
businessmen to make investmefits.

On 20 November 2009, Bae Jae-Hyun, South Korealsaasador to Turkey, speaking at a time when
talks on trade agreements are taking place betw#emals from the two countries, has said more
businessmen from South Korea should invest in Tufke

On 1 December 2009, Turkish President Abdullah &idl Jordan’s King Abdullah Il signed a long-
awaited free trade agreement as part of officilkistéo further economic relations between the two

countries’*®

United States Trade Representative Ron Kirk anduBerime Minister Ali Babacan have unveiled a
new forum aimed at boosting trade and investmestlietween the two nations. On the heels of Prime
Minister Recep Tayyip Erd@n’s visit to the White House, Babacan and Kirkdhal joint press
conference at the White House on 8 December 20@8aliag a new trade and commercial policy
structure, titled the “Framework for Strategic Eepric and Commercial Cooperatidh

President Abdullah Gil urged Kuwaiti businessmemvest in Turkey, highlighting that there is a big
potential for business between the two nationsth&t Turkey-Kuwait Business Forum, held at the
Kuwait Chamber of Commerce and Industry, Gul staieat the revenue Kuwait derives from
petroleum needs to be invested abroad in couniéslow risk and high return§s?

Turkish State Minister Zafer @ayan called on Chinese companies to invest in @urspeaking at a
Turkish-Chinese economy and investment cooperdtinmm in Istanbul, Cglayan said, "If | were a
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Chinese company, | would have already made an imesg in Turkey. Our incentive system will be
in effect until the end of this year. You'd betterry up and if you do not come, someone else Wll.

On 15 February 2010, the Anatolia news agencytbaidTurkey is expected to attract three injections
of foreign direct investment (FDI), worth approxielg USD150 million, thanks to deals reached
during President Abdullah Giil's official visit tadia last weeK!’

On 3 April 2010, the Turkey Finance Ministry annoad that it plans to impose equal withholding
taxes on foreigners and Turkish nationals for bamisinvestment funds®

Thus Turkey for its full compliance with its commiént can be awarded a score of +1.
Analyst: Anvarjon Sultanov
United Kingdom: +1

The UK has fully complied with commitment to prorahore balanced current accounts and facilitate
open trade and investment through actively rejggmtectionism measures.

The UK has a deficit on the current account of hh&ance of payments, but it is relatively modest,
averaging over 2% of GDP in the end of 20087%° And according to Andrew Sentence, Member of
the Monetary Policy Committee in Bank of Englarieg significant fall in sterling will work in future

to erode the external deficit that we do h&leMoreover, the UK government takes measures on
export support. For example, on 20 October 2008,UK export credit agency launched a letter of
credit gYLZJ?rantee scheme to assist UK exportersnbreasing the availability of short-term export

finance.

The UK Government also takes measures to enhancatithCtiveness to investments. On 26 January
2010, the Government published its proposals flmrméng the UK tax treatment of controlled foreign
companies (CFCs) to attract investments of multnais’?®> On 22 February 2010, the UK was
hosting the Global Investment Conference, organibgdUK Trade and Investment, where an
Investors' Charter which sets out the UK Governtaenupport for investors was announé&d.
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access: 23.03.2010).

2 Government publishes proposals to enhance UKcéitemess to multinationals // The official websgifeHM Treasury.
26.01.2010. URLhttp://www.hm-treasury.gov.uk/press_08 10.lfttate of access: 23.03.2010).

24 Business and government working together // Tfieiaf website of Foreign & Commonwealth Office..22.2010.
URL: http://www.fco.gov.uk/en/news/latest-news/?view=N&d=21793359date of access: 23.03.2010).
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The UK looks for increasing trade with other coiedr For example, on 20 October 2009, the UK
Government and the UAE committed to increasing tuitateral trade by 60 percent till 2015°On 5
November 2009, Business Secretary Lord Mandelsonwitk Russian Deputy Prime Minister and
Finance Minister Alexey Kudrin to discuss plansbtmost bilateral trade and investméfitThe UK
official representatives discussed the need tot figiotectionism and to support free trade and
investments with governments of Indoné%i&”® and South Kored’.

The UK promotes more balanced current accountsapgorts open trade and investments; therefore,
its score is +1 for the fulfillment of this commiémt.

Analyst: Natalya Churkina
USA: 0

The UK has partially complied with commitment tocoprote more balanced current accounts and
facilitate open trade and investment through abtixgecting protectionism measures.

During the period of monitoring the USA current @giot was negative, and the deficit was increasing.
Thus in the third quarter 2009 the deficit was U8R billion, which was higher than in the second
quarter (USD97.7 billion). In the last quarter 20@& deficit was even higher, it accounted for
USD115.6 billion”*°

In October 2009, when the dollar slumped to a 14tmdow against a basket of six other major
currencies, many experts said that this was a neahdgvaluatiori>* "*> However this did not help to
balance current accounts.

In October 2009 US Federal Reserve Chairman BenaB&e warned that large US budget deficits
could refuel global economic imbalances and saat the U.S. need to increase its savifigs.
According to the USA Bureau of Economic Analyafs personal saving were record (USD960.2
billion) in the second quarter of 2009. In the thuguarter savings were also high (USD952.0 bi)lion

" UK and UAE to increase trade to £12billion by 204%he official website of UK Trade & Investmer.20.2009
URL: http://www.newsroom.uktradeinvest.gov.uk/~/contewtrket/uk-and-uae-to-increase-trade-to-12billion-by
2015.ashxdate of access: 23.03.2010).

2% | ord Mandelson committed to strengthening UK-Rasgide // The official website of UK Trade & Invent.
05.11.2009. URLhttp://www.newsroom.uktradeinvest.gov.uk/~/conteatbpe/lord-mandelson-committed-to-
strengthening-uk-russi.asiidate of access: 23.03.2010).

2T UK supports Indonesian liberalisation, says LoaVi@s // The official website of UK Trade & Invesnt. 03.11.20009.
URL: http://www.newsroom.uktradeinvest.gov.uk/~/contasit-pacific/uk-supports-indonesian-liberalisatgays-lord-
da.ashxdate of access: 23.03.2010).

28 |ndonesia, growing fast: Sir Andrew Cahn // Thiocidl website of UK Trade & Investment. 08.03.20URL:
http://www.newsroom.uktradeinvest.gov.uk/~/contemdrew-cahn/indonesia-growing-fast-sir-andrew-casimx(date of
access: 23.03.2010).

"2 UKTI Chief Executive: EU-Korea free trade deallwié good for UK firms // The official website oflUTrade &
Investment. 01.02.2010. URhttp://www.newsroom.uktradeinvest.gov.uk/~/cont@atdmotive-industry/ukti-chief-
executive-eu-korea-free-trade-deal-will2.agtiate of access: 23.03.2010).

3% United States Current Account// The official weesif Trading Economics. URL:
http://www.tradingeconomics.com/Economics/Curregtdunt.aspx?Symbol=US[date of access: 08.05. 2010).
31y.S. Dollar Drop: Managed Devaluation// The officivebsite of National Post 16.10.2009. URL:
http://www.nationalpost.com/m/blog.html?b=francis&es-dollar-drop-managed-devaluatif@ate of access:
16.02.2010).

32 Next Danger on Radar : Currency Devaluation// dfiieial website of CommodityOnline 17.10.2009. URL
http://www.commodityonline.com/news/Next-danger+aaar--Currency-devaluation-22092-3-1.htidlate of access:
15.02.2010).

33 Bernanke Calls for Action on Global Imbalancedigfficial website of The Economic Times 20.10 200RL:
http://economictimes.indiatimes.com/Take-actiongbwbal-imbalances/articleshow/5140851.cifkate of access:
15.02.2010).

34 National Income and Product Accounts Table// Ttiieial website of Bureau of Economic Analysis URL:
http://www.bea.gov/national/nipaweb/TableView.aspleStedTable=137&ViewSeries=NO&Java=no&Request3ak
&3Place=N&FromView=YES&Freq=0Qtr&FirstYear=1947&L a&ar=2010&3Place=N&Update=Update&JavaBox=no#
Mid. (date of access: 8.05. 2010).
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But this was neutralized by high government spemdvhich were also record (USD1.307 trillion in
the fourth quarter 2009).

In September 2009, when the USA decided to slagipenariffs on Chinese tyre imports, it was clear
that the U.S. is not ready to put free trade atttipeof agendd® Later during the monitored period
trade disputes between the USA and China contitwedount. These disputes concerned exports of
tires, chickens, steel, nylon, autos, paper artd ¥aChina contended that USA trade protectionism has
been growing ever since the global financial crimgan, while USA leaders continued to urge China
to appreciate its currency since undervalued yuas disadvantageous for USA expdffsChina also
complained about USA investment barriers on natiseeurity ground$®73°

However, some steps of the U.S. administration wapporting international investment. Thus, on 26
October 2009 the U.S. and India agreed to coopémnatiede and investment and to support greater
involvement of small and medium enterprises in eattlers’ market$?® In February 2010 American
Deputy Secretary of the Treasury Neal S. Wolin &yidaid USA is serious to increase bilateral trade
links with Pakistan and is keen to discuss Busih@gsstment Treaty between the two countffésn
April 2010 the USA and Indonesia signed an agre¢maving the way for increased USA investment
in Indonesid*?

Since the USA did not comply with the first parttbé commitment, to promote more balanced current
accounts, the score is 0.

Analyst: Tatyana Lanshina
European Union: 0

The EU has partly complied with the commitment @hahcing current accounts and promotion of
open trade and investment.

The EU and Morocco reaffirmed their resolve to pufplace a common economic space between
involving advanced integration of the Moroccan exog with that of the EU and drawing on the rules
governing the European Economic Area. Both Patm#irmed to implement joint action in four
inter-related areas: approximation of Morocco'sslagjve framework with the Community acquis; the
conclusion of a deep and comprehensive Free Tragteefent; economic and social cooperation;
Moroccan accession to trans-European networks aciral cooperation. Also the parties agreed to
intensify current negotiations on liberalizing teaid services and to carry the procedures forwati w

3> Trade Disputes Could Threaten G20 Unity// Thecidfiwebsite of BBC 23.09.2009. URL:
http://news.bbc.co.uk/2/hi/business/8253993.4ttate of access: 18.02.2010).

3®.S., China Locked in Trade Disputes// The offigi@bsite of The Washington Post 4.01. 2010. URL:
http://www.washingtonpost.com/wp-dyn/content/agi2d10/01/03/AR2010010301961.htrfdate of access: 17.04.2010).
37U.S.-China Trade Relations—The Next Dispute? # fficial website of Carnegie Endowment, 17.02QRQRL:
http://www.carnegieendowment.org/publications/indéx?fa=view&id=30975(date of access: 17.04.2010).

3 China's Hu Prods West on Trade, Investment Bayfi&he official website of AsiaOneNews 14.11. 20@@&te of
access: 18.02.2010. URhttp://news.asiaone.com/News/L atest%2BNews/AsiayHd Story20091114-179906.html

"9 Sources of Tension Between China and U.S., Reli§2f2.2010. URL:
http://uk.reuters.com/article/idUKTOE61B01A201002 {date of access: 18.02.2010).

"%ndia, US to Promote Cooperation in Trade// THeiall website of Investment, Netindian 26.10.200%RL:
http://netindian.in/news/2009/10/26/0003870/indsapmomote-cooperation-trade-investmedate of access: 15.02.2010.
"1 Us Serious to Promote Trade with Pakistan: Defatyretary Treasury// The official website of Assteil Press of
Pakistan 12.02.2010. URbttp://www.app.com.pk/en_/index.php?option=com_eat&task=view&id=96270&Itemid=2
(date of access: 15.02.2010).

42s, Indonesia Sign Investment Financing Agreemiakarta Globe 14.04.2010. URL:
http://www.thejakartaglobe.com/home/us-indonesgsnvestment-financing-agreement/3693{¢fate of access:
17.04.2010).
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a view to signing the Agreement on trade in agtigal products, processed agricultural products and
fishery products and bringing it into force as sesmossible*?

On 14 April 2010, in Brussels, European Trade Cossioner Karel de Gucht met Eastern and
Southern Africa (ESA) representatives, includingnbé's Trade Minister and ESA Chair Felix

Mutati and Malawi's Trade Minister Eunice Kazemlbavas the first meeting since the signing of the
interim Economic Partnership Agreement (EPA) in kitaus on 29th August 2009. The end objective
remains to complete negotiations on a regionaleagesmt covering not only trade in goods, but also
other issues such as services and investffiént.

As European Commission President José Manuel Bastaded, "With today's decision to relaunch
this negotiation with Mercosur, the EU is seizimgimportant opportunity”, the EU will strive for lfu
liberalisation for a very large part of trade inogs and concessions for all major industrial sector
aiming at major liberalisation of service sectorsl aelating to public procurement, intellectual
property, geographical indications and provisionsuostainable developmefit®

Moreover, the European Commission adopted a propogaolong the exceptional autonomous trade
preferences which the EU grants to Western Ballamizies until 2015. These measure ensure that
Western Balkan economies continue to benefit fromualimited duty free access to the EU market
and support economic integration with the EU arsddiothe economic progress in the entire redtdn.

Hence the EU actively promotes investment and tyaele, but no action have been registered at the
EU level on the balancing current accounts, andEtbeets a score of 0.

Analyst: Arina Shadrikova

743 Joint statement European Union-Morocco Summit &an07.02.2010. Brussels, 7.02.2010. 7220/10e%4) // The
official website of Council Of the European UnioiRL)
http://www.consilium.europa.eu/uedocs/cms_data/thoessdata/en/er/113247.{date of access: 17.02.2010).

44 press Release. European Commission. Brussels#fiitial website of Council Of the European Unidrt.04.2010.
URL: http://trade.ec.europa.eu/doclib/press/index.cfrBid &serie=336&langld=e(date of access: 17.04.2010).

> press Release. European Commission. Brusselstfiitial website of Council Of the European Uni@4.05.2010.
URL: http://trade.ec.europa.eu/doclib/press/index.cfrBéb (date of access: 15.06.2010).

748 European Commission proposes to renew autonormoepteferences for the Western Balkans. PresssReEuropean Commission.
Brussels// The official website of Council Of tharBpean Union. 22.02.2010. URL:
http://trade.ec.europa.eu/doclib/press/index.cfrB&28B (date of access: 15.06.2010).
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6. International Financial Institutions Reform

14 - We are committed to a shift in International dhetary Fund (IMF) quota share to dynamic
emerging markets and developing countries of atde&% from over-represented countries to
under-represented countries using the current qudtemula as the basis to work from.

G20 Leaders' Statement: The Pittsburgh Summit

71 - We reaffirm our commitment to ensure that tiMultilateral Development Banks and their
concessional lending facilities, especially the émbational Development Agency (IDA) and the
African Development Fund, are appropriately funded.

G20 Leaders' Statement: The Pittsburgh Summit
Background

On 28 April 2008, a large-scale quota and voicerref*” in the making for nearly two years was
adopted by a large margin by the Board of Goverobrhe International Monetary Fund (IMF). It
aims to make quotas more responsive to economitiesaby increasing the representation of fast-
growing economies and at the same time giving logeine countries more say in the IMF's decision
making. The reform builds on an initial step agrégdhe IMF's membership in September 2006 to
have ad hoc quota increases for four countries—& Hiwrea, Mexico, and Turkey. The April 2008
reform package is more far-reaching, containingdfewing elements:

. A new quota formula.

. Ad-hoc quota increases to all 54 countries thatewerderrepresented under the new quota
formula.

. Tripling the number of basic votes to increase wbiee of low-income countries, as well as

protection of the share of the basic votes in tedéihg power going forward.

. Providing resources for an additional Alternate d&tive Director for the two African chairs
represented on the IMF's Executive Board.

. Realigning quota and voting shares every five years

For the package of reforms to become effectiveeptance of the amendment on Voice and
Participation by 111 member countries representihdeast 85 percent of total voting power is
required. As of October 23, 2009, 42 members reptesy about 64 percent of total voting power had
accepted.

In April 2009, the International Monetary and Fineh Committee (IMFC), which advises on IMF
policies, called for a prompt start to the FourteBeneral Review of Quotas so that it is completed
by January 2011—some two years ahead of the otigateedule. The Fourteenth General Review is
now underway.

In October 2009, the IMFC endorsed a call by G2@lées for a shift in quota sh&feto dynamic
emerging market and developing countries of attléae percent from over-represented to under-
represented countries using the current quota flafifilas the basis to work from. In addition, there is
a commitment to protecting the voting share ofgberest members®

47 Reform of IMF Quotas and Voice: Responding to @esnin the Global Economy// The official website of
International Monetary Fund 7.04.2007. URittp://www.imf.org/external/np/exr/ib/2007/04130ffrh(date of access:
15.06.2010).

"8 Updated IMF Quota Data — September, 2009/ Theiafiwebsite of International Monetary Fund, 23209.
URL:http://www.imf.org/external/np/fin/quotas/2009/0®Bbhtm(date of access: 15.06.2010).

9 Updated IMF Quota Data —09.2009// The officiabsi¢ée of International Monetary Fund, 23.09.2009.
URL:http://www.imf.org/external/np/fin/quotas/2009/0®Bbhtm(date of access: 15.06.2010).

% Boosting representation of emerging markets andifcome countries// The official website of Intational Monetary
Fund 31.10.2009. URlLhttp://www.imf.org/external/np/exr/facts/quotas.hfdate of access: 15.06.2010).

138



Multilateral Development Banks (MDBs) are instiarg that provide financial support and
professional advice for economic and social devekent activities in developing countriés. The
term Multilateral Development Banks typically refeio the World Bank Group and four Regional
Development Banks:

. The African Development Bank?

. The Asian Development BarlR?

. The European Bank for Reconstruction and Developyfién
. The Inter-American Development Bank GroGp.

Several other banks and funds that lend to devajppountries are also identified as multilateral
development institutions, and are often groupectttogy as other Multilateral Financial Institutions.
They differ from the MDBs in a more narrow ownemghiembership structure or in focusing on
special sectors or activities. Among these are:

756

. International Fund for Agricultural Development AIB)

. The Islamic Development Bank (IDBY

. The Nordic Investment Bank (NIBf

. The OPEC Fund for International Development (OPBEG >°

A number of Sub-Regional Banks, established forettgwment purposes, are also classified as
multilateral banks, as they are owned by a groupoointries (typically borrowing members and not
donors). Among these are banks such as Corpora&imtina de Fomento (CAE)® Caribbean
Development Bank (CDBY: Central American Bank for Economic IntegrationA@EI) %% East
African Development Bank (EADBY* West African Development Bank (BOADY*

Measures undertaken by the G20 countries to providancial support to the International
Development Agency (IDA) and the African DevelopmEnnd (ADF) should be considered at first.
G20 measures to finance other multilateral devekgrbanks should be also counted as compliance.

Commitment Features

The commitment can be divided into two parts. Theplementation of the first part of the
commitment implies any measures undertaken by Gathlmers to make a shift in International
Monetary Fund (IMF) quota share to dynamic emergagkets and developing countries of at least
5% from over-represented countries to under-reptedecountries. These measures can include
expressing official country’s position and makinffiaal statements in favor of 5% shift and
proclamation and persuasion of other G20 membersake a shift in International Monetary Fund
(IMF) quota share to dynamic emerging markets ameeldping countries of at least 5% from over-

! Multilateral Development Banks// The official wétesof the World Bank Group.
http://go.worldbank.org/F3REECOMB#ate of access: 15.06.2010).

2 pfrican Development Bank Group. URhttp://www.afdb.org/

53 Asian Development Bank URhttp://www.adb.org/

54 European Bank for Reconstruction and Developmétit:Unttp://www.ebrd.com/
5 Inter — American Development Bank. URtttp://www.iadb.org/?lang=en

% International Fund for Agricultural DevelopmentRU: http://www.ifad.org/

5The Islamic Development Bank URhttp://www.isdb.org/irj/portal/anonymous

"8 The Nordic Investment Bank URhttp://www.nib.int/home

9 The OPEC Fund for International Development URItp://www.ofid.org/

%0 Corporacion Andina de Fomento URtttp://www.caf.com/view/index.asp?ms=17
®!Caribbean Development Bank URttp://www.caribank.org/

%2 Central American Bank for Economic Integration URLtp://www.bcie.org/spanish/index.php
%3 East African Development Bank URhttp://www.transafrica.org/eadb/

%4 \West African Development Bank URhttp://www.boad.org/
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represented countries to under-represented cosnfflas information can be attained from official
documents of WB and IMF annual meetiffgsnd G20 members national sources of information.

The second part of the commitment includes the oreasof the G20 members to provide Multilateral
Development Banks with financial resources andrnsuee their concessional lending facilities. The
commitment requests that the G20 countries profirdce for all Multilateral Development Funds,
but the IDA and ADF are stressed as the main pyiori

To comply fully with this commitment the G20 membkas to implement both parts of the
commitment.

Scoring
The G20 member does not undertake any measuremtobcite to a shift in IMR
1 guota share to dynamic emerging markets and dewglamuntries of at least 5%
from over-represented countries to under-repredemiguntries AND does not
provide funds for Multilateral Development Banks;luding the IDA and the ADF.
The G20 member undertakes any measures to comrttibat shift in IMF quota share
0 to dynamic emerging markets and developing countoieat least 5% from over-
represented countries to under-represented cosin@B provides funds for
Multilateral Development Banks, including the IDAdathe ADF.
The G20 member undertakes any meastaresntribute to a shift in IMF quota share
+1 to dynamic emerging markets and developing countoieat least 5% from over-
represented countries to under-represented cosinkiD provides funds for
Multilateral Development Banks, including the IDAdathe ADF.
Assessment:
G20 member Lack of compliance Work in progress FulCompliance
Argentina -1
Australia 0
Brazil -1
Canada +1
China -1
France +1
Germany +1
India -1
Indonesia -1
Italy 0
Japan 0
Republic of Korea +1
Mexico -1
Russian Federation 0

%> Documents. Development Committee of the World Ban&up and International Monetary Fund. URL:
http://go.worldbank.org/SEROYQOTZZ0
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Saudi Arabia 0

South Africa +1

Turkey -1

UK +1

USA +1

EU 0

Compliance Average 0.05

Country compliance
Argentina: -1

Argentina has not complied with the commitment talertake measures to contribute to the IMF
reform and provide funds for Multilateral Developm&unds.

On 5 October 2009, Argentine Minister for Finanoel &conomy Amado Boudou made a statement
regarding the “New International Monetary Fund”.cAoding to A. Boudou, the G20 is now gaining
increasing importance, whereas the Internationahdtiary Fund should be adjusted in a corresponding
way. The Minister expressed his confidence in theessity to reform the IMF?

On 7 November 2009, A. Boudou reaffirmed the itik@ brought up by Argentina and Brazil to
convert the status of the IMF into a technical stasice organization, while the function of taking
major decisions should be transferred to the 620.

Despite the statements made by A. Boudou on tleeabthe International Monetary Fund, steps to
achieve the reorganization of the IMF have not §ggcified or undertaken.

On 5 November 2009, Argentine President Cristinen&@dez de Kirchner called for the need to
strengthen multilateral institutions operating Ire tregion during her meeting with the World Bank
regional vice president Pamela Cox. However, Cn&®iez de Kirchner did not indicate the steps to
achieve the goal on the part of Argentif.

On 23 March 2010, the Inter-American DevelopmenniB#&ADF) issued a declaration on the
agreement reached by its members in Cancun, Mdwridacrease the Bank’s ordinary capital by
USD70 billion to reach USD170 billion, which woutlbuble its lending capacity to USD12 billion a
year’®® Although Argentina agreed with the IADF’s decisiom steps to contribute the capital have

been made yet.
There were no facts registered regarding Argerginahtribution to the African Development Fund.

% Boudou: "Hay un nuevo FMI" // The official websité the Ministerio de Economia y Finanzas Publibasa Republica
Argentina (MECON). 5.10.2009. URhttp://noticias.mecon.gov.ar/wp-content/uploadsf0/gacetilla-boudou-fmi.pdf
(date of access 16.06.2010)

%" Boudou: “El Falso Consenso De Washington Es Rezzaglb Por El Consenso Del G-20" // The official sihof the
Ministerio de Economia y Finanzas Publicas de jaliRbca Argentina (MECON). 7.11. 2009. URL:
http://noticias.mecon.gov.ar/wp-content/uploads@00/escocia.pdfdate of access 16.06.2010)

%8 Argentina Backs World Bank’s Capitalization // Taigicial website of the World Bank. 5.11. 2009. LR
http://go.worldbank.org/4PARGEJS%9@ate of access 16.06.2010)

%9 |DB ends annual meeting with historic agreementapital increase, Haiti aid // The official welasif the Inter-
American Development Bank. 23.02.2010. URttp://www.iadb.org/news-releases/2010-03/engliti&#nds-annual-
meeting-with-historic-agreement-on-capital-increhaéi-aid-6842.htm{date of access 16.06.2010)
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Argentina has not taken the initiative to contrébta bolstering the IMF’s lending capaéifand has
not made pledges to lend additional funds to thE.{f

Argentina has not complied with the commitment lseait has failed to take a stance on the IMF
reorganization and has not made contributions & Nultilateral Development Funds. Thus, it is
awarded a score of -1.

Analyst: Polina Arkhipova
Australia: 0

Australia has undertaken some measures to cordritiuta shift in IMF quota share to dynamic
emerging markets and developing countries of &t |B& from over-represented countries to under-
represented countries and has partially providedduor Multilateral Development Funds, including
to the ADF.

6 October 2009, Senator the Hon Nick Sherry dedl#énat “Australia supports a further significant
redistribution of quota shares in the new roundedérms to be agreed by January 2011. We support
the G20's call that this should include a shifttymamic emerging market and developing countries of
at least five per cent from over-represented tcetmepresented countries. We support this shifidei
based on the current IMF quota formula. At the \Wdhnk, the timeframe is shorter and the task is
more complex. Australia supports developing a sanmredible, and transparent formula that
primarily reflects countries' evolving economic glgi and the World Bank's development mandate.
We support the G20's call for shareholding refotmsfocus on increasing the shareholding of
countries under-represented against such a formfuld. that this realignment should result in a
significant increase of at least 3 per cent ofng@fower for developing and transition countri€s.”

19 March 2010, 67 members have accepted the Amaridare Voice and Participation, and 64
members have accepted the Amendment to Expand uhd'sFInvestment Authority, with these
members and the date that their acceptance wasdegtdy the Fund listed below. Australia has
accepted both of them on 9 September 2609

13 January 2010, Viet Nam’s low-lying and flood4peoMekong Delta region will get support from
Australia and the Asian Development Bank (ADB) telphcope with the potentially devastating
impacts of climate change. The total cost of thejgmt is $1.63 million equivalent, with the
Government of Australia, providing an $800,000 gravhich will be administered by ADB. ADB is
supplying $500,000 from its Climate Change Fundilevhe Government of Viet Nam will provide
the remaining USD330,000. The Ministry of NaturasBurces and Environment is the executing
agency for the project, which will be carried outrfi January 2010 to April 201%.

18 March 2010, the Minister for Foreign Affairsefhen Smith, together with the Secretary General
of the Pacific Islands Forum Secretariat, Mr Tuiborieroni Slade, signed a Memorandum of
Understanding at Parliament House. The Memoranduhprevide a contribution from Australia of

more than USD10 million in the next two years, aumihg the support to the Pacific Islands Forum
Secretariat. It also provides significant new reéses to support the implementation of the Cairns

7% Bolstering the IMF's Lending Capacity // The oifiovebsite of the IMF. 9.04.2010. URL:
http://www.imf.org/external/np/exr/fag/contributidgrim (date of access 16.06.2010)

"' IMF Standing Borrowing Arrangements // The offlaigebsite of the IMF. 14.04.2010. URL:
http://www.imf.org/external/np/exr/facts/gabnab.hiate of access 16.06.2010)

"2 Governor's Speech. Temporary Alternate Governth@fund and the Bank for Australia at the Joinhdéal
Discussion. Istanbul Congress Centre // The offieibsite of the Hon Simon Crean MP, Australian igtier for Trade.
06.10.2009. URLhttp://www.trademinister.gov.au/transcripts/201@224 ds.htm(date of access: 04.05.2010).

"3 pustralia furthers commitment to Pacific Islandsuin // The official website of the Commonwealthfafstralia.
19.03.2010.URLhttp://www.ausaid.gov.au/hottopics/topic.cfm?ID=86324 5138 9733 9736ate of access:
20.03.2010).

7% pustralia, ADB Help Protect Viet Nam's Mekong Reftom Climate Change // The official website of BD
13.02.2010. URLhttp://www.adb.org/Media/Articles/2010/13136-vietnase-climate-change-adaptatiofdste of access:
05.05.2010).
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Compact—a commitment to lifting economic and depaient performance in the Pacific region and
achieving real progress against the Millennium Deweent Goals'>.

As Australia has expressed support to a shift ifr Iiiota share to dynamic emerging markets and
developing countries of at least 5% from over-repnéed countries to under-represented countries and
has partially provided funds for Multilateral Degpment Funds, including to the ADF, it is awarded
with a score of 0.

Analyst: Daria Frolova
Brazil: -1

Brazil has failed to comply with its commitmentdchift in International Monetary Fund (IMF) quota
share to dynamic emerging markets and developingtdes of at least 5% from over-represented
countries to under-represented countries usinguh@nt quota formula as the basis to work frong, an
to ensure that the Multilateral Development Bankg their concessional lending facilities, espegiall

the International Development Agency (IDA) and #tieican Development Fund, are appropriately
funded.

No facts of the measures on promotion of more l@dncurrent accounts by Brazil during the
compliance cycle have been registered.

No facts of the measures on provision of fundsMudtilateral Development Banks, including the
International Development Agency (IDA) and the &#fm Development Fund (ADF) by Brazil during
the compliance cycle have been registered.

Brazil has not complied with the commitment becaiiskas failed to take a stance on the IMF
reorganization and has not made contributions & Nultilateral Development Funds. Thus, it is
awarded a score of -1.

Analyst: Polina Cherepova
Canada: +1

Canada has fully complied with its commitment td pffords into international financial institution
reform.

On 30 September 2009, Jim Flaherty, Minister oaRtoe, introduced the Economic Recovery #ct
the House of Commons. The Economic Recovery witlt implement key measures in Canada's
Economic Action Plan. Among them - giving small dod-income countries a bigger voice at the
International Monetary Fund (IMF) and strengtheni@gnada’s commitment to debt relief by
implementing amendments proposed by the Board ek@ors of the IMF to the Bretton Woods and
Related Agreements A¢t°

On 4 October 2009, at the twentieth meeting ofrirggonal Monetary and Financial Committee
James Flaherty in his speech stressed the nece$sstyifting in quota share to dynamic emerging
market and developing countries of at least fivecgat from over-represented to under-represented
countries and to protect the voting share of thergst in the IMF.”’

On 28 September 2009, Thierry de Longuemar, theac#dr Development Bank (AfDB) Vice
President, has hailed Canada’s decision to temporaake available USD2.6 billion to the AfDB to

7> pcceptances of the Proposed Amendments of thel@stof Agreement // The official website of IMM.03.2010.
URL.: http://www.imf.org/external/np/sec/misc/consentsitial (date of access: 20.03.2010).

7® Government of Canada Acts to Boost Economic regoard Promote Stability// The official website@épartment of
Finance Canada 30.09.2009. URittp://www.fin.gc.ca/n08/09-090-eng.afgate of access: 11.02.2010).

""" Statement by James Michael Flaherty// The offigiabsite of International Monetary Fund 4.10.2008L:
http://www.imf.org/External/AM/2009/imfc/statemeetig/can.pd{date of access: 12.02.2010).
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enable it address the impact of the global findrariais on African economies. It would help fatate
trade, private sector activities, including in the income countries, and to promote growth.

On March 2010, in the officially publicized Budgéie Government of Canada committed to double
international assistance by increasing the Inteynat Assistance Envelope, the principal means by
which Canada allocates foreign aid, by USD364 onillibringing it to USD5 billion in ongoing annual
support and by providing a further USD800 milliohl@an resources and USD40 million in subsidy
resources to support concessional lending to tleeegb countries through the International Monetary
Fund's Poverty Reduction and Growth Trifst.

Canada undertook measutescontribute to a shift in IMF quota share to dyimaemerging markets
and developing countries of at least 5% from oe@reésented countries to under-represented countries
and provided funds for Multilateral Development Banincluding to the ADF. Therefore Canada can
be awarded with the score +1 for full compliance.

Analyst: Julia Ovchinnikova
China: -1

Canada has failed to comply with its commitmenpid effords into international financial institutio
reform.

On 5 October 2009, Chinese Deputy Governor of theti@ Bank Yi Gang made the remarks at the
20th meeting of the International Monetary and Roia Committee of the Board of Governors of the
International Monetary Fund in Istanbul. He saidr@rsupports an increase of IMF structural
resources in various ways. But he stressed thajubta share is the main resource of the IMF
organization, urging the IMF to establish quotarslautomatic readjusting mechanism in a bid to
reflect changes of economic positions of differemuntries’°

On 20 January 2010, the China-Africa DevelopmemiFuas invested nearly USD540 million to
support 27 projects in Africa, which will likelydel to investment of about USD3.6 billion in the
continent by Chinese companie§®.

China has failed to take a stance on the IMF raorgéion and has not made contributions to the
Multilateral Development Funds. Thus, it is awardestore of -1.

Analyst: Svetlana Nikitina
France: +1
France has fully complied with its commitment otehnational Financial Institutions Reform.
France accepted the Amendment on Voice and Paticipin the IMF in 2008%

On 6 October 2009, at the Joint Annual DiscussioBaards of Governors, in Istanbul, the Alternate
Governor of the Fund, Hon. Christian Noyer, conédrthat France will “participate actively in the
work which calls for a shift of quotas with a viem achieving better representation of dynamic

78 AfDB Finance Vice President on Canada’s Decisimtrease Callable Capital, African developmemiB&roup
official website, 28.09.2009. URhttp://www.afdb.org/en/news-events/article/afdbafige-vice-president-on-canadas-
decision-to-increase-callable-capital-51 824te of access: 11.02.2010).

"9 Chapter 3.5: Honouring Canada’s International Céments//The official website of the Departmenfarfiance
Canada 4.02.2010. URDbittp://www.budget.gc.ca/2010/plan/chap3e-eng.f{tate of access: 11.06.2010).

80 China urges IMF quota share adjustments // ChimidyDews Agency. 05.10.2009. URL:
http://www.chinadaily.com.cn/china/2009-10/05/cante3764189.htmhttp://www.cnffi.com/2010/0319/163650.html
(date of access: 05.10.2009).

81 China-Africa Development Fund Invested Nearly UD®/illion So Far // The official website of the tianal
Association of Securities Dealers Automated Quota#i0.01.2010. URLhttp://www.nasdaq.com/aspx/stock-market-
news-story.aspx?storyid=201001190340dowjonefikbe of access: 20.01.2010).

82 pcceptances of the Proposed Amendments of thel@stof Agreement// The official website of the IMBRL:
http://www.imf.org/external/np/sec/misc/consentsiht
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emerging markets and developing countries” withim international financial institutior&®

On 25 April 2010, French Finance Minister Christiragarde attended the 8Meeting of the Joint
Ministerial Committee of the Board of Governorstioé Bank and the Fund on the Transfer of Real
Resources to Developing Countries. Minister Lagaleased a statement in which she reiterated
France’s support for the reallocation of votinghtgy Minister Lagarde also stated that the corporat
governance of international financial institutioslsould be further reformed. The statement read,
“Governance reform also means greater opennes®iprocess of selecting the next president of the
World Bank, in which nationality can no longer keed as a criterion’®*

According to the 2009 France was the largest bahtdonor of the African Development Bank
(AfDB). It has also provided EUR6 million to the BB multidonor thematic fund€®

France has taken measures to reform quota systéne iMF and provided resources for the AfDB.
Thus it has been awarded a score of +1.

Analyst: Mark Raknmangulov
Germany: +1
Germany has fully complied with its G20 commitmentinternational financial institutions reform.
On 2 April 2009, Germany accepted the amendmerbae and participation in the IMf8®

On 19 March 2010 on the eve of the Annual Meetiriglrder-American Development Bank

Parliamentary State Secretary Gudrun Kopp said:tWiNbstanding its difficult budget situation,

Germany is aware of its responsibility in the Imenerican Development Bank. We will use the
meeting to work toward making the IDB financiallyager so that it can continue to live up to its
mandate of reducing poverty and overcoming theeaireconomic and financial crisis in Latin
America and the Caribbean. In the G20 process, @gynias committed itself to supporting the
multilateral development banks in the case of stislated capital shortages. Now we want to filitth

announcement with life’®’

On 29 April 2010, World Bank President Robert Zio&lland Dr. Ulrich Schroder, Chairman of the
Managing Board of KfW Bankengruppe, signed a cantna the presence of Federal Minister Dirk
Niebel on a KfW Entwicklungsbank loan to the WoBénk for 500 million euros. Through this

reduced-interest KfW loan, the BMZ supports thea@ldechnology Fund. The CTF is one of the
World Bank's Climate Investment Funds and finarlaege-scale mitigation technology programs in
advanced developing countries and emerging ecorsdftiie

83 Statement by the Hon. Christian Noyer, Alternate/@nor of the Fund for France at the Joint Anridiatussion,
International Monetary Fund (Istanbul) 6-7.10.200®L: www.imf.org/external/am/2009/speeches/pr23e(ddte of
access: 4.12. 2009).

84 Statement by Christine Lagarde Minister for thertmmy, Industry and Employment France// The offigiabsite of
the WB. 25.04.2010. (date of access: 30.04.201R).:U
http://siteresources.worldbank.org/DEVCOMMINT/Docemiation/22555913/DCS2010-0016 E_-France(gdfe of
access: 11.02.2010).

852009 Annual Report of the African Development Baifke official website of the African DevelopmeBank. 05. 27-
28, 2010. URL:
http://www.afdb.org/fileadmin/uploads/afdb/Docunms&Rtublications/Annual%20Report%202009%20EN%20-
%20Web.pdf{date of access: 11.02.2010).

8 Countries that have Accepted the Amendment oné/aiw Participation (as of the date of the lasatgdbove) // the
official web site of the International Monetary FUJRL: http://www.imf.org/external/np/sec/misc/consents litiate of
access: 31.02.2010).

87 Kopp to attend Annual Meeting of Inter-Americanv@lpment Bank// the official web site of the Gemfzederal
Ministry of Economic Cooperation and Developme®.0B.2010. URL:
http://www.bmz.de/en/press/pm/2010/march/pm_20100384.html(date of access: 31.02.2010).

88 \World Bank President Zoellick visits BMZ — 500-litih-euro loan for climate protection// the offitieb site of the
German Federal Ministry of Economic Cooperation Bedelopment. 29.04.2010
http://www.bmz.de/en/press/aktuelleMeldungen/2040/20100429 weltbank/index.htnfllate of access: 31.02.2010).
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Germany has fully complied with the G20 commitmentiFI reform, having provided funds to World
Bank, and is awarded a score of +1.

Analyst: Yuriy Zaytsev
India: -1

India has not complied with its commitments to dtsh International Monetary Fund quota share to
dynamic emerging markets and developing countried east 5 % and to ensure that the Multilateral
Development Banks and their concessional lendiodjtfas are appropriately funded.

In April 2010, Reserve Bank of India governor D.bBarao said, that India reiterated its call for at
least a 7% shift in quota shares in favour of eingrgnarkets and developing countries as a gféup.
But India has not undertaken any steps to con&ibut shift in IMF quota share.

During the monitoring period India has not providetd funds for Multilateral Development Banks.

Thus India has not undertaken any measures toftairstimternational Monetary Fund quota share to
dynamic emerging markets and developing counttieg east 5 % and to ensure that the Multilateral
Development Banks and their concessional lendicditias are appropriately funded. So India has
been awarded with a score of -1.

Analyst: Igor Churkin
Indonesia: -1

Indonesia has not complied with its commitmenta &hift in International Monetary Fund quota share
to dynamic emerging markets and developing cowntak at least 5 % and to ensure that the
Multilateral Development Banks and their concessidending facilities are appropriately funded.

During the period of monitoring no measures to clympth G20 commitment on IFI reform have
been registered.

There is no applicable information related to caaypie of this commitment. As a result, Indonesia
receives a score of -1.

Analyst: Maria Tyurikova
Italy: O

Italy has partially complied with its commitment ¢ontribute to a shift in the IMF quota share to
dynamic emerging markets and developing countried @ast 5% from over-represented countries to
under-represented countries and to ensure thiligs are appropriately funded.

On 4 October 2009, the Minister of Economy and Raeaof Italy Giulio Tremonti at the Twentieth
Meeting of the International Monetary and Finand@mmittee statétthat “the implied shift in
guotas should be formula-based in order to bettfeat changes in the world economy and guarantee
an equal treatment to all IMF members. In this regave see no reason to modify the current formula
which appropriately reflects the mandate and piemdshe IMF.”°

On 5 October 2009, the Governor of the Bank ofylddario Draghi in the statement at the Eightieth
meeting of the Development Committee recommittésreach an agreement on the new shareholding
arrangement by the 2010 Spring Meetings”. He pdimet that “as the voice review enters its final

8 |ndia demands 7% quota shift to emerging nationBwF board // // the official web site of the E@omist Times.
26.04.2010. URLhttp://economictimes.indiatimes.com/news/news-tusiry/banking/finance/finance/India-demands-7-
guota-shift-to-emerging-nations-on-IMF-board/ag&how/5857435.cniglate of access: 26.04.2010.

“ On behalf of Albania, Greece, ltaly, Malta, Poetlygsan Marino and Timor Leste.

90 Statement by GulioTremonti Minister of Economy dtidance Italy // The official website of the Imational

Monetary Fund. 04.10.2009. URhttp://www.imf.org/External/AM/2009/imfc/statemeantig/ita.pdf(date of access:
26.04.2010).

“On behalf of Albania, Greece, Italy, Malta, Poglygan Marino and Timor Leste.
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stage we should be mindful that the criteria farsholding representation should meet the acidbfest

good corporate governance and alignment with IBR{isernational Bank for Reconstruction and

Development) own mission. Namely, we should avateptial conflicts of interests that would arise

by considering IBRD borrowing among the criterigevant to the shareholding review. Similarly, no

incentive should induce clients to postpone IBRBdgiation as in the case where a falling level of
debt to the IBRD would have a negative impact airthoice.”*

At the meeting of the Development Committee, onAp@il 2009, the Governor of the Bank of Italy
invited “Management, in close interaction with Beard, to prepare concrete criteria and options for
shareholding realignment to be submitted for Gooexrfuture consideration, with a view to reaching
a broad consensus on realignment by the 2010 Shrésgings.”

On 24 April 2010, at the Twenty-First Meeting oétimternational Monetary and Finance Committee
Giulio Tremonti announcéd® that they “strongly oppose reopening the debatejusta formula. It
would be very difficult to reach an agreement witthe tight timeframe, since it would be necessary
to reconsider all aspects of the formula (weightsjables definitions, compression factor, finahcia
contribution to the Fund, etc.), and the curremifigla has proven to be valid in capturing the récen
growth patterns of both advanced and emerging cesnfas results from the calculated quota shares
updated with the WEO 2009 data used in the IMF pape'

On October 20-21 2009, the ADF-11 Mid-Term RevieMTR) was held in Helsinki, Finland, to
review inter alia the achievements of the Fund. ieting also served as the initial forum for the
ADF-12 replenishment process took place on 22-28@ey 2010 in Helsinki, Finlan@> According

to the ADF-11 Resource allocation discussion palpely has not yet deposited its Instrument of
Subscription but pledged UA194,642,996 during thalfreplenishment meeting of the ADE.

On 23 December 2009, the Italian Government appravee Financial Law 2010 (Legge del
23/12/2009 n. 19%%). According to the Law the sum of EUR130 millioiilvee allocated in 2010 for
complying with Italian government’s commitment amg from its participation in the international
banks and funds. The resources for the interndtioareks and funds were assigned by the Decree n.
78"%% (1 July 2009) as immediate expenses.

On 3-4 March 2010, the First IDA16 Replenishmenetimg took place in Paris, Fran®8.As of 31
January 2010 Italy has submitted its Instrument€a@ihmitment (IoCs) to IDA15 (in the amount of
EUR849.85 million, including additional contributis received after the IDA15 replenishment

"1 Statement by Mr. Mario Draghi Governor of the Bariktaly, Eightieth meeting of the Development Quitiee // The
official website of the World Bank. 05.10.2009. URL
http://siteresources.worldbank.org/DEVCOMMINT/Docemtation/22338895/DCS2009-0063-Italy.f§date of access:
20.04.2010).

92 Statements submitted to the Seventy ninth meefiige Development Committee / The World Bank 0262009.
URL: http://siteresources.worldbank.org/DEVCOMMINT/Docemtation/22263551/DC2009-
0008SummaryDocument.p@date of access: 21.04.2010).

93 0n behalf of Albania, Greece, Italy, Malta, Poetygan Marino and Timor Leste.

94 Statement by Giulio Tremonti Minister of EconormdaFinance // The official website of the Internatil Monetary
Fund. 24.04.2010. URlhttp://www.imf.org/External/spring/2010/imfc/statent/eng/ita.pd{date of access: 26.04.2010).
9 ADF 12 Replenishment Meetings // The official wigbsf the African Development Bank Group. URL:
http://www.afdb.org/en/about-us/african-developraemd-adf/adf-12{date of access: 22.04.2010).

"% As 0f.09. 4, 2009

97 ADF-11 Resources Allocation Discussion Paper # Bfiicial website of the African Development BaBkoup.
10.2009. URLhttp://www.afdb.org/fileadmin/uploads/afdb/Docuns/@eneric-Documents/DP%20ADF-
11%20Resource%20Allocation.FINAL.EN.pfifate of access: 22.04.2010).

98| egge del 23/12/2009 n. 191 // The official websif the Italian Government. 23.12.2009. URL:
http://governo.it/GovernoAzione/politiche_econongfianovra 2010/Legge_191 09.déte of access: 21.04.2010).
" Testo coordinato del Decreto-Legge 1 luglio 20098 // The Italian Government. 03.08.2009. URL:
http://www.governo.it/Governolnforma/Dossier/deorednticrisi260609/decreto _anticrisi_convertito. fakte of access:
21.04.2010).

809DA16 Replenishment // The official website of tiiternational Development Assistance. URL:
http://go.worldbank.org/O5NIRLMEE(ate of access: 17.03.2010).
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negotiations), but has not submitted unqualifie@€do IDA did not receive installment payments
(installment past due) from Italy. As of 31 Janua@i 0 Italy’s contribution remains unpaid for more
than 3 month&*

On 14 April 2010, the Foreign Ministry of Italy issd the multi-annual Programming Guidelines and
Directions for 2010-2012. According to the Guidebn Italy expects to pay approximately EUR430
million to multilateral development funds and EURd@fIlion to the Multilateral Debt Reduction
Initiative (MDRI) in the 2010 fiscal yeat®?

The Programming Guidelines and Directions for 2@0Q2 suppose also continuation of the
collaboration with the Inter-American Developmerdn® (BID), Corporatcion Andina de Fomento
(CAF) and the Central American Bank for Economiteg¢mation (CABEI). The work with the BID
will continue, in a significantly reduced way, toctis on the needs of the private sector by progidin
funds for greater regional competitiveness, micrtemrises and technical assistance as well as
environmental sustainability. Work with the Interr&rican Investment Corporation, which belongs to
the BID group, will be focused on aid for traff&.

Thus, Italy has been awarded a score O for regiaineserved position on a shift in the IMF quota
share to dynamic emerging markets and developingtdes of at least 5% from over-represented
countries to under-represented countries, butroviging funds for the MDBs.

Analyst: Anna Vekshina
Japan: 0
Japan has partially complied with its G20 committrenIFIs reform.
On 4 October 2009, at the Twentieth Meeting ofltiternational Monetary and Financial Committee
the Hon. Hirohisa Fuijii Minister of Finance of Japand Governor of the IMF for Japan stated, “...it is
necessary to put into effect the agreements, regpitlF quota increases and raising basic votes
reached in April 2008*%* The same was communicated by the Senior Vice kinisf Finance of

Japan Naoki Minezaki at the 80th WB/IMF Developm@ommittee on 5 October 208%. However,
it does not constitute compliance with the firsitpd the commitment.

Japan has also provided financing to several Mibdirthl Development Banks.

On 22 March 2010, at the $Annual meeting of Inter-American Development B&HkB), Rintaro
Tamaki, Vice Minister of Finance for Internationaffairs expressed support for the 9th General
Capital Increase (GCI) by ID¥. The 9" GCI is aimed at increasing the Bank’s ordinaryitedyby

801 A Review of IDA’s Long Term Financial Capaciti aRihancial Instruments // the official web sitetbé International
Development Association. 02.2010. URittp://siteresources.worldbank.org/IDA/Resource8A1B-
Long_Term_Financing.pdfate of access: 17.03.2010).

802 |talian Development Co-operation 2010-2012. Progméing guidelines and directions. // the officiallwate of the
Ministry of Foreign Affairs of Italy. 14.04.2010.RL:
http://www.cooperazioneallosviluppo.esteri.it/pdifesiano/LineeGuida/pdf/Linee_Guida2010-2012 eudfl (date of
access: 14.04.2010).

803 |talian Development Co-operation 2010-2012. Progning guidelines and directions. // the officiallwate of the
Ministry of Foreign Affairs of Italy. 14.04.2010.RL:
http://www.cooperazioneallosviluppo.esteri.it/pdifediano/LineeGuida/pdf/Linee_Guida2010-2012_epdfl (date of
access: 14.04.2010).

804 statement by the Hon. Hirohisa Fuijii Minister afi&nce of Japan and Governor of the IMF for JapiaheaTwentieth
Meeting of the International Monetary and Finan€@aimmittee // Ministry of Finance Japan. 04.10.2008L:
http://www.mof.go.jp/english/if/imfc_091004st.p(tlate of access: 14.04.2010).

805 Statement by Hon. Naoki Minezaki Senior Vice Miaisof Finance of Japan at the 80th Meeting oMiweld
Bank/IMF Joint Development Committee, World BankAM5.10.2009. URL:
http://www.mof.go.jp/english/ifiwb_imf_091005st.p(tfate of access: 14.04.2010).

806 Statement by Rintaro Tamaki, Vice Minister of Fina for International Affairs, Ministry of Financé Japan at The
Fifty-first Annual Meeting of The Inter-American Belopment Bank and The Twenty-Fifth Annual Meetofd he Inter-
American Investment Corporation// Inter-AmericarnvBlepment Bank. 22.03.2010. URL:
http://www5.iadb.org/trustfunds/Funds/Projects.&fpenorld=JP&DonorName=JAPA[date of access: 14.04.2010).
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USD70 billion, the largest expansion of resourcethe Bank’s history, to provide financial suppiort
Haiti and replenish the Fund for Special Operatiovisich finances operations in the region’s poorest
nations.

During the period from 26 September 2009 till 20riAR010, Japan provided a total of USD6.6
million as grant aid through Fund for African PtiwaSector Assistance (FAPA). The Fund is a
component of the Enhanced Private Sector Assistimtiative (EPSA), a joint initiative of Japan and

the AfDB to promote private sector development frica.

Japan is also co-financing two funds with the Asiamelopment bank — Japan Special Fund (JSF) and
Japan Fund for Poverty Reduction (JFPR). As of &tdnber 2009, nearly USD7 million were
provided through J$F', and USD11.3 million — through JFERto finance development projects in
Bangladesh, India, Mongolia, and other Asian caestrin 2010, USD40 million is an indicative
budget allocation for JFPR projeéfs.

On 14 April 2010, the Asian Development Bank andEASI+3 nations (China, Japan, and the
Republic of Korea), announced establishment ofrdlyjoowned credit guarantee facility with the tiota
amount of USD 700 million, which is aimed at promgtfinancial stability and boosting long-term
investment in the region. Japan will contribute 28D million to the facility?*°

Thus, Japan has implemented only the second pattteotommitment, having provided financial
resources to MDBSs, and thus, is awarded a scdddaf partial compliance.

Analyst: Ekaterina Maslovskaya
Republic of Korea: +1
The Republic of Korea has fully complied with it@commitment on IFIs reform.

On 22 January 2009, the Republic of Korea accefitedamendment on voice and participation in
IMF.® In accordance with a programme of a quota shafzsm the Korea’s voice share is to
increase by more than 0,6 per cent percentagespbimin 1,3 pre cent now, which is the second
largest increase of voting share after China (abhqer cent§?

The Republic of Korea has provided funds for Matgral Development Funds.

From 1 January to 4 November 2009, Korea providast tfund utilization approvals for African
Development Bank of about USD1.7 million, which1g,95 per cent of the trust fund utilization

volume®®®

In late September 2009, Korea signed an agreenmepitavision about USD294 million to prevent the
curtailing of the African Development Bank’s finamg goals. This development contribution will
allow the Bank to maintain its prudential ratioghin the limits up to the end of 20%H'

807 Japan Special Fund — ADB Technical Assistance éyads, 2009 // Asian Development Bank. 31.12.2Q0RL:
http://www.adb.org/JSF/approvals-2009.¢date of access: 14.04.2010).
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access: 20.04.2010).
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812 Country Representation //The official websitela# tnternational Monetary Fund. URL:
http://www.imf.org/external/about/govrep.htfdate of access: 20.04.2010).

83 The 2010-2012 Programme and Budget // The offisisite of the African Development Bank. URL:
http://www.afdb.org/fileadmin/uploads/afdb/Docum&Bidget-Documents/THE%202010-
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On 25 November 2009, the OECD Development Assistadommittee (DAC) welcomed South
Korea as its newest member. The Committee madkedision in a special session, during which Mr.
Oh Joon, Korean Deputy Minister of Foreign Affairspted Korea’s eagerness to share its
development experience — and success. Korea rbkagily on foreign assistance to rebuild its
economy, receiving a total of USD13 billion betwe5 — when it became independent — and the
late 1990s. Today, it is a major global economyxtNear, the country will chair the G20. And itglai

to other countries — in particular in Asia — wasD383 million in 2008, up from USD696 million just
one year earliet™

The Republic of Korea supports the shift of votipgwers distribution reform, being the second
underrepresented economy after China. Korea alsoviqed financial aid to Multilateral
Developments Funds. Thus, Korea receives a scor#.of

Analyst: Alexander Simonov
Mexico: -1
Mexico has failed to comply with its G20 commitment IFIs reform.

On 19 April 2010, the Mexican Foreign Secretary #mel South African Foreign Minister agreed to
work together to strengthen the G20 in order ta@u@e that the interests of the developing coemtri
are taken into account in this important forum aéreomic and financial cooperatidh®

There were no facts registered during the compéigoeziod. Thus, Mexico is awarded a score of -1.
Analyst: Natalya Zlokazova

Russia: 0

Russia has partially complied with the commitmemir@ernational Financial Institutions Reform.

Russia hasn't yet accepted the Amendment on Vaitk Rarticipation in the IME'’ During the
Spring Meetings of the IMF and the World Bank RassiDeputy Prime-Minister and Minister of
Finance Alexei Kudrin expressed hope that Rusgjasta in the IMF wouldn’t decrease after the
reform?®

On 3 October 2009, the Russian Government signg8m@50 million grant with the World Bank to
help finance its Rapid Social Response (RSR) Mitror Trust Fund Facility. The Russian grant will
be disbursed into the Trust Fund over the courskepfext three yeafs®

Russia hasn’t contributed to a shift in IMF quotere to dynamic emerging markets and developing
countries of at least 5 per cent from over-represkrcountries to under-represented countries but
provided funds for Multilateral Development Bank&wus it has been awarded a score of 0.
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817 Acceptances of the Proposed Amendments of thel@stof Agreement. 02 June 2010.
http://www.imf.org/external/np/sec/misc/consentsiht

818 A L. Kudrin Statements During the Spring Meetingshe IMF and the World Bank 24 April 2010.
http://www1.minfin.ru/ru/press/speech/index.php?p2&id4=9600

819 Russia Signs US $ 50 million grant for World BaokHelp Developing Countries Protect Poor and Viadbke People
During Crisis, World Bank 3 October 2009. Date @itAss: 8 December 2008tp://go.worldbank.org/E6OAXYQHCO
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Analyst: Mark Rakhmangulov
Saudi Arabia: 0

Saudi Arabia has partially complied with its conmmint to promote the voting shift in International
Monetary Fund (IMF) in favor of dynamic emergingrkets and developing countries and to ensure
that the Multilateral Development Banks are appaiply funded.

Saudi Finance Minister Ibrahim Al-Assaf said tha¢ Kingdom supports plans to increase the voting
power of developing countries in the IMF, but nottlae expense of Saudi Arabia. "This reform
shouldn’t be carried out at the expense of otheeldping countries. but at the expense of developed
countries, which are overrepresented in the fuldAgsaf said that the position of Saudi Arabia as a
major force in the international oil markets is éd®n maintaining its weight in the IMF. This isedu
to the fact that the Kingdom is a key player in gh@bal economy, taking into account the impact of
oil market events on the global wellbeing. Therefdhe position of SA lies in the inadmissibilitfy o
affecting its voting credits in the process of Ifornt°.

No facts of Saudi Arabia donation to the MultilaleDevelopment Banks have been registered during
the compliance period.

Due to the fact, that country officially supporte trealization of the voting power shift in the IMut
did not participate in creation of funds of Multédaal Development Banks, Saudi Arabia is awarded a
score of 0.

Analyst: Maria Datsik
South Africa: +1

South Africa has fully complied with the commitment take a shift in the International Monetary
Fund (IMF) quota share to dynamic emerging markets developing countries of at least 5 per cent
from over-represented countries to under-repredesaantries and have taken the measures to provide
the Multilateral Development Manks (MDBs) with appriate funds.

On 21 October 2009, the Deputy President K. Motlargnswering to parliamentary questions in the
National Assembly emphasised that “the reforms 8with Africa is calling for relate mainly to the
following areas: review of the quota shares andrawipg the governance systems to enhance the
voice of developing countries”. Regarding the quabtédits of 5 per cent at the IMF K. Motlanthe added
that “the planned reforms will impact on South A& quota shares, which are expected to be
realigned accordingly as under-represented cosnget more shares. South Africa will, however,
have an increased voice as reforms are impleméfited.

On 23 March 2010, the Department of InternatiorelaRons and Cooperation published the Strategic
Plan 2010-2013. In the Plan it is mentioned thathat G20 Summits in Washington and London,
South Africa stressed the need for developed cmsntto ensure a stronger voice and representation
for developing countries in the International Margt Fund and World Bank?? Promoting the
reform of the international financial architectumegluding increasing the voice and representatibn
South Africa, is the first priority in the area ‘fHaipate in the global system of governance” ie th
Strategic Plan. The country are going to reachotbjective participating in identified meetings and

820 Finance ministers of the G20 are discussing tind #fummit agenda // Ashargia Chamber- Chambeouofroerce and
Industry. 03.04.2009. URIhttp://www.chamber.org.sa/Arabic/MediaCenter/Busgidews/Pages/9632659635268.aspx
(date of access: 24.04.2010).

821 Deputy President K Motlanthe: Oral replies to Ranentary Questions, National Assembly. // Thecidfiwebsite of
the South African Government. 21.10.2009. URttp://www.info.gov.za/speeches/2009/0910211635161(date of
access: 10.03.2010).

822 Strategic Plan 2010-2013 // The Department ofriratéonal Relations and Cooperation of the SoutticAf 23.03.2010.
URL: http://www.dirco.gov.za/department/strategic%20pt@02010-201 3/strategic%20plan%202010-201 3(pdfe of
access: 22.04.2010).
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supporting national participation in the debatelmreform of the international financial architget
823

On 20-21 October 2009, the ADF-11 Mid-Term RevieMTR) was held in Helsinki, Finland, to
review inter alia the achievements of the Fund. fteeting also served as the initial forum for the
ADF-12 replenishment proce®é. According to the ADF-11 Resource Allocation Dissios Paper,
South Africa have pafd® ZAR4.1 million (USDO.5 million) (about 67 per cewitthe subscribed sum)
to the ADF?%°

On 3-4 March 2010 the First IDA16 Replenishment fifeptook place in Paris, Franfe.As of 31
January 2010 South Africa has submitted its Insémis1 of Commitment (IoCs) to IDA15 (in the
amount of ZAR204 million (USD26.6 million) includinadditional contributions received after the
IDA15 replenishment negotiations). IDA has receibeth installment payments from South Afrféa.

Thus, South Africa has contributed to a shift inAluota share expressing country’s position on the
matter, and has provided funds for the IDA and AieF. Consequently, South Africa has been
awarded a score of +1 for full compliance with doenmitment.

Analyst: Anna Vekshina
Turkey: -1
Turkey has failed to comply with the G20 commitmentlFIs reform.

Turkey's quota in the International Monetary FulMdR) will increase to more than 1 per cent under

the new reforms which are expected to be high @ndg of this year's meeting of the fund. IMF

sources told the Anatolia news agency that Turkag'ioc quota, which currently stands at 0.6 per
cent, would be increased to 1-1.5 per &éht.

No facts of Turkey contribution to IDBs have beegistered. Thus, Turkey is awarded a score of -1.
Analyst: Anvarjon Sultanov

United Kingdom: +1

The UK has fully complied with its G20 IFIs reforommitment.

The UK calls for the quota reform in the IMF andkes considerable contributions to the multilateral
development banks.

823 Strategic Plan 2010-2013 // The Department ofriratéonal Relations and Cooperation of the SoutticAf 23.03.2010.
URL: http://www.dirco.gov.za/department/strategic%20pt@02010-201 3/strategic%20plan%202010-201 3(pdfe of
access: 22.04.2010).

824 ADF 12 Replenishment Meetings // The official wighsf the African Development Bank Group. URL:
http://www.afdb.org/en/about-us/african-developraemd-adf/adf-12{date of access: 22.04.2010).

825 As of 4 September, 2009

826 ADF-11 Resources Allocation Discussion Paper # $fiicial website of the African Development BaBkoup.
October 2009. URLhttp://www.afdb.org/fileadmin/uploads/afdb/Docuns/@eneric-Documents/DP%20ADF-
11%20Resource%20Allocation.FINAL.EN.pfifate of access: 22.04.2010).

8271DA16 Replenishment. International Developmentigtssice // the official web site of the World BahkRL:
http://web.worldbank.org/WBSITE/EXTERNAL/EXTABOUTUBA/O,,contentMDK:22495227~menuPK:6827445~pag
ePK:51236175~piPK:437394~theSitePK:73154,00.litrate of access: 22.04.2010).

828 A Review of IDA’s Long Term Financial Capaciti aRihancial Instruments // International Developmassociation.
URL: http://siteresources.worldbank.org/IDA/Resourcesl1B-Long_Term_Financing.pdtiate of access: 22.04.2010).
89 Turkey's quota in IMF to be increased // The Aliatews agency. URLhttp://www.todayszaman.com/tz-web/news-
188590-turkeys-quota-in-img-to-be-increased. Hialte of access 01.10.2009)
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In October 2009, the Hon. Alistair Darling, Chahaebf the Exchequer made a statement from which
follows, that the UK Government supports the quetarm in IMF and calls on other countries to
ratify the April 2008 agreement about the refornsasn as possibl&*

The UK is also the leading sponsor of the Inteorati Development Agency (IDA) and the African
Development Fund (ADF). The share of the UK in piedges to the IDA15 is the largest (14,05 per
cent) among all donof8* As of January 31, 2010, the UK paid all its cdnitions to the IDA15 in
amount of USD2.134 milliof* The share of the UK in the pledges to the ADFsltheé largest (14,8
per cent) among all donof&

The UK also supports other multilateral developmaamks. In February 2010, the UK Government
increased its funding for the Asian Development lBamsupport the poorest people in Asia and the
Pacific®** In March 2010, the contribution of GBP36 milliodd$D43.6 million) to the EU-Africa
Infrastructure Trust Fund by the UK was announceithtest in new regional power systems to tackle
the crisis in African electricit§>>

Thus, the UK supports a shift in IMF quota sharedymamic emerging markets and developing
countries of at least 5 per cent from over-reprieskcountries to under-represented countries and
provides funds for Multilateral Development Funohgluding to the IDA and the ADF. Therefore, it
receives a score +1 for full compliance with a catmmant.

Analyst: Natalya Churkina
USA: +1
The USA has fully complied with its G20 IFls refomommitment.

For a long time the UDA showed no intention to giyeits effective veto over IMF decision-making,
and consequently over the making the IMF represeataBut on 24 April 2010, in a speech at the
International Monetary and Financial Committee (IBJFmeeting, USA Treasury Secretary Timothy
Geithner called for reforms of the International idtary Fund (IMF) that would give more voice to
emerging markets and developing countries. Accgrttinhis words, “the goal is to achieve legitimate
representation based on countries' economic waigtite world”23%® However, it is still unclear who
among developed countries should give up theinggpiower in favor of emerging economies.

For 2009 the Administration requested USD1.28 onilland Congress appropriated USD1.12 million
in IDA contributions; for 2010 - USD1.32 and USDX8rrespondingly. As to AFD, for 2009 the

830 statement by the Hon. Alistair Darling, Chancebbthe Exchequer, Governor of the Fund for thetéthKingdom, at
the Joint Annual Discussion // The official websifenternational Monetary Fund. 07.10.2009. URL:
http://www.imf.org/external/am/2009/speeches/prpff(date of access: 23.03.2010).

81 |nternational Development Association: Donors Badtners // International Development AssociatioRL:
http://web.worldbank.org/WBSITE/EXTERNAL/EXTABOUTUA/O,,contentMDK:21205385~pagePK:51236175~piP
K:437394~theSitePK:73154,00.htifdate of access: 23.03.2010).

832 A Review of IDA’s Long Term Financial Capacity aRthancial Instruments // International Developmassociation.
02.2010. URLttp://siteresources.worldbank.org/IDA/ResourcesiB-Long_Term_Financing.pdtiate of access:
23.03.2010).

83 Total Resources Mobilized // African DevelopmeminR Group. URLhttp://www.afdb.org/en/about-us/african-
development-fund-adf/adf-11/total-resources-mobdi{date of access: 23.03.2010).

834 UK support to help Asia’s poorest people // Thitcifl website of Department for International De@ment.
04.02.2010. URLhttp://www.dfid.gov.uk/Media-Room/Press-release$@OUK-support-to-help-Asias-poorest-people/
(date of access: 23.03.2010).

8> Minister highlights African power crisis // Thefiofal website of Department for International Digment.
04.03.2010. URLhttp://www.dfid.gov.uk/Media-Room/Press-release&@Minister-highlights-African-power-crisis/
(date of access: 23.03.2010).

8¢ .S. Urges More Voice for Developing Countrie$NtF, CCTV 25 April 2010. URL:
http://english.cctv.com/20100425/100993.shfddte of access: 23.03.2010).
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Administration requested USD156.1 million and Casgrappropriated USD150.0 million; for 2010 -
USD159.9 million and USD155.0 million correspondin®’’

The USA has fully complied with the commitment dra$ been scored +1.

Analyst: Tatyana Lanshina
European Union: 0
The EU has patrtially complied with its G20 commitrhen international financial institutions reform.

On 25 April, 2010 Andris Piebalgs, European CommissCommissioner for Development,
highlighted in his statement on Development ConeritMeetingthe support to call for additional
resources for the MDBs and welcomed the capitaksse of several MDBs. This will help to avoid
constraints in lending capacity in the InternatioR@ancial Institutions (IFIs) so that they have
sufficient funds to support emerging economies lamd income countries that were hard hit by the
crisis. Therefore, the European Commission empbasihat the decisions on the IBRD and IFC
capital increases which are now to be concludeoyldhnot be to the detriment of the ongoing IDA
replenishment discussion. In view of this goaljsitalso essential that the burden sharing among
countries be widenef®

The European Commission remains committed to tla gorebalancing voting power in the World
Bank Group and in the International Monetary Fund supports an increase of at least 3 per cent and
5 per cent of voting power for under-representeddimping and Transition Countries respectively. At
the same time, the formula must ensure protecbonhie smallest poor countries, to avoid dilutidn o
their voting power and include contributions to theernational Development Association. This sets
the right incentives for all shareholders to ensheelong term financial sustainability of IDA?

The EU supports IMF/WBG voting power reform, but actions on MDB support were registered.
Thus, the EU is awarded a score of 0.

Analyst: Arina Shadrikova

87 Multilateral Development Banks: U.S. Contributidf1998-FY2009 // Congressional Research Servieg€22010.
URL: http://freegovreports.com/index.php/banking/190¢fimg-multilateral-development-banks-assistance-@og
(date of Access: 05.05.2010).

838 Statement by Mr. Andris Piebalgs, Commissioneiffevelopment // European Commission

Development Committee Meeting. URL:
http://siteresources.worldbank.org/DEVCOMMINT/Docemation/22556242/DCS2010-0008-EC. fdihite of access:
25.04.2010).

839 Statement by Mr. Andris Piebalgs, Commissionelfevelopment // European Commission

Development Committee Meeting.URL.:
http://siteresources.worldbank.org/DEVCOMMINT/Docemation/22556242/DCS2010-0008-EC. fdihite of access:
25.04.2010).
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7. International Development Assistance

91 - We reaffirm our historic commitment to meetahMillennium Development Goals and our
respective Official Development Assistance (ODApddes, including commitments on Aid for
Trade, debt relief, and those made at Gleneaglespeeially to sub-Saharan Africa, to 2010 and
beyond.

G20 Leaders' Statement: The Pittsburgh Summit

Background

The Millennium Development Goals.The United Nations Millennium Declaration was atdupby
189 nations and signed by 147 heads of state arelgoents during thBN Millennium Summit in
September 2000rhe UN Millennium Declaration commits the nationsat new global partnership to
reduce extreme poverty and set out a series ofltiimed targets - with a deadline of 2015 - thatehav
become known as the Millennium Development Goal®®L The eight MDGs break down into 21
guantifiable targets that are measured by 60 inolisal hese goals are: (1) Eradicate extreme poverty
and hunger; (2) Achieve universal primary educati(8) Promote gender equality and empower
women; (4) Reduce child mortality; (5) Improve nratd health; (6) Combat HIV/AIDS, malaria and
other diseases; (7) Ensure environmental sustdityab{8) Develop a Global Partnership for
Development.

The UN System is helping countries improve thepazty to achieve the MDGs. In 2001 the UN
Secretary General presented fRead Map Towards the Implementation of the UnitedNations
Millennium Declaration, an integrated and comprehensive overview of ftigatson, outlining
potential strategies for action designed to meet gbals and commitments of the Millennium
Declaration. To support this effort, the UNDP artte tMillennium Project have designed a
comprehensive set of services to support MDG-baa&dnal development strategies.

The road map has been followed up since then wittua reports. In 2002, the annual report focused
on progress made in the prevention of armed cardl the treatment and prevention of diseases,
including HIV/AIDS and Malaria. In 2003, emphasisisvplaced on strategies for development and
strategies for sustainable development. In 2004vai¢ on bridging the digital divide and curbing
transnational crime.

In 2005, the Secretary-General prepared the fostprehensive five-yearly report on progress toward
achieving the MDGs The report reviews the impleragonh of decisions taken at the international
conferences and special sessions on the leastogedelcountries, progress on HIV/AIDS and

financing for development and sustainable developme

Apart from the UN system the OECD as an intergovenmal agency makes a substantial contribution
to international efforts to achieve the MDG. Witbntributing to global development partnership the
OECD mainly focuses on helping countries to mobiliesources to achieve the MDGs, improving
effective policy implementation and policy synesjie support of the MDG, ensuring the fundamental
conditions for economic growth, strengthening cégan partner countries to meet the MDG.

Developed countries also play a crucial role inalieping a global economy that contributes to the
advancement of trade and industry of developinght@s, thus empowering them to help attain the
MDGs. To help achieve these goals the UNDP workset) with such developed countries as
Australia, Belgium, Denmark, European Communityl&nd, France, Germany, Japan, Netherlands,
Norway, Sweden, Switzerland, Thailand, United Kiogd

ODA pledges.The ODA pledges comprise contributions of donoregonment agencies at all levels to
developing countries from the OECD Development @eration Directorate (DAC) List of ODA

Recipients (“bilateral ODA”) and to multilateralstitutions. According to the Monterrey Consensus
that was the outcome of the UN International Caariee on Financing for Development held on 22
March 2002 in Monterrey, countries have to achithestarget of 0.7 per cent of GNP for ODA to
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developing countries by 2015 and to reach the letval least 0.5 per cent of GNP for ODA by 2010,
including the specific target of 0.15 to 0.20 pentcof GNP for ODA to least developed countfi€s.

DAC List of ODA Recipients. Effective for reportiran 2009 and 2010 flow%

Other Low Income

Lower Middle Income

Upper Middle Income

Leac':s':)l[J)r]et\r/ie;;)ped Cour.1tr|es Terrci,:[glrjiggla)se?r(]:gpita Terrci,:[glrjiggla)se?r(]:gpita
(per capita GNI < GNI USD936- GNI USD3,706-
USD935 in 2007) USD3,705 in 2007) | USD11,455 in 2007)
Afghanistan Cote d'lvoire Albania *Anguilla
Angola Ghana Algeria Antigua ?{])d Barbuda
Bangladesh Kenya Armenia Argentina
Benin Korea, Dem. Rep. Azerbaijan Barbados (2)
Bhutan Kyrgyz Rep. Bolivia Belarus
Burkina Faso Nigeria HBeorigigo?/?nda Belize
Burundi Pakistan Cameroon Botswana
Cambodia Papua New Guinea Cape Verde Brazil
Central African Rep. Tajikistan China Chile
Chad Uzbekistan Colombia Cook Islands
Comoros Viet Nam Congo, Rep. Costa Rica
Djibouti Ecuador Cuba
Equatorial Guinea Egypt Dominica
Eritrea El Salvador Fiji
Ethiopia Republc of Macedonig O
Gambia Georgia Grenada
Guinea Guatemala Jamaica
Guinea-Bissau Guyana Kazakhstan
Haiti Honduras Hailiiel;gggzras
Kiribati India Libya
Laos Indonesia Malaysia
Lesotho Iran Mauritius
Liberia Iraq *Mayotte

840 Doha Declaration on Financing for Developmentcoute document of the Follow-up International Comifee on
Financing for Development to Review the Implemeaatabf the Monterrey Consensus // The official wihef the UN.

URL: http://www.un.org/esa/ffd/doha/documents/Doha_Dedian_FFD.pdf(date of access: 25.04.2010).
81 DAC List of ODA Recipients. OECDhttp://www.oecd.org/dataoecd/32/40/43540882.pdf
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Madagascar Jordan Mexico
Malawi Kosovo (3) Montenegro
Maldives Marshall Islands *Montserrat
Mali Micronesia, Federated Nauru
States
Mauritania Moldova Oman (1)
Mozambique Mongolia Palau
Myanmar Morocco Panama
Nepal Namibia Serbia
Niger Nicaragua Seychelles
Rwanda Niue South Africa
Samoa Palestinian *St. Helena

Administered Areas

Sao Tomé and Princip Paraguay St. Kitts-Nevis
Senegal Peru St. Lucia
Sierra Leone Philippines Sté\r/e'?](;%?rt]:snd
Solomon Islands Sri Lanka Suriname
Somalia Swaziland Trinidad é;'d Tobago
Sudan Syria Turkey
Tanzania Thailand Uruguay
Timor-Leste *Tokelau Venezuela
Togo Tonga
Tuvalu Tunisia
Uganda Turkmenistan
Vanuatu Ukraine
Yemen *Wallis and Futuna
Zambia
*Territory.

(1) Antigua & Barbuda and Oman exceeded the highnre country threshold in 2007. In accordance
with the DAC rules for revision of this List, bothill graduate from the List in 2011 if they remain
high income countries until 2010.

(2) Barbados and Trinidad & Tobago exceeded thk ligome country threshold in 2006 and 2007.
In accordance with the DAC rules for

revision of this List, both will graduate from thést in 2011 if they remain high income countries

until 2010.

(3) This does not imply any legal position of thECD regarding Kosovo's status.
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Aid for Trade. According to the recommendations of the WTO Taskc& on Aid for Trade
(AFT)®* assistance and capacity-building on the follovsihgcategories qualify as AFT:

(1) Trade Policy and Regulations, e.g. training aodport for trade officials in implementing trade
agreements and standards;

(2) Trade Development, e.g. trade and investmearhption;

(3) Trade-Related Infrastructure, including builglphysical infrastructure;

(4) Building Productive capacity;

(5) Trade-Related Adjustment, assistance to adegisnres to benefit from trade liberalisation;
(6) Other trade-related needs.

The term Aid for Trade (AFT) is recent, but donbi@ve been providing assistance to developing
countries to build trade capacity and infrastruetior many years. The Task Force on Aid for Trade
was created at the Sixth Hong Kong WTO Ministe@ainference in December, 2005 as a way to
contribute to the development dimension of the Dbkaelopment Agenda.

The United States and Japan are the largest sangleders of bilateral Aid for Trade, with USD4.6
billion and USD4.4 billion in 2007 respectively. 8 together with the EC, are well on their way to
meet their 2005 aid for trade pledges. Other ingmtrbilateral donors include France, Germany, the
Netherlands, Spain, and the United Kingdom. In 2@@al Aid for Trade constituted USD25.4 million
with USD4.4 billion increase in real terms, as nueed against the 2002-2005 basefitieBilateral
donors accounted for 62 per cent of total Aid feaide in 2007 - down 2.3 per cent on 2006.

India, Iraq, Vietnam, Afghanistan, and Indonesiaenthe top five recipients of Aid for Trade in 2007
accounting for almost 28 per cent of the total.aAstountries received approximately 38.5 per cént o
all Aid for Trade (USD9.8 billion in 2007). Africéollows with 37.3 per cent (USD9.5 billion in
2007).

842 General Council supports suspension of tra#ls; thask Force submits “Aid for Trade” recommeriotas

/I The official website of the World Trade Orgartina. URL:

http://www.wto.org/english/news_e/news06_e/gc_3j6l e.htm(date of access: 25.04.2010).

843 An essential element of monitoring the operatiagion of Aid for Trade is tracking by OECD and Wf global
aid-for-trade flows reported to the OECD Credit@pRrting System (CRS). At the First Global RevidvAwml for Trade, a
baseline was established for the period 2002-20@RS categories which most closely relate to aidriide as defined
by the WTO Task Force. The OECD and WTO will présanupdated publication, Aid for Trade at a Glag089, at the
Second Global Review of Aid for Trade to be heldsen July 2009.
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Aid for Trade by key Bilateral and Multilateral Don ors and by Category — Commitment&*
US$ million (2006 constant)
| | | | | |
Trade Policy & Economic Infrastructure Trade Total AfT
ey Building Productive Capacity Related
Regulations )
Adjustment
per Donor's Share in
2002- cent S?nare Total Donor's
05 | 2006 | 2007 | 200205 5906 2007 | 299205 5006 | 2007 2007 | 2002051 5406 2007 Change| 1., | Sector | Total
ave ave. ave. ave. 2006- AFT Allocable Sector
’ 2007 2007 ODA Allocable
2007 ODA
Canada 17.8 17.2 18.8 41.8 47.1 53(4 254.7 184.1 247.3 0.3 314.3 248.4 319.7 28.7 1.3 1,938.7 16.5
France 4.0 0.5 4.0 341.1 517.4 5068 3358.1 416.4 737.9 0.0 680.2 828.2 1,248.7 50.8 4.9 4,603.9 27.1
Germany 135 18.0 37.9 529.1 7967 501.5 616.9 1,062.3 056. 0.0 1,159.5 1,877.0 1,495|9 -20.3 5.9 5,382.8 27.8
Japan 47.6 50.4 457 3,520.1 3,417|2 2,968.0 903.9 18101.1,383.8 0.0 4,471.6 4,5694 4,397.5 -3.8 17.3 8,975.6 49.0
Netherlands 17.0 63.0 44.3 134.5 13414 86[.0 377.1 663.6 5(08.2 .0|0 5287 861.0 638.4 -25.9 2.5 2,582.8 24.Y
Norway 8.7 21.4 20.8 90.3 103.7 142|1 152.9 198.8 188.6 0(0. 251.9 323.9 351.4 8.5 1.4 1,783.2 19.7
Spain 1.3 0.8 6.7 225.4 592.4 296|9 143.5 1101.1 264.2 0.0 370.2 704.3 567.8 -19.4 2.2 2,425.1 23.4
Sweden 15.4 25.7 33.6 97.1 87.b 701 101.1 21p.1 236.4 0.0 213.6 325.2 340.2 4.6 1.3 1,161.7 29.3
United
Kingdom 27.9 80.7 26.2 309.5 107)9 110.1 417.1 442.3 387.1 0.0 754.5 630.9 473.8 -25.0 1.9 4,090.1 11.6
United States | 2273 316.4| 182.7 1,660/0 2,307.0 2,48[L.9 1,706.589616 1,967.5 0.Q 3,593.9 4,520.0 4,63p.1 2.5 18.2 18,145.1 25.5
Total
Bilateral 426.1 632.2| 434.2 7,511.9 8,648.5 7,748.5,855.0 7,026.9 7,638.8 0J3 13,793.0 16,201.5 210578 -2.3 62.2
AfDB 22.1 0.0 0.0 245.4 282.1 8307 297.4 24B.5 231.4 0/0. 565.2 525.6 1,062.1 102.1 4.2 1,681.7 63.2
AsDF 7.9 0.0 4.9 337.7 165.9 340/5 358.7 216.3 257.2 0.0 704.3 382.2 602.6 57.7 2.4 1,713.0 35.2
EC 176.4 411.3| 2434 1,300,3 1,647.2 1,35p.2 1,002.1,16112 1,133.1 17.4 2,478)8 3,219.7 2,728.7 -15.2 10.7 8,690.1 31.4
World Bank 24.9 0.0 0.0 1,789.6 1,724[2 3,232.7 1,351.9 16117. 1,430.6 0.0 3,166.4 2,841|8 4,663.4 64.1 18.3 9,124.9 51.1
IADB 0.0 0.0 0.0 115.1 49.5 1555 113.1 10.0 24.6 0.0 8.2p 59.5 180.1 202.7 0.7 381.0 47.3
IFAD 0.0 0.0 0.0 3.9 0.( 0.0 1495 167.5 3253 0.0 1%3.4 167.5 325.3 94.2 1.3 490.8 66.3
Total
Multilateral 232.7 413.7| 251.1 3,794,3 3,874.5 591r.5 3,280.493026 3,414.3 17.4 7,307/5 7,218.9 9,600.3 33.0 37.8
Overall Total | 658.9| 1,046.0 6853 11,306/2 12,523.0 13,666.2 5%1B8 9,957.5 11,053.1 177 21,100.5 23,526.5 2534p2. 8.1 | 100.0

844 Report to the TPRB from the Director-General anfihancial and economic crisis and trade-relaggetbpments. // The official website of the WTO.@62009. URL:
http://www.wto.org/english/news_e/news09 e/trdev rdgort 14apr09 e.do(date of access: 25.04.2010).
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Debt relief. The Debt relief for heavily indebted and underdeped developing countries was the
subject in the 1990s of a campaign by a broad tomalof development NGOs. This campaign was
successful in pushing debt relief onto the agenflaMestern governments and international
organizations such as the International MonetarmdFand World Bank. Heavily Indebted Poor
Countries (HIPC) initiative is an institutional farof systematic debt relief for the poorest cowstri
The initiative was launched and strengthened ir@f®8owing the G8 summit in Cologne, Germany
and has become known as the “Enhanced HIPC In#iatAt the G8 Kananaskis Summit in 2002 the
G8 leaders checked on the progress on implementafiche Cologne Enhanced HIPC Initiative,
reaffirmed their commitment to this initiative onagain and established new tasks within it. The lis
of Heavily Indebted Poor Countries can be foundhenworld Bank web sit&®

Gleneagles commitmentsAt the Gleneagles Summit the G8 leaders made adlmange of joint and
commitments on development mainly in Afri€& To make monitoring more manageable specific list
of joint commitments was derived from the Chaitsrnary®*’ Joint G8 commitments are:

. to double aid for Africa by 2010. Aid for all dewging countries will increase, according to
the OECD, by around USD50 billion per year by 20df0which at least USD25bn extra per year for
Africa.

. to provide extra resources for Africa's peacekegfinces so that they can better deter, prevent
and resolve conflicts in Africa;

. to give enhanced support for greater democracgcefe governance and transparency, and to
help fight corruption and return stolen assets;

. to boost investment in health and education, andke action to combat HIV/AIDS, malaria,
TB and other killer diseases;

. to stimulate growth, to improve the investment eiemand to make trade work for Africa,
including by helping to build Africa's capacitytt@de and working to mobilize the extra investmant
infrastructure which is needed for business.

Individual G8 members’ commitments were formulatedin the Statement on Afric£*%:

. The EU has pledged to reach 0.7 per cent ODA/GNR®I5 with a new interim collective
target of 0.56 per cent ODA/GNI by 2010. The EUl wéarly double its ODA between 2004 and 2010
from EUR34.5 billion to EURGE7 billion. At least 50%f this increase should go to sub-Saharan
Africa.

. Germany (supported by innovative instruments) hadertaken to reach 0.51 per cent
ODA/GNI in 2010 and 0.7 per cent ODA/GNI in 2015.

. Italy has undertaken to reach 0.51 per cent ODA/BNI010 and 0.7% ODA/GNI in 2015

. France has announced a timetable to reach 0.5eperGDA/GNI in 2007, of which 2/3 for

Africa, — representing at least a doubling of ODvce 2000 - and 0.7 per cent ODA/GNI in 2012.

. The UK has announced a timetable to reach 0.7qrer@DA/GNI by 2013 and will double its
bilateral spending in Africa between 2003/04 an@7208.

. A group of the countries above firmly believe tiatovative financing mechanisms can help
deliver and bring forward the financing needed ¢biave the Millennium Development Goals. They

845 Heavily Indebted Poor Countries (40 countriesJhé official website of the WB. 28.01. 2010.
http://go.worldbank.org/4IMVXTQQ09(date of access: 25.04.2010).

846 Statement on Africa. G8 Summit Meetings// Gleneagbfficial Documents. 8.07. 2005.
http://www.g8.utoronto.ca/summit/2005gleneaglestafhtmli(date of access: 25.04.2010).

847 Chair's Summary. Gleneagles// Gleneagles Off@@iuments. 8.07.2005.
http://www.g8.utoronto.ca/summit/2005gleneaglesiniamy.html(date of access: 25.04.2010).
848 Statement on Africa. G8 Summit Meetings// Gleneagbfficial Documents. 8.07.2005.
http://www.g8.utoronto.ca/summit/2005gleneaglestafhtmli(date of access: 25.04.2010).
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will continue to consider the International FinargciFacility (IFF), a pilot IFF for Immunization arad
solidarity contribution on plane tickets to finandevelopment projects, in particular in the health
sector, and to finance the IFF. A working group Iwibnsider the implementation of these
mechanisms.

. The US proposes to double aid to Sub-Saharan Afietaeen 2004 and 2010. It has launched
the Millennium Challenge Account, with the aim abpiding up to USD5 billion a year, the USD15
billion Emergency Plan for AIDS Relief, an initieé to address Humanitarian Emergencies in Africa
of more than USD2 billion in 2005, and a new USDdilkon malaria initiative. The US will continue
to work to prevent and mitigate conflict, includittgough the 5-year, USD660 million Global Peace
Operations Initiative.

. Japan intends to increase its ODA volume by USDilldro in aggregate over the next five
years. Japan has committed to double its ODA tiacAfover the next three years and launched the
USDS5 billion ‘Health and Development Initiative’ evthe next five years. For the “Enhanced Private
Sector Assistance (EPSA) for Africa” facility, Japaill provide more than USD1 billion over 5 years
in partnership with the African Development BanKiB).

. Canada will double its international assistancenfr2001 to 2010, with assistance to Africa
doubling from 2003/4 to 2008/9. As well, the 2008dBet provided an additional CAD342 million to

fight diseases that mainly afflict Africa. The CAG2million Canada Investment Fund for Africa, will

provide public-private risk capital for private Estments and Canada will provide CAD190 million to
support the AU’s efforts in Darfur, as well as CAD®illion for humanitarian needs.

. Russia has cancelled and committed to cancel USOdillion worth of debts owed by African
countries, including USD2.2 billion of debt relieg the HIPC Initiative. On top of this, Russia is
considering writing off the entire stock of HIPCurdries’ debts on non-ODA loans. This will add
USD750million to those countries debt relief.

Commitment Features

There are five components of this commitment:
meeting the MDG,

achieving respective ODA pledges,

Aid for Trade,

debt relief,

Gleneagles commitments.

Gleneagles commitments were made by G8 membefrgemtGleneagles summit in 2005. They are
divided into joint and individual commitments maldg each G8 member. Compliance of non-G8
members of G20 with only joint Gleneagles committaeshould be registered and assessed. G8
members should comply with both joint and individ@eneagles commitments in order to fully
comply with this part of the commitment.

As G20 members are contending for their roles obal governance they should be making their
contribution towards international development stasice. Therefore only actions on development of
foreign countries constitute compliance.

Scoring
-1 Member implements none or less than two compsraithe commitment
0 Member implements two or three components ottdmemitment

+1 Member implements four or more components ottmamitment
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Assessment:

G20 member

Lack of compliance

Work in progress

FulCompliance

Argentina

-1

Australia

+1

Brazil

-1

Canada 0

China 0

France

Germany 1

India -1

Indonesia -1

Italy -1

Japan

Republic of Korea

Mexico 0

Russian Federation 0

Saudi Arabia 0

South Africa +1

Turkey -1

UK +1

USA +1

EU 0

Compliance Average -0.05

Compliance by country
Argentina: -1
Argentina has failed to comply with the commitmemaddress international development assistance.

Following the devastating earthquake in Haiti, Arigea allocated aid and support to this countrye Th
Government of Argentina has pledged USD1 million anbilateral financial contribution and
USD16.782 million in a contribution via the Ande@ommunity (UNASUR) to Haiti Reconstruction

Plan®%®

Given that Argentina has not contributed to thedgés of Gleneagles commitment, has not complied
with aid for trade, debt relief commitments it iIsaaded a score of -1.

Analyst: Polina Arkhipova
Australia: +1

849 pledge List, Haiti Reconstruction Platform // Taféicial website of the Government of the RepuloifHaiti.
25.04.2010. URLhttp://www.refondation.ht/index.jsp?sid=1&id=191&Igi126(date of access: 31.05.2010).
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Australia has partially complied with the commitrhdmaving implemented three parts concerning the
Millennium Development Goals and ODA pledges, idahg aid for trade.

During the current monitoring period Australia h@svided help to Haiti to combat the earthquake
negative consequences. Australian government asadaveloped civilian troops for support of the
UN peacekeepers and civilian experts, which aretlgnosiented for work in neighboring countries
like Indonesia and Samoa. As for ODA Australia pasvided technical and financial assistance to
Zimbabwe. The Asian Development Bank, the World d&~ébvogramme, the United Nations High
Commission for Refugees were the main institutidastralia has been using to provide its assistance

On 12 November 2009 to comply with a commitmentaahfor trade, Australian Minister for Foreign
Affairs, Hon Stephen Smith MP, announced, that Aalist would provide AUD4 million (USD3.45

million) for aid-for-trade initiatives to assistwidoping economies (APEC) boost their participaiion

international trad&>

On 10 February 2010 Parliamentary Secretary foeriational Development Assistance, Bob
McMullan announced that Australia would provide AUDmillion (USD8.2 million) over four years

to improve marketing opportunities and boost agribess in the Pacific through the Pacific
Agribusiness Research for Development Initiativeoiider to decrease the level of poverty and fight

hunger®*

On 12 February 2010, Australian Prime Minister, ikeRudd committed AUD4.5 million (USD3.7
million) to the United Nations Development Prograenify NDP) to help Haiti recover from the
devastating earthquaRe?

On 16 March 2010, Minister for Foreign Affairs, fien Smith announced an AUD11 million
(USD8.9 million) package of humanitarian assistatwesomalia, the Democratic Republic of the
Congo (DRC) and Keny&’.

On 19 March 2010, Minister for Foreign Affairs, fiten Smith announced, that Australia would
provide a further assistance package of AUD13 aml(jUSD10.6 million) to improve access to clean
water, sanitation services and food security intzibwe®*

To achieve respective ODA pledges the Governmenfustralia in cooperation with the Asian
Development Bank (ADB) will provide Technical asarsce grants totaling AUD1.3 million (USD1.1
million) to carry out a full assessment of the @tenchange threats posed to the Mekong Delta region
(Viet Nam), and the actions needed for its adaptatdo an expected sea-level increase and more
frequent and severe floo8.

80 Australia supports trade and development in APERBé Hon Stephen Smith MP, Minister for trade1122009. URL:
http://www.trademinister.gov.au/releases/2009/s¢102.html(date of access: 31.05.2010).

81 ysD10 million to boost agribusiness in the Paciiob McMullan MP, Parliamentary Secretary for mional
Development Assistance// Pacific Conference orHinman Face of the Global Economic Crisis in Vanuafu02.2010
URL: http://www.ausaid.gov.au/media/release.cfm?BC=Me&ifile9478 5503 9333 4260 6210ate of access:
31.05.2010).

82 Statement of Australian Prime Ministry Kevin Rudiaring the meeting with UNDP Administrator Helerafi / The
official web site of the Australian Government.@32009. URL:
http://www.ausaid.gov.au/hottopics/topic.cfm?ID=508321_7421 6330_50%8ate of access: 31.05.2010).

83 Engagement with Africd The official web site of the Australian Governmet#.03.2010. URL:
http://www.ausaid.gov.au/media/release.cfim?BC=Meliier4424 4710 9378 6154 63%6ate of access: 31.05.2010).
84 Further assistance to Zimbabwe // The official wiée of the Australian Government. 19.03.2010. URL
http://www.ausaid.gov.au/media/release.cfm?BC=Meli&4254 4194 5520 2083_66(date of access: 31.05.2010).
85 Australia, ADB Help Protect Viet Nam's Mekong Reftom Climate Change // The official website ofigks
Development Bank. 13.01.2010. URittp://www.adb.org/Media/Articles/2010/13136-vietnase-climate-change-
adaptations{date of access: 31.05.2010).
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The Australian Government announced that it wouldvide up to AUD50,000 (USD40,800) in
immediate emergency relief assistance in respansleet earthquakes that have recently affected the
Solomon Island&>®

Australian Government has complied with four parftithe commitment having failed to implement
commitment on debt relief. Thus, Australia is avesr@ score of +1.

Analyst: Dina Padalkina
Brazil: -1

Brazil has not complied with its commitment to méee Millennium Development Goals and its
respective ODA pledges, including commitments od fr Trade, debt relief, and those made at
Gleneagles, especially to sub-Saharan Africa, i®20hd beyond.

On 16 April 2010 L da Silva, President of Brazilpapated in the summit of BRIC countries (Brazil,
Russia, India, and China) held in Brazil. Brazipgarted the joint statement issued during the summi
by BRIC leaders and reiterated the importance efWiN Millennium Declaration and the need to
achieve the Millennium Development Goals (MDGs)\ 5, including through technical cooperation
and financial support to poor countries in implemaéon of development policies and social
protection for their populatiorf8’ Brazil joined leaders in their call to the intetinpaal community to
make all necessary efforts to fight poverty, soedlusion and inequality bearing in mind the spkeci
needs of developing countries, especially LDCs, lisisiands and African Countrie&€>® However,
participation in the discussions does not imply pbamce with a commitment on the MDGs.

Thus, during the compliance cycle no measures oetintethe MDGSs, achieving respective ODA
pledges, compliance with aid for trade, debt rediefl Gleneagles commitments have been registered.
Thus, Brazil has failed to implement any comporgérihe commitment and is awarded a score of -1.

Analyst: Polina Cherepova
Canada: O
Canada has partially complied with its G20 inteoral development assistance commitment.

Canada has failed to comply with Gleneagles Sursrsimmitment to increase ODA/GNI ratio to at
least 0.5 per cef’ and announced a freeze in Canadian ODA for 202010 levels.

Canada successfully continues to concentre itgteffin achieving the MDG’s. The Government of
Canada has stated its intention to focus aid od &mzurity and development. On 3 December 2009,
the Ministry of International Cooperation announdsdplans to contribute CAD30 million (USD29.3
million) to the World Food Programme in additiontbe CAD185 million (USD175.05 million) that
has contributed in 200%°

Moreover, on 22 April 2010, Canada announced a WBBDgillion contribution to the Global
Agriculture and Food Security Progrdfl. On 28 January 2010, the Government of Canada

8%Australian Assistance to Solomon Islands // Theciaff website of The Hon Simon Crean, Minister Taade.
06.01.2010. URL:

http://www.trademinister.gov.au/releases/2010/s6106.html(date of access: 31.05.2010).

87BRIC Summit Joint Statement,.04.2010 //The offigiabsite of Council on Foreign Relations. 15.04@0URL:
http://www.cfr.org/publication/21927/bric_summitind statement april_2010.htr{date of access: 27.04.2010).
88 BRIC Summit Joint Statement,.04.2010 / The dfieiebsite of Council on Foreign Relations. 15.04(2 URL:
http://www.cfr.org/publication/21927/bric_summitind statement april_2010.htrfdate of access: 27.04.2010).
9 Development Co-operation Report 2010 OECD // Tifieial web site of the Organization for Economiodperation
and Development. URLhttp://www.SourceOECD.org/developmentrep@date of access: 31.05.2010).

80 canada Announces Additional Support to the Woddd=Programme // The official web site of the Caaad
International Development Agency (Ottawa). 3.12200RL: http://www.acdi-cida.gc.ca/acdi-cida/ACDI-
CIDA.nsf/leng/NAD-12214434-R5@ate of access: 31.05.2010).

81 canada helps launch Global Agriculture and FoariSty // The official web site of the Departmetitinance.
Canada. 22.04.2010. URhttp://www.fin.gc.ca/n10/10-030-eng.afpate of access: 31.05.2010).
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announced that it would make a CAD6 million (USD#/illion) contribution “to support the World
Health Organization’s (WHO) global pandemic rebéforts.” 8%

Between 26 and 29 April 2010, Canada hosted thdes8lopment ministers. The ministers, under the
leadership of Canadian Development Minister Bevertia, agreed to make maternal and child health
care a priority in the upcoming summit, along wittod security and the achievement of the

Millennium Development Goaf&?

According to the 2010 Report of the non-governmeatganization One International, Canada has
cancelled 100% of bilateral debt owed by complepomt HIPCs. This includes 100% of its post cut-
off date commercial debt!

According to the 2010 Report of the non-governmeptganization One International, Canada
protects agriculture but does not show up as budgeénditure. Canada still has not meaningfully
reformed its farm support programn{&s.

Thus, Canada is awarded a score of O for complientetwo out of five components of the G20
intenational development assitance commitment, asaheeting the MDGs and debt relief.

Analyst: Vitaliy Nagornov and Samir Siddiqui
China: 0

China as a new donor has partially complied wigh dommitment on international development
assistance. The Chinese Government has implemethireg out of five components of the
commitment, such as meeting the MDGs, achievingaas/e ODA pledges, provision of the aid for
trade.

In order to achieve the MDGs the Chinese Governrhastundertaken a number of measures. On 8
November 2009, Chinese Premier Wen Jiabao annouhe¢dChina would boost food security and
training of African professionals, new schools ifri¢a.?®® Wen also said that China will send 50
agriculture technology teams to Africa and trai@®, agricultural technology experts. China wilirtra
3,000 doctors and nurses as well as 1,500 teachedsbuild 50 schools. By 2012, China plans to
increase the number of scholarships available tic&i students to 5,500 while it offers 100 post-
doctoral fellowships for scientific research in G47°’ These measures help to achieve universal
primary education, reduce child mortality, combdWVtAIDS, malaria and other diseases, improve
maternal healfft® and they meet the MDG 2,3,4,5.

On 12 March 2010, official representatives of thenése Government announced that China supports
the Afghan Government in its efforts to promote gaggasecurity and stability in Afghanistan. They
also said “Within our capabilities, we have prowdeondition-free assistance of various types to

82Government of Canada Announces Significant Contiobito WHO Global Pandemic Relief Efforts // Pabiealth
Agency of Canada (Ottawa) 28.01.2010. URttp://www.phac-aspc.gc.ca/media/nr-rp/2010/201283&ng.phdate of
access: 31.05.2010).

83 G8 development ministers’ meeting chair’'s sumniaGovernment of Canada (Ottawa). 28.04.2010. URL:
http://g8.gc.ca/6599/g8-development-ministers-nmeethairs-summaryfate of access: 31.05.2010).

84 Canada - Meeting the commitments? // The offisiabsite of ONE Organisation. 05.03.2010. URL:
http://one.org/report/2010/en/country/canada/pregiigmi(date of access: 31.05.2010).

855 Canada - Meeting the commitments? // The offisiebsite of ONE Organisation. URL:
http://one.org/report/2010/en/country/canada/presieml|05.03.2010.

8% China Promises $10b in Loans, Debt Relief to AfricAssociated Press. 08.11.2009. URL:
http://www.thejakartaglobe.com/business/china-pea®il0b-in-loans-debt-relief-to-africa/340401 (dztaccess:
08.11.2009).

87 China doubles aid to Africa // The official welesiif the New Vision News Agency. 08.11.2009. URL:
http://www.newvision.co.ug/D/8/12/70053%date of access: 08.11.2009).

8% China doubles aid to Africa // The official welssiif the New Vision News Agency. 08.11.2009. URL:
http://www.newvision.co.ug/D/8/12/70053%date of access: 08.11.2009).

165



Afghanistan. For example, we have trained profess®in various fields for Afghanistaf®® These
measures help to develop a Global Partnership éme@pment and achieve the MDG8.

With respect to achieving respective ODA pledgem&has undertaken the following measures.

On 8 November 2009, at a China-Africa summit in l@g¥Zhinese premier Wen Jiabao offered Africa
USD10billion in concessional loans over the nexeg¢hyears along with a range of other measures
aimed at strengthening African-Chinese t1&%.

On 11 January 2010, at the start of the ChineseigioMinister Yang Jiechi's latest Africa tour, Ygan
Jiechi announced that China would provide a USDionil grant to help fund infrastructure
development projects in Keny&:

On 13 January 2010, the Chinese Government gavefirtaacially crippled Tanzania-Zambia
Railways Authority USD39 million interest-free loda revive its operations, Communication and
Transport?

On 6 January 2010, during his visit to the Kenyapital Nairobi Chinese Foreign Minister Yang
Jiechi stated that China would give Kenya USD7.1ian grant to support development projects in
east Africa's biggest economy. He also said “Tisstsnce has been substantial in financial terrds an
has a considerable impact on Kenya's socio-econdevielopment®’>

On 10 March 2010, Chinese Foreign Minister Yanghli@announced that China and Pakistan would
continue to expand practical cooperation in varidieédds on the basis of equality and mutual
benefit®™*

On 10 November 2009, at the 4th Ministerial Confeseof the Forum on China-Africa Cooperation
(FOCAC), Chinese Premier Wen Jiabao said that “O&®5 billion of concessional loans will be
fully in place soon. The China-Africa Developmeniné, whose first tranche reached USD1 billion,
has become operational as scheduled. These medmweanot only added to Africa's capacity for
self-development but also helped African countietheir effort to counter the financial crisi%®

In order to implement commitment on aid for tradera has undertaken the following measure.

On 8 November 2009, at a China-Africa summit in [Egy¥_hinese Premier Wen Jiabao said that in
terms of market access, he promised zero-tariffS9&890 of the products from the least developed
African countries that have diplomatic relationghvChina, starting with 60% of the products next
year. He also vowed to expand market access facakfrproducts, boost food security and cancel
more African debt$’®

On 7 March 2010, Chinese Foreign Minister Yanghlisaid at the meeting of the Forum on China-
Africa Cooperation in Egypt that China proposed theasures, which include intensification of

89Diplomatic Priorities //The official website of Bigig review News Agency. 12.03.2010. URL:
http://www.bjreview.com/quotes/txt/2010-03/12/cantte?54210_2.htntdate of access: 12.03.2010).

870 China doubles aid to Africa // The official welssiif the New Vision News Agency. 08.11.2009. URL:
http://www.newvision.co.ug/D/8/12/70053%date of access: 08.11.2009).

871 China Pledges Funds for Kenya Infrastructure # dfiicial website of the China International PdyeReduction
Center. 11.01.2010. URLttp://www.iprcc.org/front/article/article.actiord2i629 (date of access: 11.01.2010).

872 zambia: China Injects USD39 Million Into TAZARA @pations // The official website of the China Imztional
Poverty Reduction Center. 13.01.2010. URttp://www.iprcc.org/front/article/article.actiord2i663(date of access:
13.01.2010).

873 China gives Kenya USD7 million development gramiiernational multimedia news agency Reuters. Qa@Ho.
URL: http://af.reuters.com/article/sierraLeoneNews/idSH6051E520100106]ate of access: 06.01.2010).

874 China will continue to support Pakistan for prasye/ Nawaiwaqt Group of News Papers. 10.03.201RL:
http://www.nation.com.pk/pakistan-news-newspapeiyeenglish-online/Regional/Lahore/10-Mar-2010/Ciwill-
continue-to-support-Pakistan-for-prospefitate of access: 10.03.2010).

87> Building the New Type of China-Africa StrategicrPership // The official website of the Embassytaf People's
Republic of China In The Federal Democratic RepubfiEthiopia. 10.11.2009. URL.:
http://www.newvision.co.ug/D/8/12/70053%date of access: 10.11.2009).

876 China doubles aid to Africa // The official welesiif the New Vision News Agency. 08.11.2009. URL:
http://www.newvision.co.ug/D/8/12/70053%date of access: 08.11.2009).
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technical-scientific cooperation, reinforcement #@ffrica’'s financial capacities and increased
accessibility of African products to the Chineserkea®’’

On 24 March 2010, China and Afghanistan signedmabau of pacts to boost cooperation between the
two countries. Chinese President Hu Jintao andingsAfghan President Hamid Karzai witnessed the
signing of the documents on favorable tariffs fofgl#an exports, economic and technological

cooperation, among othets.

As an attempt to implement debt relief commitmehin@ has also a number of measures.

On 8 November 2009, at a China-Africa summit in iEg¥_hinese premier Wen Jiabao said Beijing
would cancel the government debts of the poorasttties, including African countried®

On 10 November 2009, at the 4-th Ministerial Coafee of the Forum on China-Africa Cooperation
(FOCAC), Chinese premier Wen Jiabao said that fla@ of China to cancel 168 debts owed by 33
African countries is near completi8f.

Thus, China has implemented three out of five camepts of the G20 commitment on international
development assistance and thus is awarded aasicOre

Analyst: Svetlana Nikitina
France: O

France has partially complied with its internatibodavelopment assistance commitment, having met
two commitment features.

France has failed to comply with Gleneagles Sunsngd&mmitment to increase ODA/GNI ratio to at
least 0.5 per cefit! On 25 May 2010, French Review le Matin announdest France had not
implemented all measures for Afrf€a

France successfully continues to concentrate ftstefon achieving the MDGs related to such issues
as health, education and vocational training, afjuce and food security, sustainable development
and support for growtff*> On 23 November 2009, the French Ministry of Faneand European
Affairs announced the decision to contribute EURRion (USD2.39 million) of food aid to Kenya,
Somalia and Ethiopia, in response to the food $goenisis in the Horn of Afric&*

877 Measures on China-Africa cooperation well impletedn/ The official website of the China Internaiéb Publishing
Group. 07.03.2010. URlhttp://www.china.org.cn/china/NPC_CPPCC_2010/202@®@/content_19549253.htfdate of
access: 07.03.2010).

878 China, Afghanistan sign pacts to boost cooperafidhe official website of Thaindian. 24.03.20L0RL:
http://www.thaindian.com/newsportal/business/chafghanistan-sign-pacts-to-boost-cooperation_10083%@ml (date
of access: 07.03.2010).

879 China Promises $10b in Loans, Debt Relief to AfricAssociated Press. 08.11.2009. URL:
http://www.thejakartaglobe.com/business/china-psm®il0b-in-loans-debt-relief-to-africa/3404date of access:
08.11.2009).

80 Building the New Type of China-Africa StrategicrPership // The official website of the Embassytaf People's
Republic of China In The Federal Democratic RepubfiEthiopia. 10.11.2009. URL.:
http://www.thejakartaglobe.com/business/china-psa®il0b-in-loans-debt-relief-to-africa/3404date of access:
10.11.2009).

81 Official Development Assistance: France’s effor2009 // The official website of Ministry of Fogei and European
Affairs. 14.04.2010. URLhAttp://www.diplomatie.gouv.fr/en/france-prioritiek/development-and-humanitarian-
action_2108/french-development-policy 2589/oda-letidgl 34/official-development-assistance-france+effo2009-
14.04.10 _13911.htn{date of access: 1.06.2010).

82 aide du G8 a I'Afrique: progrés significatifs maiscore insuffisants // The official website of Lafih. 25.05.2010.
URL: http://www.lematin.ch/flash-info/monde/aide-g8-gfre-progres-significatifs-insuffisanfdate of access:
1.06.2010).

83Millennium Development Goals (MDG) // The officiakebsite of Ministry of Foreign and European AffaitiRL:
http://www.diplomatie.gouv.fr/en/france-prioritiek/development-and-humanitarian-action2108/intéwnat-
stakes_2706/millennium-development-goals-mdg_5nd&4.html(date of access: 1.06.2010).

84 ODA Budget: EUR2 million in food aid for the Hoafi Africa // The official website of Ministry of Feign and
European Affairs (Paris) 23.11.2009. URittp://www.diplomatie.gouv.fr/en/france-prioritie/development-and-
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On 17 December 2009, the French Agency for DevednlAFD) announced France would grant
EUR9 million (USD10.75 million) to support Beninsducation sector, EUR7 million (USD8.36
million) to Burkina Faso for water sanitation, EUREllion (USD7.17 million) and EUR8 million
(USDI%éEG million) to the Republic of Congo and Tagspectively, for improvements in the health
sector

On 21 January 2010, the AFD pledged EUR260 mill@$sD310.56 million) for sustainable
development in Nigeria, Mozambique, Vietnam, Gabtemen and Lebandii® In addition, in April
2010 France sanctioned EUR40.5 million (USD48.4liom) of financing for urban development in
Ghanr%%wand a EUR1 million (USD1.19 million) grawt fthe development of Morocco’s fishing
sector.

France has failed in achieving respective ODA pésdp increase ODA/GNI ratio to at least 0.5 per
cent by 2010 but reached 0.20 per cent of GNP fDA@ least developed countries. In November
2009, the French Ministry of Foreign Affairs annoad an increase in the ODA budget from
EURS8.46 billion in 2009 to at least EUR8.66 billion2010. This increase sees France committing an
estimated 0.46 to 0.48 per cent of GNI to ODA i1@0an increase from the previous year but falling
short from the 0.5 per cent commitmé&fit.

On 5 November 2009, the AFD pledged EUR500 millildSD597.2 million) for multiple
development objectives in Morocco, Vietnam, Mozagmkei South Africa and Mauriti7&

According to the 2010 One report of Internation&®l One, France has cancelled 100% of bilateral
debt owed by completion point HIPCs, but it hasdelivered as much as other G8 countfi&s.

On 30 May 2010, French President Nicolas Sarkoaneg the 25th Africa-France summit to discuss
commerce and human righit8. However, this action is not sufficient to considee commitment
implemented.

Thus, France has been awarded a score of 0 forlzoro@ with two out of five commitment features,
such as meting the MDGs and debt relief.

Analyst: Vitaliy Nagornov, Dylan Matheson and Hallakash
Germany: +1
Germany has fully complied with its commitment aternational development assistance.

humanitarian-action_2108/french-development-pol®589/oda-budget 7134/euro2-million-in-food-aid-tbe-horn-of-
africa-23.11.09 13406.htrfdlate of access: 1.06.2010).

85 Board of Directors meeting the 17.12.2009 : AFRIdgs nearly one billion euros for emerging andedeping
countries // The official website of, AFD (Paris).12.2009. URLhttp://www.afd.fr/jahia/Jahia/site/afd/lang/en/Ea802
(date of access: 3.05.2010).

8821.01. board of directors meeting // The offisiabsite of AFD (Paris).21.01.2010. URL:
http://www.afd.fr/jahia/Jahia/site/afd/lang/en/EG8200(date of access: 3.05.2010).

87 AFD pledges some 600 million euros to supportasnable development at itsahd 8.04.2010 board meeting // The
official website of AFD (Paris).8.04.2010. URkttp://www.afd.fr/jahia/Jahia/site/afd/lang/en/@ad600(date of access:
3.05.2010).

838 Official Development Assistance: France’s effor2009, 14.04.2010 // The official web site of french Ministry of
Foreign and European Affairs. URhttp://www.diplomatie.gouv.fr/en/france-prioritiek/development-and-humanitarian-
action_2108/french-development-policy 2589/oda-letidgl 34/official-development-assistance-france+effo2009-
14.04.10 13911.htn{date of access: 1.06.2010).

89 AFD pledges some 500 million euros for developnagrits 5.11. 2009 Board Meeting // The officialbsite of AFD
(Paris), 5.11.2009. URlLhttp://www.afd.fr/jahia/Jahia/site/afd/lang/en/gidi05(date of access: 3.05.2010).
89France - Meeting the commitments? // The officiabsite of One Organisation. URL:
http://one.org/report/2010/en/country/france/prggrbtmi(date of access: 1.06.2010).

891 Sommet Afrique-France - Sarkozy veut "du commepes, de l'aide"//The official website of the Le f0oB0.05. 2010.
URL: http://www.lepoint.fr/actualites-monde/2010-05-30fsarkozy-accueille-son-premier-sommet-afrique-
france/924/0/46098(date of access: 1.06.2010)

168



Germany is making a contribution to achieving MD@B8ough many of its projects. The Federal
Ministry of Economic Cooperation and Developmentsigporting measures to prevent domestic
violence in Cambodia, encouraging women to parigipn commercial and political life in North
Africa, and promoting equal access to primary sthgdor both girls and boys in Afghanistan. In
post-conflict countries, it is helping women to bew® stronger players in the reconstruction of their
countries, and providing support to women and giti® have been victims of sexual violefite.

On 2 March 2010 Gudrun Kopp, Parliamentary Statedary in theFederal Ministry of Economic
Cooperation and Development, received the UnitetioNs: Special Envoy in Pakistan, Ambassador
Jean-Maurice Ripert. During the meeting it was amged, that Germany was supporting the
development of government administration and sesvisuch as education, health care and energy
supply in the North-West Frontier Province in partar. For this purpose, a pledge of EUR107
million (USD130.8 million) was made to the Pakist@overnment for the period of 2009 - 20°%%8.
This measure contributes to the achievement ofMb&€2 (achieving universal primary education)
and MDG7 (ensuring environmental sustainability).

On 16-18 November 2009, at the World Food SummRame, Parliamentary State Secretary Gudrun
Kopp announced that the German Federal Ministfgazhomic Cooperation and Development planed
to commit “an annual [EUR700 million (USD836.1 nuh)] over the next three years for the
improvement of food security in developing courdrieThis marks a EUR200 million (USD238.9
million) annual increase from the commitments oéyious year§®® This measure is to reach the
MDG1: eradication of extreme poverty and hunger.

On 20 January 2010 the Federal Chancellor Angelakéleannounced that Germany would be
increasing its emergency aid for Haiti to EUR1Oliionl (USD11.94 million). In addition to EUR5
million (USD5.97 million) in humanitarian emergenap provided by the Federal Foreign Office, the
German Development Minister Dirk Niebel doubled toenmitment made by the Federal Ministry of
Economic Cooperation and Development for emergemoy transitional aid, bringing it to a total of
EURS5 million (USD5.97 million). This funding compes EUR4 million (USD4.78 million) for the
United Nations World Food Programme and EUR1 milli@SD1.19 million) for the local food
program of the German Community for Technical Coapen (Deutsche Gesellschaft fiir Technische
Zusammenarbeit GmbH) and is intended to addressdiate needs in the fields of food and drinking
water. The German Government also accounts foraeestf more than 20% of all European Union
commitment$®®

On 8 February 2010, Parliamentary State Secretadydd Kopp announced that he would take on the
position of patron for the “Water for Africa” indtive. This project aims to secure access to clean
water to improve health standards and ensure tiffatient food is producef®

On 18 December 2009 the Federal Ministry of Ecomo@ooperation and Development made a
commitment to Ghana of EUR130 million (USD155.28lion) in total for the period of 2009-2011.
This new pledge represents an increase of more@Dger cent, raising Germany’s commitment from
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a previous level of EUR26.5 million (USD32.37 nult) a year to a new level of EUR43.33 million
(USD51.76 million) a year. In making this increadee German Government is realizing its aim of
giving particular support to partner countries thatceed in practicing good governafite.

The German Government stands by the agreed go@radiding 0.7 per cent of the GNI for
development by 2015. The German government is sgndi clear signal of its support for
development. On 16 December 2009 the German Cabatetl on the Government’s draft for the
2010 federal budget. The draft budget envisagedah of EUR5.88 billion (USD7.02 billion) for the
Federal Ministry of Economic Cooperation and Depetent in 2010. Thus, the German Government
has increased the development budget by a furtd&4& million (USD52.56 million) compared with
the draft put together by the previous governmerdune 2009. The additional funds are to be used to
finance food security programmes in needy countagepledged by the Federal Chancellor at the G8
summit in L’Aquila in July 2009

The Government of Germany has extended its aiduilol blevelopment relationships with particular
African countries. In October 2009, Germany comdithearly EUR22.5 million (USD26.88 million)
towards policy reform and the development of watgoply and sanitation systems in Burufidiln
addition, Germany has doubled its funding of sustale economic development in Namifi%,
allocated EUR39 million (USD46.58 million) to solvéevelopment issues in Rwantfa, and
committed EUR57 million (USD68.08 million) over timext three years to development cooperation
with Senegaf®

The German Government has doubled its aid to Matemmn EUR30 million (USD35.83 million) to
over EUR60 million (USD71.67 million) over the nextvo years. This commitment reflects
Germany'’s recognition of the progress made by Maiaiits economic and political developméfi.
Similarly, Germany has committed to increase itstaiGhana by more than 60 per cent as a means of
“giving particular support to partner countriestthacceed in practicing good governant¥.”

On 4 February 2010 the German Development MiniStek Niebel gave a speech at the topping off
ceremony, or “roof wetting”, as it is called in Sbern Africa, for the Namibian-German Ohorongo
Cement factory in Otavi, Namibia. The project wapmorted by DEG (German Investment and
Development Company), EIB (European Investment Bankl by South African banks. According to
Niebel, “...1t will make Namibia an exporter of centetihus opening up new economic opportunities.”
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Ohorongo Cement (PTY) Ltd is Namibia’s first cemfadtory; from 2011 onwards it plans to produce
about 700,000 tonnes of cement a year, half afriekport; it will also create about 300 jobs dilec
and up to 2,000 indirectR?° Thus, by this action Germany has supported exymigntial of Namibia.

On 17 March 2010 Germany with the other represmetabf the Paris Club creditor countries and of
the Islamic Republic of Afghanistan agreed on atdmmcellation following Afghanistan’s having
reached its Completion Point under the enhancdthtine for the Heavily Indebted Poor Countries
(enhanced HIPC Initiative) on 27 January 2010. Asmatribution to restoring the Islamic Republic of
Afghanistan's debt sustainability, Paris Club dadi decided to cancel USD441 million, which
represents the Paris Club’s share of the effatiérframework of the enhanced HIPC InitiatiVe.

Thus, Germany receives a score of +1 for a full gieance with all components of the commitment.
Analyst: Irina Grechukhina and Samir Siddiqui
India: -1

India has not complied with its commitment on inegfonal development assistance, having failed to
implement commitments on ODA pledges, includingfad for Trade, debt relief, and those made at
Gleneagles, especially to sub-Saharan Africa, id2hd beyond.

In 2010 India contributed USD3 million (USD2 milian 2009) to The Global Fund to Fight AIDS,
Tuberculosis and Malarf&’ This corresponds with achievement of the MDG6.

India is a developing country and needs the asmistaf other developed countries to improve its
economy and social protection.

During the period of monitoring there were registeno measures to comply with the commitment
besides contribution to the Global Fund. Thus,dndiawarded a score of -1.

Analyst: Igor Churkin
Indonesia: -1

Indonesia has not complied with its G20 commitment international development assistance.
However, Indonesia has made some steps to meetafdimee UN Millennium Development Goals.

At the press conference at Atma Jaya Universityl ellate May, 2010, the UN under-secretary-
general Kiyotaka Akasaka noticed that Indonesia ihgatoved primary education, increased gender
equality and decreased child mortality rates. “Hesve the Indonesian Government should work
harder to achieve the fifth MDG, on maternal heattle sixth MDG, on HIV/AIDS and other public
health issues; and the seventh MSG, on environtentainability”, he said® However, these
actions were undertaken to achieve the MDGs ah#tienal level. No measures to assist developing
countries in meeting the MDGs were registered dyitiire monitoring period.

There is no applicable information related to cammpie with other parts of the commitment.
Therefore, Indonesia receives a score of -1 féinfato implement this commitment.

Analyst: Maria Tyurikova
Italy: -1
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Italy has failed to comply with its G20 commitment international development assistance, having
implemented only one part of the commitment.

According to the Italian Ministry of Foreign Affay in 2009 the best funded MDG was MDG 1
(25%), followed by MDG 7 (3.5%) and MDG 4 (2.8%5. However, no particular measures
confirming this fact were registered during theigeof monitoring.

Italy's current draft budget plans estimate an OBAIme of EUR3.043 billion (USD3.63 billion) in
2010, representing an ODA/GNI ratio of 0.20%. Tigaifes are estimated on the basis of the current
legislation. The Budget Law for 2010-12 could beeaned until its final approval. According to the
Organization for Economic Co-operation and Develept{OECD), the Italian ODA fell by 31.1% in
2009 because of the decrease in overall aid andeeddebt reliet'® The OECD also estimates that
ltaly will miss its 2010 commitmerit! Eckhard Deutscher, Chair of the Development Assist
Committee (DAC), pointed out that Italy was onetlué few notable underperformers in meeting its
commitments. As a result, according to Deutschezrail aid will be short of what was promis#d.

Action Aid reports that Italy accounts for 40 peng of the European Union’s financial shortfall in
failing to meet its goal as a member of the OECttigh Aid considers OECD estimates
“overoptimistic” and projects Italian ODA for 2051 only 0.18 per cent, as opposed to the 0.51 per
cent commitment made at Gleneagles. When debf reldiscounted, Italian ODA is expected to fall
by 19 per cent between 2009 and 280.

According to the OECD Development Cooperation Repor2009 the portion of debt relief of the
bilateral Italian aid was decreased by 10 per aeromparison with 2008. According to the 2010
DATA Report, prepared by international non-profiganization ONE, Italy is also not on the track to
meet its commitments to cancel debt to the wortdisrest countrie$-*

However, some positive trends in Italy’s internaibassistence were registered during the period of
monitoring. On 9 April 2010, the Italian Governmemitlined its strategies for development and
cooperation for the period of 2010 - 2012. While #hocument published by the Foreign Affairs
Ministry states that 50 per cent of the total fuagtailable will be allocated to Sub-Saharan Afrita,
does not specify what this amount will be, or hawtsfunding will be allocated?

On 27 October 2009, the Italian Government passadt&n to increase development funding by the
end of 2010, after cutting out a EUR500 million @&3.3 million) commitment'® Action Aid
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reports that if Italy does not announce more fugdm the Ministry of Foreign Affairs, the Ministry
will face a 33 per cent reduction in 2011, diredthpacting the level of ODA availabfe’

Therefore, Italy has been awarded a score of -Infplfementing only one part of the commitment on
ODA and failing to meet other parts of commitmequch as debt relief, aid for trade, MDGs and
Gleneglaes commitment.

Analyst: Harris Quach and Yuriy Zaytsev
Japan: 0

Japan has partially complied with its G20 commitmen international development assistance,
having implemented four out of five parts of thentoitment.

In order to assist developing countries to achithee MDGs Japan has undertaken the following
measures.

On 10 December 2009, JICA signed a Japanese ODAdgeeement with the Republic of Indonesia
to provide up to JPY37.444 billion (USD410 millioMr the Climate Change Program Loan (II)
(including Economic Stimulus and Budget Supporti)oa’

Within Climate Change Japanese ODA Loan in Sub4@ah#frica on 31 March, 2010 Japan
International Cooperation Agency (JICA) signed agréement with Kenya Electricity Generating
Company Ltd at Nairobi to provide up to JPY29.516dm (USD320 million) for the Olkaria | Unit 4
and 5 Geothermal Power Project. The World Bank,BEbmpean Investment Bank and the German
Development Bank (KfW) are considering their papgition in the project as co-financielrs.

Japan has fully complied with its commitment on OBrd fullfilled its Gleneagles commitment (by
2008) and has since continued with its commitmemtduble bilateral aid to Africa within three years
by?/to 2012.

In 2008 Japan pledged to double its developmenbva@D12 and free up to USD2 billion of grant and
technical assistance in 2088.To this end, Japan has extended various aid gi@dt§ican countries.

On 4 February 2010, Japan extended a grant of IR¥illion (USD12 million) to Botswana for the
promotion of renewable energy and JPY570 millioS6.24 million) to Niger for food aid?* In the
same month, Japan announced JPY767 million (USB#l#bn) to fund the training of teachers in
Djibouti and JPY2.025 billion (USD22.2 million) foine rehabilitation of treatment plants in Kinshasa
Rwanda’?

On 8 March 2010, Japan announced a grant of JPllidn (USD12 million) for forest preservation
in Kenya?® In the same month, Japan also extended a numbgmanfs totaling JPY2.806 billion
(USD30.7 million) to Ghana for poverty reductionean energy development, coping with climate
change and forest preservation. In addition, Japdanded a grant of JPY505 million (USD5.53
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million) to Nigeria to fund a project for water flp. Also in March 2010, Japan pledged JPY1.64
billion (USD18 million) to Burkina Faso and JPY1.BRlion (USD13.4 million) to Benin for both
food aid and coping with climate change. Japanneldd grants of JPY1.44 billion (USD15.8 million)
to Ethiopia for food aid and security and JPY2.4idn (USD26.3 million) to Ethiopia and the
Gabonese Republic for forest preservation. Japatsesproviding JPY2.67 billion (USD29.3 million)
to Gambia and Senegal for coping with climate cleaagd food security. On 26 March 2010, Japan
announced a grant of JPY1.435 billion (USD15.7 anilito Rwanda, in addition to the JPY1.3 billion
(USD14.2 million) it is providing to Senegal, fomver supply project§?*

According to the OECD data, Japan was the fiftlgdat contributor of ODA in 2009, donating
USD9.5 billion. This sum represents a 10.7 per deatease from the previous year; however, this is
mostly due to reductions in debt relief. The OE@Dagnizes that although Japan has made significant
contributions to international financial instituti®, the level of its ODA is only 0.18 per cent of
GNI.°%° Eckhard Deutscher, Chair of the Development Aasie Committee (DAC), pointed out that
Japan was one of the few notable underperformemseigting its commitments. As a result, according
to Deutscher, overall aid will be short of what wasmised® Japan aims to increase its ODA in
2010 but the exact level is not yet knovgh.

During the period monitoring no actions on debtefebr aid for trade undertaken by Japan were
registered. However, Japan has fully complied wither 3 parts of the commitment, having met
MDGs, ODA pledges and Glenegleas commitmnets. Trasan has been awarded a score of 0.

Analyst: Harris Quach and Yuriy Zaytsev

Republic of Korea: 0

The monitoring has revealed that the Governmentthef Republic of Korea actively assists
international development. However the Republickairea has partially complied with the G20
commitment, having implemented three componentsfadts on relieving debt for heavily indebted
developing countries and no facts on aid for tnad@sures by the Republic of Korea were registered
during the monitoring period.

According to the MDG Monitor (the initiative of thenited Nations organization) the Republic of
Korea has achieved 5 out of 8 MDGs, such as extneaverty and hunger eradication, universal
primary education achievement, child mortality retthn, maternal health improvement, HIV/AIDS,
malaria and other diseases combat. There is noigbndata available for assessing the achievement of
two MDGs, such as ensuring environmental sustdibatand developing a global partnership for
development?®

On 11 October 2009, regarding the widespread HXNd,Government of the Republic of Korea
decided to provide emergency relief supplies thatthv USD5 million to Ukraine to support its
recovery efforts and join to the international coamity’s humanitarian activities. In regard to the
damages caused by H1IN1, the Government of Ukrailedcon international organizations including
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WHO and other governments for emergency humanitassistance, and the Korean Government will
provide Ukraine with high functional masks.

On 8 October 2009, with regard to the great hunmahproperty loss incurred from typhoon “Ketsana”
on 29-30 September, 2009 in Vietham, the Governroktite Republic of Korea provided emergency
relief assistance USD100,000 to the Governmentiefiidm to support relief efforts’

In order to support the effort of the Samoan gowemt in restoring Tsunami-affected areas
Government of the Republic of Korea decided to j®vSamoa with emergency humanitarian
assistance USD100,000. The Korean Government bascahtributed USD100,000 to the emergency
appeal launched by International Federation of ®exbs (IFRC) to support Tsunami relief operations
in Samoa>!

On 14 January 2010, regarding the earthquake iti, Hlae Government of the Republic of Korea
decided to provide humanitarian aid worth USD1 ionl] including the dispatch of an emergency
rescue team and the provision of emergency raligplies’>
On 8 February 2010, with regard to enormous losBunfian lives caused by an avalanche near the
Salang Pass in northern Afghanistan, the Governofethie Republic of Korea has decided to provide
emergency relief supplies worth of USD100,000 fopsut recovery efforts>
In April 2010, South Korea contributed USD50 millias the “founding donor” to the USD1 billion
Global Agriculture and Food Security Program thasWirst proposed at the economic summit of the
G20 in Pittsburgh in September 20859.

In October 2009 the Government of the Republikofea decided to provide emergency food aid
worth of USD100,000 in order to support effortsoscercome food shortages in Guatemala and join
the international community in its humanitarianistssice activitie§*

In order to achieve the Gleneagles commitmentR#émublic of Korea has implemented the following
actions. From 1 January to 4 November 2009, Komeaiged trust fund utilization approvals for
African Development Bank of USD1.7 million, whicbrestitutes 12,95% of the trust fund utilization
volume®*® Korea’s military troops participated in peacekegpbperations in Darfu¥’’ Sudar?>® Cote
d'lvoire*® Liberia®*® and Western Sahatd.
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The Government of the Republic of Korea has f@dlli3 out of 5 parts of the commitment, having
undertaken actions to meet the MDGs, achieve ODédg#s and comply with Gleneagles
commitments. Thus, Korea is awarded a score of 0.

Analyst: Alexander Simonov
Mexico: 0

Mexico has partially complied with its G20 commitmieon international development assistance,
having implemented two out of five components @& tdommitment. During the monitoring period no
actions on aid for trade and debt relief were tegesl. Mexico also failed to meet Gleneagles
commitments.

In order assist developing countries to achieve NtigGs Mexico has undertaken the following
actions.

On 24 October 2009, the government of Mexico hksased 42 tons of food aid to overcome the food
crisis in Guatemala caused of drought, which hastrdged corn and string bean crops. The aid
consisted of corn, string bean, oil, cookies, dnd salf*?

In April 2010 during the meeting of Mexican Forei§ecretary Patricia Espinosa with the Haitian
President René Préval it has been reported abewtdtivery of 50,000 tents donated by the Mexican
Government in response to an expressed requelsé ¢iditian President due to the fact that the rainy
season has begun théfé.

On 10 March 2010, during the meeting of Mexicaneigm Secretary Patricia Espinosa with President
of Chile Michelle Bachelet and the incoming presigi&ebastian Pifiera it was proposed as part of the
Mexico-Chile Cooperation Fund, that a team of Marispecialists would assist with the rescue of the
Chilean cultural heritage that was damaged by tmthquake. Also the additional aid has been

delivered in March 2018*

Foreign Secretary Espinosa during her speech dhéhkigh-level meeting on rebuilding Haiti held on
31 March 2010 said that the USD8 million donatiamnounced in January by President Felipe
Calderon Hinojosa, would be provided to Haitian &wowvnent and would used as follows: USD5
million to support government administration in tieand USD3 million to rebuild and expand

facilities for orphans, a rehabilitation centre éisabled children and a vocational training sciigbl

According to the OECD Development Co-operation Eliveate List, Mexico is one of the Official
Development Assistance Recipiefit8.In December 2009, Mexico’ contribution to World deb
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Program (WFP) was USD50,000 Mexico together withieCare ranked 65-66 place in the list of 75
contributor countried?’

Thus, Mexico has implemented 2 out of 5 parts efdbmmitment and has been awarded a score of 0.
Analyst: Natalia Zlokazova
Russia: 0

Russia has partially complied with its G20 commitinen international development assistance,
having fully implemented two out of five componenfg¢he commitment, such as MDGs achievement
and ODA pledges fullfilment.

With respect to achievement of the MDGs Russiaumaertaken the following measures.

According to the official representative of the Bias Ministry of Foreign Affairs Alexander
Nesterenko, in 2010 about USD2 million were alleddor food aid in Democratic Republic of Congo
and USD2 million were directed as a special contiitn for Guine&*®

During the compliance cycle the Russian Governnmast undertaken numerous actions to provide
humanitarian assistance to ChifaDemocratic People’s Republic of Kor¥4,Guinea ™! Haiti,*>
Sri-Lanka®*® Ukraine?** Zimbabwé>® and other developing countries.

According to the Russian Minister of Finance AleXaidrin, “federal budget funds allocated by
Russia to developing countries in 2009 on a biétand multilateral basis, which are classifiect g
OECD Development Assistance Committee as ODA, ameouto about USD800 million”. It's 3.6
times higher than Russia’s ODA in 2008 (USD220 iwnil) *>°
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On 3 October 2009, the Russian Government sigrng8@50 million grant with the World Bank to
help finance its Rapid Social Response (RSR) Mudtiror Trust Fund Facility. The Russian grant will
be disbursed into the Trust Fund over the courskeofext three years’

On 10 November 2009, Russia declared its readitteafiocate USD3.3 million to the UN bodies.
According to Russian representative Alexander Alinno 2010 Russia plans to contribute USD1.1
million to the UN Development Program (UNDP), USDillion to the UN Children's fund
(UNICEF); USD500,000 to the UN Office on Drugs addme (UNODC); USD400,000 to the UN
Human Settlements Program (UN-HABITAT), USD300,a60the UN Population Fund (UNFPA).
Partic%l)gasr volumes and payment schedule will depmnthe actual performance of the Russian federal
budget:

On 17 February 2010 Russia and the World Bank digwe agreements that expand Russia’s role as
a regional donor to Eastern European and Centre@nAsountries. One is a program to increase
excellence in effective public financial managementluding through a center to deliver professlona
training to specialists throughout the region. Adoag to Russian Minister of Finance “the program i
planned for five years, and Russia will allocateD38 million, including USD4 million in 2010”. The
second agreement commits Russia and the World Baekpanding current regional cooperation for
low-income countries, focusing on the quality ofueation and food security, as well as health,
infectious disease control, access to energy, griduture®>°

In January 2010 Deputy Minister of Foreign Affaks Saltanov stated that Russia had written off
USD20 billion as debts to African states during hsars’®® However, it isn’t clear what period of
time is mentioned. Russia also participated in delxtf provided by the Paris Club to the Republic
Congo in March 2018 and to the Central African Republic in Septemh@®°>

Russia has substantially increased its ODA in 2889 contributed to the achievement of the MDGs
during the compliance cycle, having fullfiled 2 oot 5 commitment components. However, no

information on Russia’s compliance with its indivad Gleneagles commitment, nor facts of Russia’s
efforts on debt relief to African states and aid fimde during current compliance cycle have been
registered. Thus, Russia is awarded a score of “0”.

Analyst: Yuriy Zaytsev and Mark Rakhmangulov
Saudi Arabia: 0

Saudi Arabia has partially complied with the G20meooitment on international development
assistance to meet the Millennium Development GaatsODA pledges, including Aid for Trade and
debt relief provisions. Hence during the compliapeeiod Saudi Arabia has undertaken no measures
to comply with commitments on aid for trade andtdebef.
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With respect to commitment on assistance to devsdopountries in MDG achievement the efforts
undertaken by Saudi Arabia were directed to meeGVIB,8.

On 12 November 2009, Justice Minister Muhammad BkHKleclared that women would eventually
be allowed to practice as lawyers representing woatients. For conservative islamic country it is a
significant step in respect of gender equality aminen empowermettt,*** This corresponds with
achievement of the MDG3.

On 10 November 2009, Alwaleed bin Talal Foundatiosaded by Prince Alwaleed bin Talal, sent
emergency supplies to help people displaced byotigoing conflict in northern Yemen, having
provided 1,000 tents and 10,000 blan®&tsThis corresponds with achievement of the MDGS.

On 14 December 2009, the Cabinet approved a meghamranf scientific and educational cooperation
between the Ministry of Education in Saudi Arabmal dhe Ministry of National Education and Higher
Education in the Republic of Djiboditf.

On 14 December 2009, Saudi Development Fund apgrewé loans to such countries as Bahrain,
Jordan, Maldives, Sri Lanka, Tunisia, Mali, Rwan@ape Verde to support social systems. The total
sum of loans is about USD200 millicfi’ On 5 January 2010, Saudi Development Fund apprsefd
loans to MoroccdUSD24 milliony®®, Sierra Leone (USD1.6 million), Malawi (USD12 rioth),
Bangladesh (USD45 million), China (USD60 millionpdonesia (USD36 million). During the
compliance period the Saudi Fund for Developmestdigned 10 loan agreements with such countries
as Niger, Burkina Faso, Sudan, Pakistan, Kenyaafifh Azerbaijan, Mauritania with total amount of
USD250 million.”®®

On 1 January 2010, Saudi Arabia donated 10 moreulambe vans to Sudans Darfur region. Saudi
Red Crescent Authority (SRCA) had earlier signedeagpents with the Sudanese Ministry of

Humanitarian Affairs to establish and operate 28lthecenters and 21 water supply stations at & tota
cost of SAR70 million (USD18.7 million) to help 5000 people in Darfdf’.

On 12 March 2010 Saudi Arabian Finance Ministealiom Al-Assaf declared that Saudi Arabia had
consistently exceeded the UN target of 0.7 pero&i@NI over the long term, and will continue the
policy of assisting developing countries bilatgralhd through multilateral, regional and internaéib
organizations’

To comply with Gleneagles commitments Saudi Ardiaisa undertaken the following measures.

Saudi Arabia will participate in funding of the IMifogramme to help 16 African nations to stop their
gold and diamond sectors from being misused to ten@rism. Six of the 16 countries that will lead
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off taking part in the workshops are: Burundi, @entral African Republic, the Democratic Republic
of Congo, Ivory Coast, Mali, and Toya

Saudi Arabia has taken active steps to promote MixBievement and established productive
cooperation with African countries. Consideringttha actions have been undertaken to comply with
commitments on debt relief and aid for trade, Saidibia has complied with three out of five
components of the commitment and receives a sddre o

Analyst: Maria Datsik
South Africa: +1

South Africa actively contributed to the actions development, having implemented 4 out of 5
components of the commitment.

During the 6th session of the Binational Commisdietween South Africa and Sweden the political,
economic and social affairs have been discussedgrat attention has been paid to the element of
development cooperation according to thledium Term Strategic Framework 2009-2014. The
modalities given are partner driven cooperation@pRlirect support to combat HIV and AIDS, and
trilateral cooperation. The indicative amount foD®funded activities is SEK90 million (USD11.4
million) a year, of which at least half should beaged towards PDC. Trilateral cooperation will be
financed from the third country or regional orgatisns’ allocatior?’> Moreover, South Africa and
Algeria (together with Nigeria and Kenya) are usspace technology to manage mineral and other
resources and to preserve the environment thrdugframework for African Resources Management
Environmental Constellation (ARMC)* This initiative is one of the concrete NEPAD prip that
contribute to the efficient management of natuesources and the preservation of the environment
that complies with the MDGs.

Regarding achieving ODA pledges South Africa hadeutaken the following measures.

The Deputy Minister of International Relations @ooperation of the Republic of South Africa, H.E.
Ms Sue van der Merwe highlighted in his statemeadenthe during the International Donors’
Conference Towards a New Future for Haiti that BoAfrica committed to add to the material and
financial contributions and pledges a further ZARBlion (USDO0.65 million) to the ongoing effort,
including the involvement of the provinces and logavernments as well as the civil society and
national broadcaster. The South African Broadcgs@orporation has launched a national appeal
which has risen more than ZAR2.5 million (USDO0.3Blion) and this, South African Government’s
contributions to the reconstruction efféft.

Deputy Minister of International Relations and Qmemtion of South Africa Ebrahim Ebrahim held
the discussions with the Speaker of the Saharawoi& Assembly and Head of the Polisario Front
delegation in the negotiation with Morocco Mahfudl Beiba within the context of South Africa’s
continued support for international efforts towakifestern Sahara self-determination in accordance
with democratic principles and United Nations resiohs. Ebrahim reiterated South Africa’s
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commitment to “render political support and humangn assistance to the Saharawi Arab Democratic
Republic under the African Renaissance Futi@.”

To comply with the commitmet on aid for trade thev&rnment of South Africa has undertaken the
following measures. The Minister of Internationagl&ions and Cooperation of South Africa M
Nkoana-Mashabane confirmed the commitment to thedifation of the Doha Developmental Round,
and urged developed countries to demonstrate the palitical will, which will give legitimacy to
global trading systerty.

The Agreement Between the Governments of the RepoablUganda and the Republic of South
Africa regarding Cooperation and Mutual AssistaBedween their Customs Administrations and the
Joint Ministerial Statement on Trade and Economiog&ration have been signed during the State
Visit to Uganda of H. E. President Jacob Zuma fradnto 26 March 20182 Also the Bilateral
Investment Treaty (BIT) between the GovernmenthefRepublic of South Africa and Zimbabwe on
the promotion and reciprocal protection of investisevas signed on 27 November 2009 in Harare at
a Trade and Investment seminat.

On 16 November 2009 To comply with Gleneagles camemt the South African Police Service
(SAPS), the National Treasury and the Royal Norasedgtmbassy signed a Financial Agreement of
ZARS55 million (USD7.16 million) in support of a poé training project in the Sudan according the
Memorandum of Understanding (MoU) between the Guwent of the Republic of South Africa and
the Government of Sudan on police assistance @igneés May 2007). The Norwegian Embassy was
consulted for financial assistance on the implert@n of the MoU and the funds earmarked for the
project will be divided in three parts, 70 per ceiit be spent in the Southern Sudan, 20 per cent i
Darfur and 10 per cent in Khartouti.

So, South Africa undertook measures to implemesgponents of the commitment, including MDG
achievement, ODA allocation, aid for trade prouisiand the joint Gleneagles commitments
compliance. This might be considered as a full daanpe of the commitment on international
development assistance and be awarded a score of +1

Analyst: Arina Shadrikova
Turkey: -1
Turkey has not complied with its G20 commitmentmternational development assistance.

On 6 May 2010 Turkey and Botswana signed a comiereconomic and technical cooperation
agreement in agriculture, agricultural irrigatidopd, transportation and energy according to which

97 Deputy Mlnister Ebrahim Ebrahim holds discussiaiith the head of Polisario Front Delegation to tiegjotiation with
Morocco // The official web site of the Departmefiinternational relations and cooperation. 10.002 URL:
http://www.dirco.gov.za/docs/speeches/2009/ebrat®fd (date of access: 17.04.2010).

9" Opening remarks Minister of International Relasi@nd Cooperation M Nkoana-Mashabane on the occasite fifth
session of the senior officials meeting betweenti$adrica and Algeria of the Binational CommissiT he official web
site of the Department of international relationd aooperation. 31.03.2010. URL:
http://www.info.gov.za/speeches/2010/10040109351@61(date of access: 17.04.2010).

°"830int Communiqué by the Republic of Uganda andRépublic of South Africa on the occasion of thetStaisit to
Uganda of H. E. President Jacob Zuma. Kampala¢/dfficial web site of the Department of internatidrelations and
cooperation. 26.03.2010. URhttp://www.dirco.gov.za/docs/2010/ugan0331.hf{ddte of access: 17.04.2010).

979 Statement on the Cabinet Meeting. Cape Tthlthe official web site of th®epartment of international relations and
cooperation24.03.2010http://www.dirco.gov.za/docs/2010/cabinet0325.hidate of access: 17.04.2010).

90 Signing of Financial Agreement between the SAPGRayal Norwegian Embassy in Support of SAPS Trgjmf the
Police Forces of the Sudan // The official web eitéhe Department of international relations andperation.20.11.2009.
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two countries can launch negotiations on a fredetragreement, an agreement to prevent double
taxation, and an agreement on investment and ivest"

During monitoring period Turkey has failed to implent any component of the commitment. Thus
Turkey has been awarded a score of -1.

Analyst: Anvarjon Sultanov
United Kingdom: +1

The United Kingdom has fully complied with its G20mmitment on international development
assistance. During the period of monitoring the &oment of the UK has implemented 4 out of 5
components of the commitment.

The UK is actively contributing to the achievemeiitthe MDGs. To address the challenges of the
global poverty in more effective way the Governmehtthe UK has decided to stop the projects
totaling more than GBP6.5million (USD9.46 millionProjects will be tested to ensure they are
providing maximum value for money, with a halt amdling for any project that fails to meet tough
results-based criteri&?

To contribute to achievement of the MDG6 on comizatilV/AIDS the UK has provided urgently
needed contraceptive supplies to Uganda. This meadso helps to prevent unwanted pregnancies
and improve family planning, DFID Secretary of 8tAndrew Mitchell said on 20 May 202%

At the Gleneagles Summit, the UK pledged to dodtftecan aid between 2004 and 2008. In addition,
the UK announced a schedule to reach 0.7 per cBA/@GNI by 2013 and maintain it at that level
thereafte’® The UK has already accomplished the first portibrits commitment by the L’Aquila
Summit, and is now focused on staying on track whin ODA increase schedule. If it achieves the
level s%tgsby 2013, the UK will be the first G8 mesnlto reach the 0.7 per cent ODA/GNI goal set by
the UN:

On 1 April 2010, the Department for Internationadvielopment (DFID) released a press statement
saying that UK aid in 2009 has reached GBP7.36k0obi(USD10.7 billion) or 0.52 per cent of
national incomé®® Aid to Sub-Saharan Africa has also increased byPZE million (USD372.5
million) in this period®®’ Furthermore, the budget announced by ChancellisteklDarling in March
2010 shows an increase in ODA spending by the UKe@unent to GBP9.1 billion (USD13.24
billion) between 2010 and 20£% The Organization for Economic Cooperation and Depaent

%1 Turkey, Botswana sign economic cooperation agreemd he official web site of the The Anatolia Newgency
URL: http://www.todayszaman.com/tz-web/news-209468-tyHik@tswana-sign-economic-cooperation-agreement.htmi
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%2 |mmediate freeze on DFID UK-based 'awarenesseptsf the official web site of the Department liaternational
Development of the United Kingdom.17.05.2010. URttp://www.dfid.gov.uk/Media-Room/Press-
releases/2010/Mitchell-immediate-freeze-on-DFID-b&sed-awareness-projedidate of access: 2.06.2010).
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releases/2010/Mitchell-Britain-to-provide-life-sagrcontraception-in-Ugandaate of access: 2.06.2010).

%4The ONE Data Report: The United Kingdom // Theaidf web site of the ONE International. URL:
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%5 The ONE Data Report: The United Kingdom // Thecidf web site of the ONE International. URL:
http://www.one.org/international/datareport2009tedkingdom.html (date of access: 16.12.2009).

988 UK aid hits 45 year high // The official web siiéthe DFID (London) 1.04.2010.URbttp://www.dfid.gov.uk/Media-
Room/News-Stories/2010/UK-aid-hits-45-year-hi¢dtéte of access: 2.05.2010).
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site of the DFID (London) 2010. URL:
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%20publication%20version_P1.ptfate of access: 3.05.2010).
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(OECD) estimates UK aid at 0.60 per cent of GNI 2010%° This places the UK on track with
meeting its commitment of achieving 0.7 per centADGNI by 2013.

The United Kingdom has also scaled up its bilatardlto African countries. On 27 November 2009,
the UK pledged GBP50 million (USD72.8 million) todathe development of clean energy in the
world’s poorest countries, with particular emphasis Africa®® On 1 March 2009, International
Minister Gareth Thomas announced a grant of GBPi#llomto Ethiopia to help tackle the local food
crisis?** The DFID granted GBP38 million (USD55.3 milliory Zambia over the next 10 years in
order to help a total of 69 000 households outxdfeene poverty®? and GBP7.5 million (USD10.9
million) to Somalia for the provision of clean watenedicine and emergency fodt.The UK will
also contribute GBP20 million (USD29.1 million) dhe DFID budget to the World Food
Programme’s emergency food operation in Sudan.

In September 2009 Prime Minister Gordon Brown askkd the ODA issue in his keynote speech at
the Labour Party convention. He made a commitnfettthe target of 0.7 per cent of national income
spent on development aid from 2013 on would “inftitere become law?" To this end, a draft bill
was announced in the Queen’s Speech on 18 Nove0f# proposing to legally bind the UK
Government to the suggested tar@tin April 2010, the British Conservative Party ahiberal
Democrat Party have committed to introducing the hegislation in parliament, should either side
form the next government after the May 2010 elexstid’

On 18 March 2010 The representatives of the Pdtb €reditor countries, including UK, met with
the Republic of Congo and agreed on a reducticheofiebt following the Republic of Congo having
reached its Completion Point under the enhancdttine for the Heavily Indebted Poor Countries

99 Development aid rose in 2009 and most donors &@H2 aid targets // The official web site of they@mization for
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http://www.oecd.org/document/11/0,3343,en_2649 3448981579 1 1 1 1,00.htgdate of access: 3.05.2010)

9% press Release: £50m puts developing countriée dotefront of green energy revolution // DFID fidon) 16.12.
2009. URL:http://www.dfid.gov.uk/Media-Room/Press-release8@280m-puts-developing-countries-at-the-forefrofat-o
green-energy-revolutiorftiate of access: 17.12.2009).

91 UK provides 20 million emergency funding for Etpia // The official web site of the DFID (London)02.2010. URL:
http://www.dfid.gov.uk/Media-Room/News-Stories/2 U8 -provides-20-million-emergency-funding-for-Etipia/ (date
of access: 3.05.2010).
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(enhanced HIPC Initiative) on 27 January 28%¥0rhe amount treated constituted USD2.474 billion ,
of which USD981 million being canceled , of whicl$D1.493 billion being rescheduléd.

Paris Club creditors, including UK, agreed on 2%orbary 2010 with the Government of the
Democratic Republic of Congo to a restructuringt®external public debt, following the approval by
the International Monetary Fund (IMF) of a new #gear arrangement under the Extended Credit
Facility on 11 December 2009. This agreement has mncluded under the so called “Cologne
terms” designed by the Paris Club for the impleragom of the HIPC initiative interim debt reliet. |
treats around USD 2.957 million (arrears and maés)i and leads to the cancellation of USD 1.310
million and the rescheduling of around USD1.647iomil over the period of the IMF progratff’

Thus, the Government of the UK has implemented taurof five components of the commitment,
such as MDGs, debt relief, ODA pledges and Glemsagbmmitment and has been awarded a score of
+1.

Analyst: Sabina Voicu and Yuriy Zaytsev
United States: +1

The United States has fully complied with its G20menitment on international development
assistance having undertaken measures to achievmiiGs, to write off the debts to Afganistan,
implement Glenegles commitment and fullfil ODA pésg

The USA actively contributes to the achievemerthefMDGs globally.

On 22 April 2010n conjunction with World Malaria Day, and in acdance with the requirements of
the Tom Lantos and Henry J. Hyde United States &lbbadership Against HIV/AIDS, Tuberculosis
and Malaria Reauthorization Act of 2008 (Lantos-Elydhe U.S. Government (USG), through the
President's Malaria Initiative (PMI), released anpoehensive strategy to combat malaria globafy.

On 23 February 2010 the United States Agency faerhational Development (USAID) donated a
Federal Medical Station, valued at approximatelyD8%7,000, to St. Damien Hospital in Port-au-
Prince, Haiti. The pediatric hospital survived th® magnitude January 12 earthquake relatively
unscathed, but was quickly overwhelmed by patietall ages and unprepared for the numbers of
adults requiring urgent cat€®?

These measures correspond with achievement of D@tV

On 13 January 2010 in the aftermath of the eartkejuaHaiti, USAID provided 14,550 tons of food
aid which will help feed 1.2 million people for twweeks and is valued at approximately USD18
million, to assist those affected by the disa&t&tThis measure relates to the achievement of the
MDG1.
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According to the Organization for Economic Cooperatand Development (OECD), the United
States was the largest provider of ODA in 2009hWiSD28.7 billion in total. This sum marks a 5.4
per cent increase in real terms and a rise frora @ D.20 per cent ODA/GNI in 2009 compared to the
previous yeat®* In 2010, the United States’ contribution to gloliglvelopment has increased to
USD34.2 billion, as detailed in the federal budsjeeet'°*® Total net US ODA flows to Sub-Saharan
Africa consequently increased by 10.5 per centO@92 reaching USD7.5 billion. According to OECD
calculations, the United States has attained ié$ gbdoubling aid to Sub-Saharan Africa in 2008e 0
year early from the projected target 201%.

The Obama administration has announced furtherasas in US development spending for the
following years. President Barack Obama’s budgegtiest for 2011 includes a significant increase of
USD3.16 billion (or 69 per cent) in foreign aid efited specifically toward Least Developed
Countries’®’ The budget request demands USD36.4 billion fal timreign assistance, out of which
USD1.28 billion would be allocated to the MillenmuChallenge Corporation and USD156 million to
the African Development Furfd®®

The United States has extended its aid to buileeldgwnent relationships with particular countries in
Africa. On 26 January 2010, the United States Agefmc International Development (USAID)
donated USD465 thousand worth of protective clahikits for influenza preparedness in
Zimbabwe'®° On 11 February 2010, USAID provided USD1.7 milliongrants to fund three health
related development programs in MadagaS¥8rtUSAID has also made contributions to developing
nations outside of Africa, with an estimated USD®7ilion in humanitarian assistance going to Haiti
after the earthquake in January 2649.

The representatives of the Paris Club creditor t@shand of the Islamic Republic of Afghanistan
agreed on 17 March 2010 on a debt cancellationSiD 441 million following Afghanistan’s having
reached its Completion Point under the enhancdthtine for the Heavily Indebted Poor Countries
(enhanced HIPC Initiative) on 27 January 26%6.

Thus, the United States of America have fully caegplwith G20 commitmet, having inplemented
four out of five components, and got a score of +1.

Analyst: Sabina Voicu and Yuriy Zaytsev
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http://www.usaid.gov/mg/communique/press _santehsti? (date of access: 2.06.2010).
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fs50_04-16-2010.pdHdate of access: 2.06.2010).
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European Union: 0

The European Union has partially complied with@20 commitment on international development
assitance, having implemented 3 out 5 componerttseofommitment, related to MDGs, aid for trade,
ODA.

The EU is undertaking a wide range of actions tasas developing countries to meet the MDGs.

On 19 March 2010 the European Commission and thmeakf Caraibean Pacific group of 79 States
have concluded the second revision of the Cotoran€rship Agreement. As a result of fruitful
dialogue since mid-2009, ACP-EU cooperation willdmapted to today's challenges, such as climate
change, food security, regional integration, Stedgility and aid effectiveness. It also focusestioa
importance of regional integration for ACP courdlieeconomic and sustainable growth. This
agreement will be reviewed every five years urdiz@'*3

On 21 April 2010 the European Commission has adbpteambitious action plan for EU action to
speed up progress towards the Millennium Developréerals (MDGs)*** The action plan sets out a
possible EU position ahead of the UN Summit onMIGs in September 2016

On 23-24 April 2010 Andris Piebalgs, EU Commissioioe Development, traveled to Haiti, to launch
the first reconstruction project, funded by the HWis was the first high-level EU visit to Haitinse
the International Donors’ Conference "Towards a Neuture for Haiti" during which the EU
collectively pledged more than EURL.2 billion (USBA billion) for Haiti's reconstructiotf®

At the Gleneagles Summit the EU pledged to incréadevel of aid to 0.56 per cent of GNI by 2010,
nearly doubling its 2004 ODA level. At least 50 pent of this increase was pledged to Sub Saharan
Africa.’®*” Although the European Union continues to providerenthan half of development aid
worldwide, total ODA for 2009 fell down to USD67blllion, marking a slight but noticeable decrease
of 0.2 per cent from the previous year, accordm@ECD**® The European Commission reports that
current ODA levels correspond to 0.42 per cent@f@&NI, placing the European Union “still far from
meeting the intermediate collective target of Q086 cent GNI [in] 2010, before reaching 0.7 pertcen
EU GNI by 2015.%0%°

The European Commission recognizes that a numbEaihembers have already met and surpassed
their country specific targets. Denmark, Luxembouige Netherlands, Norway and Sweden have
exceeded the UN goal of devoting 0.7 per cent of 8Nlevelopment aid, with Sweden achieving a

1913 Renewed impetus in the fight against poverty:Eheand ACP states initial the revised Cotonou Rastrip
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level of 1.0 per cent ODA/GN{?° However, drastic aid budget cuts in ltaly andanel of 31.1 per
cent and 18.9 per cent respectively, account foiferall decrease in EU ODA*

On 21 April 2010, the European Commission adoptedledve-point action plan to speed up progress
towards the achievement of the Millennium Developmé&oals. European Commissioner for

Development Andris Piebalgs declared that the @aneant to coordinate policies of member states
in order to bring the EU back on track towardsiliiiy its commitments. In his statement Piebalgs

has added that the 2015 targets are still achieygilovided there is financial effort and politieaill

from EU member states®??

On 17 March 2010 the Commission adopted a EUR1%Mbm{USD231.6 million) support package
for banana exporters from African, Caribbean anciflfg ACP) states. This proposal was part of the
historic Geneva Agreement on Trade in Bananas.HWeoncluded this deal with Latin American
countries and the US in December 2009 which setfiegears banana disputes. It also cuts the tariff
which the EU applies to bananas imported from Latinerican countries. Today's measures aim to
support ACP banana exporters to adjust to this mading environment, taking into account each
country's specific situation. The measures willu®on three goals: boosting the banana sector's
competitiveness, promoting economic diversificatemmd addressing broader social, economic and
environmental impact®?®

The European Union has fulfilled only three compuseof the commitment, having failed to meet
Gleneagles and debt relief commitments. Thus, thaskawarded a score of O for partial compliance
of the commitment.

Analysts: Sabina Voicu and Yuriy Zaytsev
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8. Aid Effectiveness: The Paris Declaration on AidEffectiveness and the Accra Agenda for
Action

100 - We note the principles of the Paris Declamtion Aid Effectiveness and the Accra Agenda for
Action and will work to increase the transparencyiaternational aid flows by 2010.

G20 Leaders' Statement: The Pittsburgh Summit
Background

The Paris Declaration on Aid Effectiveness andAbera Agenda for Action seek to reform the way
development aid is delivered and managed in omlestrengthen its impact and effectiveness. The
Paris Declaration is an agreement between morelitb@monor and recipient (partner) governments as
well as international organizations including thdF World Bank and a number of regional
development banks. Signed in March 2005 at the Rigth-Level Forum on Aid Effectiveness, the
Declaration seeks to accelerate the achievemeiiea2015 Millennium Development Goals (MDGS)
by addressing five key development cooperationcgplas: alignment, harmonization, managing for
results, mutual accountability and ownersHfs.

The Accra Agenda for Action (AAA), signed in 2008 @ne 3rd High Level Forum on Aid
Effectiveness, builds on the commitments made énRhris Declaration, setting out four further key
development aid principles: conditionality, counsgstems, predictability, and untying aid. The Accr
Agenda includes the input of Non-Governmental Omtions (NGOs) and Community-Based
Organizations (CBOsf*

To track progress made towards the principles coadiain both the Declaration and the Accra
Agenda, the Task Force on Monitoring the Paris &ration was set up. This task force “tracks and
encourages progress” towards the nine principlegjwsset of twelve indicators and targets.

Commitment Features

The commitment calls for an improvement of existidgvelopment practices through the full
implementation of the Paris Declaration and the AAKAe AAA lists three specific principles of
development that are to be adhered to if the iatewnal community is to meet the Paris Declarason’
2010 goals. These principles are as follows:

8. Country ownership is kethrough the active engagement of country govertsnand citizens,
through the support of country priorities, investine human resources, and the creation of a system
of probable and predictable aid.

9. Building of more effective and inclusive partsi@ps through the engagement of several
development partners including middle-income caastrglobal funds, the private sector, civil sogiet
organizations. All development actors must worketbgr in more inclusive partnerships to enable
these efforts to have a greater impact on redysaverty.

10. Achieving and accounting for development restdt citizens and taxpayers of all countries.
Accountability to respective parliaments/governooglies must exist for all outcomes.

Given that these commitments are critical to thele@mentation of the Paris Declaration, assessing
members’ progress in complying with the commitmeni be indicative of their overall progress
regarding implementation of the Paris Declaratind the AAA.

Scoring

1924 The Paris Declaration on Aid Effectiveness// THeial web site of the OECD Development Cooperatidirectorate.
http://www.oecd.org/datacecd/11/41/34428351 (oidte of access: 11.01., 2010).

1922The Accra Agenda for Action// The official webesibf the OECD Development Cooperation DirectorafL:
http://www.oecd.org/datacecd/11/41/34428351 (oidite of access: 11.01. 2010)
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-1 The development and aid initiatives of member sketee met none of the three
core principles outlined in the AAA during the colilmpce period.

0 The development and aid initiatives of membetesteave met one dwo (of the
three) core principles outlined in the AAA duririgetcompliance period.

+1 The development and aid initiatives of membeatesthave met all three core
principles outlined in the AAA during the complianperiod.

Assessment:

G20 member Lack of compliance Work in progress FulCompliance

Argentina -1

Australia 0

Brazil -1

Canada +1

China 0

France

Germany

India -1

Indonesia -1

Italy 0

Japan +1

Republic of Korea 0

Mexico 0

Russian Federation 0

Saudi Arabia 0

South Africa 0

Turkey -1

UK +1

USA 0

EU +1

Compliance Average -0.05

Compliance by country
Argentina: -1

Argentina has not complied with the commitmenttonpote Aid Effectiveness.
No information on Argentina’s compliance with tlineegle core principles outlined in the Accra Agenda
for Action during the compliance cycle has beensteged.

As a result, Argentina is awarded a score of -1.
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Analyst: Polina Arkhipova
Australia: O

Australia has partially complied with its commitnbéa implement principles of the Paris Declaration
on Aid Effectiveness and the Accra Agenda for AT{idAA) during the compliance period.

In November 2009, the Australian Agency for Intéior@al Development and the Asian Development
Bank signed the Partnership Framework on Developrioer2009-2016 which is aimed, inter alia, at
promoting greater effectiveness, particularly tlyloulonor coordination and harmonizatfff. This
measure is in line with the AAA principle of buitd) of more effective and inclusive partnerships.

No information on Argentina’s compliance with thengiples of country ownership and achieving and
accounting for development results outlined inAl#éA during the compliance cycle has been found.

Thus, Australia has taken measures to implementtied3 core principles of the AAA and is awarded
a score of 0.

Analyst: Darya Frolova
Brazil: -1

Brazil has not complied with a commitment to imperhcore principles of Paris Declaration and
Accra Agenda for Action (AAA).

On 22 April 2010, Brazilian President Lula da Sisad his country would assist poorer South
American countries. He said: “Brazil is Latin Anteais largest economy and must be the first to
extend a hand™®?’

No information on Brazil's compliance with the thbreore principles outlined in the AAA during the
compliance cycle has been found. Thus, Brazil iarded a score of -1.

Analyst: Polina Cherepova
Canada: +1

Canada has fully complied with its commitments rdgey the Accra Agenda for Action (AAA) for
aid effectiveness.

On 16 October 2009, Minister of International Caapien Beverley Oda outlined Canada’s aid
agenda, stating that the Canadian Internationat@ement Agency (CIDA) will pursue “projects and
programs that are sustainable and include builttiogl capacity, are developed through consultations
with government and local communities, projects anagrams that are integrated with national or
regional poverty reduction strategies and agricaltplans where they exist and clearly identify
expected outcomes both quantifiable and qualitatiae can be reported to all Canadians.” As well,
the minister called for “greater cooperation amgogernments, donors and NGO organizatidfi&”
Together, these statements reiterate the threeoreiples of the AAA. However, this declaration
itself cannot be considered compliance.

On 3 November 2009, the Auditor General of Canaddetl a report to the federal government
recommending several changes to Canada’s aid pnogRecommendations included “taking into
account recipient country needs and capacities” evaluating and monitoring “progress against

1026 New AusAlD-Asian Development Bank Partnership Feanork // The official website of the Commonwealth o
Australia. 02.11.2009. URlhttp://www.ausaid.gov.au/partner/adb-framework.{ttate of access: 01.05.2010).
1927 Brazilian president wants to be closer to neighbdlThe official website of Malaysia Sun. 22.010. URL:
http://story.malaysiasun.com/index.php/ct/9/cid&2@d6f705f8cc/id/625935/cs/(date of access: 26.04.2010).
1928 The Food Security Strategy!// The official websifeCIDA (Ottawa) 16.10.2009.
http:/Mww.acdi-cida.gc.ca/acdi-cida/ACDI-CIDA.nsf/eng/NATD19134236-NS{date of access: 12.12. 2009).
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targets and performance indicators on an annuak.bd8’ These recommendations echo AAA
commitments 8 and 10. CIDA has agreed to implerakmécommendations.

On 8 April 2010, Minister Oda announced that Canadald support the Haitian government’s efforts
to rebuild after the January earthquake. Funding t& focused on financing humanitarian
organizations, rebuilding hospitals and trainindigeoofficers. The government has pledged CDN20
million (USD18.9 million) dollars for the creatiasf a provincial hospital in Gonaives in conjunction
with the Haitian Government’s Action plaRurther, another donation of CDN65 million (USD61.4
million) to the Canadian Red Cross, UN, and othemanitarian organizations is for small projects
including water sanitation and emergency educatfm.addition donation for CDN34.1 million
(USD32.2 million) dollars is for the constructiof @ Haitian National Police Academy and training
for officers!®® These donations conform to both article 8 and 9thef AAA. The Canadian
government has focused its efforts on the needbefHaitian people and is partnering with other
organizations to maximize aid effectiveness.

On 6 March 2010, the Canadian government annoutitadit would be renewing funding for
Burmese refugees and displaced peoples. The peevimding of CDN12.4 million (USD11.7
million) for the past five years is being renewed &nother five at the amount of CDN15.9 million
(USD15 million). The original donation proved effiee in treating approximately one million cases
of malaria and tuberculosis among other ailmenesalth care services have been provided to 500,000
refugees and food aid has been provided to nedBy000 refugees. The success of this program and
its subsequent renewal conforms to article 10 efdmmitment. The government hopes to continue
working alongside humanitarian organizations tolduipon past success¥a: This spirit of
cooperation conforms to article 9 of the commitméirtiere is no evidence that article 8 has been
implemented.

For its ongoing implementation of all aspects & fitcra Action Agenda, Canada is receiving a score
of +1 for this compliance cycle.

Analyst: Salahuddin Raffiquddin
China: 0

China has partially complied with its commitmentad effectiveness.
On 8 November 2009, Chinese Premier Wen JiabaalsaidChina would take eight new measures to
support Africa over the next three years. The measinclude energy projects (solar power, biogas
and small hydropower plants), training of Africarofessionals, building of new schools, and zeroing
tariffs for 95 per cent of the products from thadedeveloped countrié$? These measures are in line
with the AAA principle of country ownership.
China has implemented 1 of the 3 core principlethefAAA and receives a score of 0.

Analyst: Svetlana Nikitina

France: O

France has partially complied with its commitmetotsmprove aid effectiveness as established by the
Paris Declaration and the Accra Agenda for ActiBAA).

On 1 October 2009 the Agence Francaise de Dévetoppe (AFD) pledged EUR230 million

1929 Government Accepts Auditor General’s RecommendaticThe official website of CIDA (Ottawa) 5.11.08) URL:
http://www.w3.acdi-cida.gc.ca/acdi-cida/ACDI-CIDAffeng/NAD-11511311-MDKDate of Access: 12.12. 2009).
1030 Government of Canada Announces Additional Funéingdumanitarian Assistance and Key Projects topBupHaiti
Action Plan// The official website of CIDA (Ottaw8)04.2010http://www.acdi-cida.gc.ca/acdi-cida/ACDI-
CIDA.nsf/leng/NAT-4874638-FT((date of access: 14.05. 2010)

1031 canada Renews Support for Burmese Refugees apthBes People// The official website of CIDA (Ottaw
6.02.2010. Date if Access: 14.05. 20hfp://www.acdi-cida.gc.ca/acdi-cida/ACDI-CIDA.nsfig/FRA-3694947-KE7
1932 China Promises $10b in Loans, Debt Relief to AfficAssociated Press. 08.11.2009. URL:
http://www.thejakartaglobe.com/business/china-ps@m®il0b-in-loans-debt-relief-to-africa/3404date of access:
08.11.2009).
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(USD274.5 million) to support a range of countriesl projects%;033 likewise, they pledged a further

EURS500 million (USD597 million) on 5 November 2008 Within these commitments, aid can be
seen to support article 8 (country ownership), astrfunds of money are being directed into areas of
need as identified by the recipient country. Foaregle, of the EUR200 million (USD239 million)
pledged in October, EUR65 million(USD77.6 milliois)being allocated to the Republic of Mauritius
to support the country’s National Sanitation Plang a further EUR20 million has been allocated to
the Republic of Pakistan to assist Pakistani atttésrin their bid to address the energy crisishiat

country%®

On 14 April 2010, France Diplomatie published it$fical Development Assistance budget for

1036 . . . . . . .
2009. This action supports article 10 of the AAA by ieasing transparency of aid allocations, but
does not constitute full compliance with this dejcas it does not support increased transparency o
the part of recipient governments and aid orgaitnat

Thus, for partially realigning development aid vintthe framework of the AAA principles, France has
been awarded a score of 0.

Analyst: Meara Deutsch-Goulet and Harlan Tufford
Germany: O

Germany has partially complied with its commitmetatsmprove aid effectiveness as established by
the Paris Declaration and Accra Agenda for Action.

On 5 October 2009 at the International Monetaryd={iNF)/World Bank annual meetings in Istanbul,
the German Development Ministry (BMZ) executed amddeandum of Understanding with the IMF
pledging funding to assist their joint developmehstrengthened tax systems in developing countries
Contributions will include EUR9 million (USD10.7 thon) to enhance tax structures supporting
development and poverty reduction, and a supplengmtiocation to the multi-donor Initiative on
Tax Policy and Administration. BMZ’s funding of E3Rmillion (USD3.6 million) to assist regional
training centres in Africa for public finance sactevelopment will be expanded to include Central
America. ' These actions fulfill article 9 by working to bdileffective partnerships between the
private and public sectors, and through suppofftingner multi-donor initiatives.

On 16 October 2009 in Phnom Penh, Germany pledgdB3E million (USD40.6 million) to
Cambodia for 2009-10, to help improve rural roatimoeks, support social protection mechanisms,
reestablish lawful land ownership regulations, arehte a court of auditors to foster decentratizati

and improved administratiolr?,%thereby supporting article 10 to improve accouifitgb

1033 AFD pledges 230 million euros to developmentsailitt0.2009 Board of Directors Meeting// The officivebsite of
Agence Francaise de Développement (Paris) 1.10.20RB:
www.afd.fr/jahia/Jahia/lang/en/home/Presse/Comnuaiigid/4090(date of access: 4.12. 2009).

1034 AFD pledges some 500 million euros for developnagrits 5.11. Board of Directors Meeting// The cifii website of
Agence Fraraise de Développement (Paris) 5.11. 2009. URL:
www.afd.fr/jahia/Jahia/lang/en/home/Presse/Comnuaiigid/44105(date of access: 4.12. 2009).

1035 AFD pledges 230 million euros to developmentsitt0.2009 Board of Directors Meeting// The officivebsite of
Agence Francaise de Développement (Paris) 1.10.2688& of access: 4.12. 2009).
URL:www.afd.fr/jahia/Jahia/lang/en/home/Presse/Commueniojd/40900

1036 Official Development Assistance: France’s effar2D09// The official website of France DiplomgiRaris)
14.04.2010. URLhttp://www.diplomatie.gouv.fr/en/france-prioritiek/development-and-humanitarian-
action_2108/french-development-policy 2589/oda-letidgl 34/official-development-assistance-francereffe2009-
14.04.10 13911 .htm(date of access: 13.05. 2010).

1037 press Release: Improving developing countriestéaenues// The official website of Ministry of Eaomic
Cooperation and Development (Berlin) 5.10.2008w.bmz.de/en/press/pm/2009/october/pm_20091005tr90.(date of
access: 3.12. 2009).

1038 press Release: Strengthening human rights in Caianbhd he official website of Ministry of Economi@ooperation
and Development (Berlin) 16.10.2008ww.bmz.de/en/press/pm/2009/october/pm_20091016t94.(date of access:
3.12. 2009).
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Although Germany has shown significant gains in awlnership and untying, the metrics for
accountability and program results remain lessrcRacent international aid action by Germany has
been in line with articles 9 and 10, but appearsaiee failed to address article 8 (country owngnshi
Thus, Germany has been assigned a score of Osfeatisfaction of the Paris Declaration and Accra
Agenda for Action.

Analyst: Meara Deutsch-Goulet and Harlan Tufford
India: -1

India has not complied with its commitment to mtet principles of the Paris Declaration on Aid
Effectiveness and the Accra Agenda for Action (AA&)d work to increase the transparency of
international aid flows by 2010.

No information on India’s compliance with the threare principles outlined in the AAA during the
compliance cycle has been registered. Thus, listaavarded a score of -1.

Analyst: Igor Churkin
Indonesia: -1

Indonesia has failed to comply with its commitmentneet the principles of the Paris Declaration on
Aid Effectiveness and the Accra Agenda for ActidthA) and work to increase the transparency of
international aid flows by 2010.

On 12 January 2009, the Government of Indonesiaitardkvelopment partners signed “The Jakarta
Commitment: Aid for Development Effectiveness: Indeia's Road Map to 2014” (for the time being,
26 development partners adopted the document). robidmap defines the policy direction towards
development effectiveness up to 2014 and beydiid.

No information on Indonesia’s compliance with theee core principles outlined in the AAA during
the compliance cycle has been registered. Thusnksla is awarded a score of -1.

Analyst: Maria Tyurikova
Italy: O

Italy has partially complied with its commitments improve aid effectiveness as established by the
Paris Declaration and Accra Agenda for Action.

On 22 March 2010, the ltalian government pledgedUs3 million to support the state budget of

Mozambique for 2010-2012.° According to the agreement, the aid received ley Mozambique
government would alleviate poverty, fight corruptiand consolidate democracy. The government of
Mozambique hopes to ensure the goals of econoraltyral and social sectors are met. The two
governments hope to work together to achieve tigesd¢s. This donation fits articles 8 and 9 of the
framework as outlined by the Paris Declaration tr@dAccra Agenda for Action. There is no evidence
that this donation fits article 10.

On 29 September 2009, the Italian government arvezlithat it would issue a soft-term loan of
EUR20 million to Pakistan in order to promote tachhand vocational education in the marble sector

in North-West Frontier Province (NWFP) and Balotjﬂirs1041 However, there is no evidence that any
aspect of this loan will be presented within an dm@mework correlating to the AAA

1939 ndonesia’s Endeavour for Aid Accountability anchiisparency / Presented at the High-level Symposium
Accountable and Transparent Development Cooperaliowards a More Inclusive Framework // The officiebsite of
the United Nations. URLhttp://www.un.org/en/ecosoc/newfunct/pdf/riyadi.§date of access: 30.05.2010).

10401taly Confirms Budget Support, allAfrica.com (Mapu23.02.2010. URL:
http://allafrica.com/stories/201003231397.ht(dlate of access: 3.04.2010.

104australia, Italy pledge more aid to Pakistan// Biiicial website of Dawn Media Group (Pakistan)@22009. (date of
access: 29.11. 2009. URwww.dawn.com/wps/wcm/connect/dawn-content-libraaywd/news/pakistan/07-australia-italy-
pledge-more-aid-to-pakistan-ha-08
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recommendations.

On 8 December 2009, The Steering Committee of tleme@l Directorate for Development
Cooperation at the Italian Foreign Affairs Ministpledged EUR4.8 million toward improving
conditions in Lebanon. Of this package, EUR1.8 iomll will be put toward United Nations
Development Program’s (UNDP) “Water Table Map ob&aron” project, EUR1.48 million will be put
toward the United National Industrial Developmemnidgtam (UNIDO) in the framework of the Project
“Community Empowerment,” EUR1.3 million will be attated toward improving public health care

. . . . . .1042
systems with a focus on maternal-infant care, ad®Z0 thousand will be invested in tourism.
Again, however, there is no evidence that the renendations of the AAA have been used to
underpin these programmes.

Thus, ltaly has been awarded a score of 0 forglgrtcomplying with its commitment to the Paris
Declaration and AAA protocols.

Analyst: Salahuddin Raffiquddin
Japan: +1

Japan has fully complied with its commitment tooref aid allocation, partially complying with all
three principles of the AAA in allocating new aiddadeveloping new programs.

In September 2009, the Study Panel for PreventiiReeurrence of ODA-Related Corruption put
forward a report entitled Towards Preventing a Retice of Corruption Related to Official

Development Assistance. The report calls on thardege Ministry of Foreign Affairs to take a more
active role in cooperation with NGOs, recipient cwies, and private firms, while reaffirming that
developing countries have an onus to stave offuption. However, there is no indication that the

. . 1043
Japanese government has implemented these recortioasd

Over the course of January and February 2010, Japammitted funds through UNICEF to
development projects in several countries, inclgdiRPY159 million for the Republic of Coné%‘,4
JPY125 million for Zimbabwéc,)45 and JPY124 million for Burunélo.%This funding works to support
article 9 by building more inclusive partnerships, the action partners with UNICEF, however it is
only partially compliant as it does not engage sgvgartners.

During this same period, Japan has reinforced @sinsitment to article 9, building bilateral
partnerships with other governments through pledde#Y36 million to Kenyal\?MJPYGO million to
Tanzanial,048 and JPY25.822 hillion to Vietnam in order to impearansport infrastructure. As well,

1042 |taly donates over $7 million in development aitife official website of The Daily Star (Beirut2809.12. URL:
www.dailystar.com.Ib/article.asp?edition_id=1&catetyFl&article_id=109543(date of access: 12.12. 2009).

1043 Towards Preventing a Recurrence of Corruption tedlto Official Development Assistance (ODA) // Tdiécial
website of Ministry of Foreign Affairs (Tokyo).0929. URL:www.mofa.go.jp/policy/oda/reform/anti-
corrupt/prevention.pdf{date of access: 12.12. 2009).

1044 Exchange of Notes for Grant Aid for the RepublicCongo (The Project for Infectious Diseases Prégarfor
Children in the Republic of Congo) through the @difNations Children’s Fund (UNICEF) // The officiaébsite of
Ministry of Foreign Affairs (Tokyo) 27.01. 2010. WRhttp://www.mofa.go.jp/announce/announce/2010/1/0D27html
(date of access: 13.05. 2010).

1045 Exchange of Notes for Grant Aid for the Republi@ombabwe (The Project for Infectious Diseases/EBngion for
Children) through the United Nations Children’s BUUNICEF) // The official website of Ministry ofdfeign Affairs
(Tokyo) 26.01. 2010. URLhttp://www.mofa.go.jp/announce/announce/2010/1/0086html (date of access: 13.05.
2010).

1046 Exchange of Notes for Grant Aid for the Republi®arundi (The Project for Infectious Diseases Rreion for
Children) through the United Nations Children’s BUUNICEF) // The official website of Ministry ofdfeign Affairs
(Tokyo) 18.01. 2010. URLhttp://www.mofa.go.jp/announce/announce/2010/1/00P8htm(date of access: 13.05. 2010).
1047 Exchange of Notes for Grant Aid for the Republi&Kenya (The Project for the Construction of Nairdéestern Ring
Roads [Detailed Design]), Ministry of Foreign Affai(Tokyo) 23.02.2010.
URL:http://www.mofa.go.jp/announce/announce/2010/2/0223html (date of access: 13.05. 2010).

1048 Exchange of Notes for Grant Aid for the United Riglic of Tanzania (the Project for Widening of tiew Bagamoyo
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Japan has announced JPY540 in aid to Burhoﬁ%ﬂPYWO million to Egyp%?soand JPY2.955 billion
Laos toward clean energy and environmental prOJleOE(’:%tsFinally, Japan announced JYP2.025 billion
toward water purification facilities in the DemoticaRepublic of the Cong%)o,52 JYP767 million
toward education facilities in Djiboult(l),53 and JPY250 million toward food aid in Sao Tome and

Principe.10540nce again, this action is only partially comptiaith article 9, as multiple partners have
not been identified. These funds are directed tdvgaojects designed or supported by the recipient
governments, thus this demonstrates Japanese emoghvith AAA principles 8 (country ownership).

On 9 March 2010, Japan published a white paperilidgtaaid expenditures over the course of

1055 . . . . . . .
2009. This action supports article 10 of the AAA by ieasing transparency of aid allocations, but
only constitutes partial compliance as it does s@pport increased transparency on the part of
recipient governments and aid organizations.

Thus, Japan has been awarded a score of +1 foortpliance to the core principles of the AAA and
the Paris Declaration.

Analyst: Michelle Lee & Harlan Tufford

Republic of Korea: 0

The country has partially fulfilled the commitmentreform aid allocation, partially complying with
all three principles of the AAA in allocating newdand developing new programs.

In order to implement the AAA principle of countownership the Government of Korea actively
contributes to the achievement of the MDGs in stmintries as Tanzania, Uganda, and Madagascar
through non-profit organization Millennium Promise-founded by economist Jeffrey Sachs and
philanthropist Raymond Chambers. As part of thdeviitium Villages Project, Korea is carrying out a
total of 5 projects in these 3 countries, and plamsprovide USD10 million (from KOICA,
Gyeongsangbuk-do, and UNWTO/ST-EP Foundation)Hemrojects by 201%3>°

On 29 December 2009, the basic law on internatidea€lopment cooperation, a comprehensive law
concerning Korea’s international development coapen, was passed during the plenary session of
the National Assembly. The law prescribes the d&fim purpose, and basic concepts of Korea’s

Road [Detailed Design]) // The official websiteMinistry of Foreign Affairs (Tokyo) 26.02.2010.
URL:http://www.mofa.go.jp/announce/announce/2010/2/0226html (date of access: 13.05. 2010).

1049 Exchange of Notes for Environmental Program Gaaghtfor the Republic of Burundi (The Project fottdaduction of
Clean Energy by Solar Electricity Generation Systémhe official website of Ministry of Foreign #irs (Tokyo) 18.01.
2010. URL:http://www.mofa.go.jp/announce/announce/2010/1/0018html (date of access: 13.05. 2010).

1050 Exchange of Notes for Environmental Program Gadatfor the Arab Republic of Egypt (The Project fatroduction
of Clean Energy by Solar Electricity Generationt®gs), Ministry of Foreign Affairs (Tokyo) 12.02.201
URL:http://www.mofa.go.jp/announce/announce/2010/2/0212html (date of access: 13.05. 2010).

1051 Signing Ceremony for the Exchange of Notes foréBainGrant Aid for the Lao People’s Democratic Reljmi/ The
official website of Ministry of Foreign Affairs (ko) 4.02.2010. URLhttp://www.mofa.go.jp/region/asia-
paci/lacs/en_grant1003.htnbate of access: 13.05. 2010).

1052 Exchange of Notes for General Project Grant Aicttie Democratic Republic of the Congo (le projetréhabilitation
de l'usine de traitement des’eaux de Ngaliema tanile de Kinshasa en République Démocratiqu€dngo and le
projet d’extension de 'usine de traitement deskede Ngaliema dans la ville de Kinshasa [le Con&sghillé]) // The
official website of Ministry of Foreign Affairs (Tkyo) 16.02.2010.
URL:http://www.mofa.go.jp/announce/announce/2010/2/0216html (date of access: 13.05. 2010).

1053 Exchange of Notes for Grant Aid for the Republi®gibouti (the Project for Construction and Pradeis of the
Training Facility for Basic Education Teachers) e official website of Ministry of Foreign Affaifdokyo) 12.02.2010.
(date of access: 13.05. 2010. URittp://www.mofa.go.jp/announce/announce/2010/2/02P2html

1054 Exchange of Notes for Grant Aid (Food Aid) for themocratic Republic of Sao Tome and Principe, Miwiof
Foreign Affairs (Tokyo) 16.02.2010. URtitp://www.mofa.go.jp/announce/announce/2010/1/0015html (date of
access: 15.01. 2010).

1055 Official Announcement of Japan’s Official Developnt Assistance (ODA) White Paper 2009// The offigiabsite of
Ministry of Foreign Affairs (Tokyo) 16.02.2010. URittp://www.mofa.go.jp/announce/announce/2010/3/080%html
(date of access: 13.05. 2010).

1956 News// The official website of Ministry of Foreigkffairs and Trade of the Republic of Korea. URL:
http://www.odakorea.go.kr/eng/news/News/List.phpfgd &searchType=&searchVala@ate of access: 10.06.2010)
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international development cooperation. It also am# provisions on operating the Committee for
International Development Cooperation, chairedHgyRrime Minister, and designating a coordinating
agency in order to make Korea's dual aid systemgddnts and concessional loans more
comprehensive and systematic. The enactment ofbtHsc law on international development
cooperation provides a comprehensive legal baseldnessing the inefficiency and fragmentation of
Korea’s ODA system, in which about 30 agencies l@DA matters individually. Therefore, the
law is expected to contribute to enhancing consgstend efficiency of Korea’s aid policy. Also, the
enactment of the basic law on international develeqmt cooperation, together with Korea’s accession
to the OECD Development Assistance Committee (DlJovember 2009, will provide momentum
to improve Korea’s ODA system. The law enters ifidtoce six months after the date of its
promong?ation, and the government will prepare asigential decree on the law in the first half of
2010:
As a result Republic of Korea is awarded a scord dbr implementation of two parts of the
commitment.

Analyst: Alexander Simonov

Mexico: 0

The Government of Mexico has not fully complied wihe G20 commitment on aid effectiveness,
having implemented only one of three key princiéthe AAA.

On 22-23 February 2010, at the summit of the Lamerican and Caribbean countries, countries-
participants including Mexico signed the Cancunlalation. The part of the declaration relates to
natural disasters invokes to build mechanismsdhaa regional level allow “to take quick, adequate
and co-ordinated measurements for overcoming toeisequences®>®

Thus, Mexican Government has partially compliechwiitis commitment and is awarded a score of 0.
Analyst: Natalia Zlokazova
Russia: 0

Russia has partially complied with the commitmeniniplement the Paris Declaration and the Accra
Agenda for Action (AAA) to ensure development effeeness, having implemented two of three core
principles outlined in AAA.

The Russian Government has adopted a series ofdeatarations with the Government of Mongolia
during the official visit of Russian President DrpiMedvedev to Ulan-Bator on 25-26 August 2009.
The documents aim to develop a strategic partnersatween Russia and Mongolia and develop
private and public sectors of Mongolian economye Bygreement between the Government of the
Russian Federation and the Government of Mongatigdhe creation of the Dornod Uran limited
liability company, and the memorandum on coopenatietween the joint-stock company Ulan-Bator
Railways, the joint-stock company Russian Railwagsd the closed joint-stock company
Transmashholding, will contribute to the furthevelepment of this partnershif>®

On 17 February 2010 Russia and the World Bank digwe agreements that expand Russia’s role as
a regional donor to Eastern European and Centra@nAsountries. One is a program to increase
excellence in effective public financial managementluding through a center to deliver professlona
training to specialists throughout the region. Adoag to Russian Minister of Finance “the program i
planned for five years, and Russia will allocateD38 million, including USD4 million in 2010”. The

1957 News// The official website of Ministry of Foreigkffairs and Trade of the Republic of Korea. URL:
http://www.odakorea.go.kr/eng/news/News/List.phpf#pd &searchType=&searchValselate of access: 10.06.2010)
1958 Zibechi R. El bloque latinoamericano y caribefidié official website of Polpred. 26.02.2010 URL:
http://www.jornada.unam.mx/2010/02/26/index.phpfleacopinion&article=020alpdidate of access: 10.02.2010)
1059 Official visit of Russian President D. Medvedewitan-Bator// The official website of The Ministof Foreign Affairs
of the Russian Federation 25 .08. 2009. URL:
www.In.mid.ru/bl.nsf/78b919b523f2fa20c3256fa3003&®Bbaaadde0ffef893c325761d0046f13e/$FILE/25.08.210@
(date of access: 4.12. 2009.

196



second agreement commits Russia and the World Baakpanding current regional cooperation for
low-income countries, focusing on the quality ofueation and food security, as well as health,
infectious disease control, access to energy, gridudture°®

To implement the second core principle of AAA tdlthumore effective and inclusive partnerships the
Russian Federation has undertaken the followingsste

On 27 November 2009, Minister of Russian Federafitexei Kudrin declared that Russia would
allocate 10 per cent of its general contributiorSRY50 million) to the Anti-Crisis fund of the
Eurasian Economic Community (EAEC), which was ds&thbd at the initiative of Russia to resist
economic recession in EAEC countries in Februar@920This will help to engage developing
countries, such as Kazakhstan, Kyrgyzstan, Tagkistnd Uzbekistan to work in inclusive partnership
to reduce poverty®*

The Deputy Minister of Foreign Affairs Alexei Boradkin headed the Russian delegation, which
participated in the regional conference on friemglsimd cooperation in the Heart of Asia which took
place in Istanbul on 26 January 2010. It was atsended by the Presidents of Turkey, Afghanistan,
Pakistan, the First Vice President of Iran, andhh@nking officials from other states and
organizations playing an important role in Afghattlement. The conference again demonstrated the
strong resolve of the world community to assist tbeival of Afghanistan as a peaceful, stable,
independent and economically prosperous State.

On 17 February 2008 Minister of of Civil Defencené&rgencies and Disaster Relief Sergei Shoigu
took part in the conference on establishing redidnananitarian centre for emergencies in the
Balkans as a basis for coordination mechanism lfaoantries of the Southern and Eastern Europe.
Shoigu underlined that Russia would provide nevirtetogies as contribution into establishment of
the center??

To implement the Economic Development Strategyhef Commonwealth of Independent States for
the period to 2020 the CIS Executive Committee sRis Ministry of Economic Development and the

Business Center for CIS Economic Development helthiernational Economic Forum entitled “New

Initiatives in the Year of Russia's Chairmanshighe CIS”, which took place on 5 March 2010 in

Moscow. The aim of the Forum is to assist in caigyout the CIS Economic Development Strategy;
innovative development and economic integratior e search for and identification of promising
projects®®*

On March 23 the Permanent Mission of the Russiatefaion to the International Organizations in
Vienna headed by Alexander Zmeyevskiy was the vefisigning the project documentation for the
establishment of UNIDO investment and technologgnmotion networks in the EurAsEC member
states and Armenia. The project aims to complerttentefforts of the EurAsEC member states on

19%0\World Bank Group President Robert B. Zoellick Yési Russia upon the Invitation of the Governmefeb 18, 2010,
/I The official website of World Bank 17.02.2010RU: http://go.worldbank.org/F2ZTSBPB6(ate of access: 12.05.
2010)

1081 Russia will allocate USD750 million to the Antiisis fund of the Eurasian Economic Community utié end of the
year// The official website of Prime-Tass Businigsvs Agency 27.11. 2009. URwww.prime-tass.ru/news/0/ per
cent7B5F50A1D9-022B-407A-97CB-77B27B21EFB4 per ébntif (date of access: 4.12. 2009).
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Foreign Affairs of the Russian Federation 26.01LGOURL:
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access: 12.05. 2010).
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emergencies in Balkans// The official website @& Russian Federation, 17.02.2010. URL:
http://www.mchs.gov.ru/news/detail.php?ID=303@ate of access: 12.05. 2010).

1054 Briefing by Russian MFA Spokesman Andrei Nestec#hKhe official website of the Ministry of Intertianal Affairs
of the Russian Federation 4.03.2010. URL:
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197



coordination and implementation of joint investmeubgrams, as well as creation of modern
industrial infrastructure, designed to address Vation tasks %

The measures of the Russian Government to impletherthird core principle of AAA on achieving
and accounting for development results were ndicsert to comply with a commitment. However
some steps to comply with this part of commitmeatevmade.

At present the Russian Ministry of Finance is emrghaigp implementing a joint project with the World
Bank and UK Department for International Developt{®¥1D) “Russia as a Donor Initiative” (RDI),
which aims at strengthening Russia’s capacity ohagang official development assistance. The
program also includes strengthening statisticsrapdrting of Russia’s development aid, assistaace t
Government agencies in organization of aid projewtsitoring, efficiency and impact evaluatitii®
Within the framework of the program a conferencee¥iN Partnerships in Global Development
Finance” was held in Moscow on 17-18 February 20H@& conference aimed at sharing development
knowledge, experiences and best practices andddaus development financ¢&’

On 17 February 2010 during the meeting held withim conference on “New partnerships in global
development finance” held in Moscow on 17-18 Fetyu2010, the Deputy Minister of Foreign
Affairs of the Russian Federation Alexander Yakdwerand OECD Development Assistance
Committee Chair Eckhard Deutscher expressed theiuah interest in promoting and deepening
bilateral cooperation, particularly with respectingproving the statistical accounting of developimen
assistance’®®

Russia has met two of the three core principledinmat in the AAA: the principle of country
ownership and the principle of building more effeetand inclusive partnerships, but has failed to
implement the principle of achieving and accounfimgdevelopment results. Thus Russia is awarded
a score of 0.

Analyst: Yuriy Zaytsev
Saudi Arabia: 0

Saudi Arabia has partially complied with its conmmént on aid effectiveness. The Government of
Saudi Arabia has implemented the second principteenAAA on effective and inclusive partnerships
building.

On 4-5 December 2010, the Council of Saudi Chaminepsrtnership with the Gulf Research Center
plan to hold in Riyadh the second annual Gulf-AdriEorum entitled “Gulf Africa Forum 20107,
bringing together key leaders and personalitiesnflmusiness, academia, government and media to
outline the main issues and challenges facing rmonstructive relations between the key regions of
Africa and the Guff®

Thus, Saudi Arabia has partially complied with ttéenmitment and is awarded a score of 0.
Analyst: Maria Datsik

19%5Russian Voluntary Contribution to the UNIDO IndistiDevelopment Fund: Project Documentation Sigh&hé
official website of the Ministry of the Foreign Adfifs of the Russian Ferderation 25 March, 201Ge(dhaccess: 12.05.
2010. URL:http://www.In.mid.ru/brp_4.nsf/e78a48070f128a7b482%005bcbb3/5bd1c9d072cbal0fc32576f2004df7cl
1056 Russia Cares: the First Session of World Bank lDDFrogram Advisory Council “Russia as a Donoriftive (RDI)”

/I The official website of World Bank 14.05. 2009RL: http://go.worldbank.org/O3TNN7YRR@6ate of access:
9.02.2009).

1967 A conference “New partnerships for developmeruriice”. (date of access: 9.02.2009. URtw.mgdf.ru/eng/about
19%8peputy Minister of Foreign Affairs Alexander Yakaue® Meets withEckhard Deutscher, Chair of the Development
Assistance Committee (DAC) of the OrganizationEeonomic Cooperation and Development (OE@O)he official
website of the official web site of the Ministry Béreign Affairs of the Russian Federation 17 Fabyu2010. URL:
http://www.In.mid.ru/brp_4.nsf/e78a48070f128a7b48328005bcbb3/5395780d63cbe4c4c32576ce002becl8?0penD
ment(date of access: 11.05. 2010).
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http://www.saudichambers.org.sa/2_15775 ENU_HTMh.(date of access: 24.04.2010).
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South Africa: 0

The Government of the Republic of South Africa pastially complied with its G20 commitment on
aid effectiveness, having implemented only two goiaciples of the AAA.

During the period of 2-5 June 2010 the Presideabld&uma is going to pay a State Visit to India.
The objective of the visit is to deepen the striatpgrtnership between South Africa and India; expa
South-South interaction with a view to strengthies toice of the developing world and its capaaity t
address the needs of its people, and to demonsteeciation for the importance South Africa
attaches to its political, economic and culturalattenship with India.During the visit three
Agreements are expected to be signed: 1) a Memonandf Understanding on Agricultural
Cooperation; 2) an amended Bilateral Air Servicegre@ment; 3) a Memorandum on Mutual
Cooperation between the Diplomatic Academy of tloatls African Department of International
Relations and Cooperation and the Foreign Senneétuite of the Ministry of External Affairs of
India°”° This action constitutes implementation of the Ap#nciple of country ownership.

On 4-7 May, 2010 the Department of InternationalaRens and Cooperation (the DIRCO) in
partnership with the International Committee of fRed Cross (ICRC) hosted the Tenth Annual
Seminar on International Humanitarian Law. This veas annual event and featured high profile
Speakers and involved approximately 30 delegata®s frarious SADC countries as well as further
representatives from line-function departméfit§ Thus, the action corresponds with a principle of
effective and inclusive partnerships building.

The Republic of South Africa is awarded a scor6 fr partial compliance with this commitment.
Analyst: Yuriy Zaytsev
Turkey: -1

Turkey has failed to comply with its commitmentrédorm aid allocation, partially complying with all
three principles of the AAA in allocating new aiddadeveloping new programs.

During the monitoring period no actions were unaleh by Turkey to comply with the G20
commitment on aid effectiveness. Thus, Turkey iara\wd a score of -1.

Analyst: Anvarjon Sultanov
United Kingdom: +1

The United Kingdom has fully complied with its contments regarding the Accra Agenda for Action
for aid effectiveness.

On 30 September 2009, the Department for Internati®evelopment (DFID) Regional Director in
charge of North East Asia, Sue Wardell, pledged &Bmillion the Vietnamese Poverty Reduction
Support Credit (PRSC) and GBP17 million toward StHéducation Quality Assurance Programme
(SEQAP) in Vietnam. The PRSC credit will be tramsdd directly to the Government’'s budget,
allowing the government to use the funds as efittyeas possiblé®’ This falls within the framework
of AAA principle 8.

On 2 October 2009, DFID announced a partnership 8iitish NGO Comic Relief to launch The
Common Ground Initiative, a programme designeditowdate economic growth in Africa through for

1070 president Zuma to undertake State Visit to Indi# official website of Department for Internat@biRelations and
Cooperation of the Republic of South Africa. 31208.0. URL:_http://www.dirco.gov.za/docs/2010/inddd5html (date of
access: 31.05. 2010).

1971 Tenth Annual Regional Seminar on the Implementatibinternational Humanitarian Law, 4-7.05. 2010 official
website of Department for International Relationd &€ooperation of the Republic of South Africa.(®22010. URL:
http://www.dirco.gov.za/docs/2010/humanitarian_|d@0.html(date of access: 31.05. 2010).

1072 £37 million support for poverty reduction and dyaschooling, DFID (London) 30.09.2009.
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small and Diaspora organizations. The fund is \hlaeGBP20 million, and is in cohesion with AAA
principle 92°”* As well, on 5 October 2009, DFID announced thatpart of a greater GBP39 million
aid program to the Horn of Africa, GBP5 million wdube entrusted to UNICEF and other
organizations®’* Further, on 3 December 2009, DFID announced ttiB® G0 million would be set
aside in 2010- 11 and given to NGOs in order tspemdevelopment goai¥?>

On 11 December 2009, DFID and the British High Cassion published a brochure entitled
“Towards a Better Future: Working With Kenya to Kiec Corruption.” Within the document, the
British Government states that it will “improving@untability by working with other donors to
support the Kenyan Government’s public financiahagement and public sector reformi%® and to
“increasing transparency of government spendingby providing support to Parliamerf®’ This
initiative constitutes fruition of the AAA recommeation 10.

On 1 March 2010, the United Kingdom pledged $2Qionilto address Ethiopia’s food crisis building
upon their previous donation of $200 million in dary*”® The UN World Food Programme will use
these new funds to provide needed support in thmtop*®”® Also on 1 March 2010, the United
Kingdom donated £250,000 to the Red Cross formhile in the wake of February’s earthqua¥#g.

In both instances, the UK government will work imoperation with other organizations to assist the
respective recipient§®!%®?These donations conform to article 9 of the AAA.

On 8 March 2010, International Development Secydbaruglas Alexander announced that the United
Kingdom would be supporting people affected by tionih Pakistar’®* The aid package will support
reconstruction efforts by the international comniyirand the Pakistani government focusing on

1973 Comic Relief launches a new GBP20 million fundieTofficial website of DFID (London) 2.10.2009. URL
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temporary bridges, schools and food . The United Kingdom is using this donation to fililfi
Pakistan’s needs as the government works in the RAfiel FATA regions. This donation conforms to
article 8 and 9 of the AAA.

On 10 March 2010, the United Kingdom announced d¢heation of The Business Innovation
Facility.!°® This new facility will be supporting businessesdeveloping countries and is already
working in countries such as India, Zambia, Malawd Bangladesh providing information to create
more jobs and a stronger econofffff. Because of knowledge transfer brought through this
organization, 2,600 distribution businesses haveadly been established and are generating $500
million in revenue’®®’ The creation of this new facility and its succaessenform to article 10 of the
AAA for accountability of development initiatives.

Because the United Kingdom has implemented allhefdspects outlined in the Accra Agenda for
Action, they are receiving a score of +1 for trasnpliance cycle.

Analyst: Salahuddin Raffiquddin
United States: 0

The United States has partially complied with tleenmitment to implement the Accra Agenda for
Action (AAA).

On 28 September 2009, the United States put forwaardonsultative document outlining the
government’s aid strategy. The document states‘tihatprinciples established at L'Aquila will beeth

same principles that guide this strateEjO)?.a’The strategy calls for: “supporting country-ledms,” thus
satisfying principle 8 of the AAA; “coordination tveeen and within individual governments,

. . . . . 1089 . . L
international institutions, and nongovernmentaloes;t thus satisfying principle 9 of the AAA

. . . . - . 1090 . .
report; and “[increasing] the coordination and actability of our mvestments,o’ thus satisfying
principle 10 of the AAA report. However, the deelon of the policy does not constitute compliance,
as it does not represent a practical applicaticn@®BAA principles.

The first actualization of the policy was announcado on 28 September 2ob°§? The state
department announced that the U.S. Agency for natesnal Development (USAID) and the U.S.
President's Emergency Plan for AIDS Relief (PEPFAR)uld partner with General Mills, an
American food company, in order to increase thelpction of food businesses in sub-Saharan Africa.
The State Department declared that the programldcpotentially reach a value of USD21 million,

. . . e . 1092 .
will also benefit an estimated 1.6 million smallthet farmers who supply these businesses.This
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proposal clearly falls within the auspices of tiile AAA principle. However, principles 8 and 10 have
not been addressed through this programme.

On 2 October 2009, the State Department issuedcanuent reiterating goals made at the 2009

L'Aquila Summit. The United States government stateat it would work with “other governments,
. . . . . . . 1093
multinational institutions, NGOs, private companiesd the poor themselves,g’ as well as

supporting “country-led plans [which] enable coiedrto identify their own solutions, increase the
L . . ... 1094
sustainability of investments, and strengthen laegional and global coordlnatlon.%

On 2 March 2010, Secretary of State, Hilary Clinpd@dged to support Chile with helicopters, water

purification units and portable kitchens in the walf the 27 February 2010 earthqué??g.The
United States has pledged to continue aid as Ghileeds grow and are dictated by the Chilean
administration. This conforms to articles 8 andf ®he AAA. There is no evidence that article 10 has
been addressed.

In the wake of the recent earthquake in Haiti, PARMas been working closely with Haitian
government officials and other NGO’s to ensure fad HIV/AIDS and Tuberculosis suffers is

deIivered%096 The United States government is working closelthwidaitians to ensure the needs of
this demographic are addressed in the wake ofattaguake. PEPFAR'’s activity in this crisis adheres
to principles 8 and 9 of the AAA.

Thus, for partially complying to the commitment f®alizing two of the three core principles of the
AAA, the United States has been awarded a scobe of

Analyst: Salahuddin Raffiquddin
European Union: +1
The European Union has fully complied with its coitment to improve aid effectiveness.

On 10 September 2009, the European Commission gedpan aid strategy for helping developing
countries to deal with climate change. One of thecpal sources of finance for this system will be
“domestic finance (public and private) in develagpoountries.” This would be in compliance with the
9th principal of the AAA. At this point, howevehd proposal remains only a blueprint, and a paéenti

. . . . . 1097
source of action. Therefore, it cannot be conslpractical compliance.

On 2 December 2009, the first Assises of DecestdlCooperation was co-hosted by the Committee
of Regions and the European Commission. The delmtebe conference focused on: local and
regional authorities for greater aid effectivendssal and regional governance; access to enengy fo
sustainable development; and contribution of laral regional authorities towards the Millennium

Development Goals.® These debates are in line with all three key [peds of the AAA. However,
no new programs or funding emerged from the debates
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On 4 March 2010, the EU Commission on Developmeniiphed a report outlining the results of

funding for transit provided over the course of Qb%?g Although the announcement carried no new
funding pledges, it does constitute compliance wite principle 10 of the AAA.

On 18 March 2010, the EU announced a partnersipeas the European Investment Bank (EIB) and
the Development Bank of Southern Africa (DBSA) withe intent to improve infrastructure
development in Africa. The partnership will addré8se need for national and local infrastructure
agencies to be able to prepare and implement hightg and viable projects capable of gaining paibli

and private financial suppor%?’po This partnership constitutes compliance with pplec 8 of the
AAA. Given, however, the wholly public natures bktpartnered institutions, the agreement does not
constitute compliance under principle 9.

On 19 March 2010, the European Commission and thieafh Caraibean Pacific (ACP) group
concluded the second Cotonou Partnership Agreentamtintent of which is to address poverty in
ACP states. The second revision of the agreemeonides greater involvement for “national
parliaments, local authorities, civil society anthe] private sector,” as well as incorporating

“internationally agreed aid effectiveness princgplen particular donor coordination.”” These
pledges address AAA principles 8 and 10 respeetivel

Thus, the EU has been awarded a score of +1 fdulitsompliance with the three core principles of
the AAA and Paris Declaration.

Analyst: Michelle Lee and Harlan Tufford
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